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The decision to order leading Saudi dissident 
Mohammed al Massaari to leave Britain was 
prompted by diplomatic concerns over maintaining 
close relations with one of its main allies in the 
Gulf; UK ministers admitted. Mr al Massaari, head 
of the London-based Committee for the Defence of 
Legitimate Rights in Saudi Arabia, plans to appeal 
against the order within the 1 D-d ay limit Page 4: 
Editorial Comment Page 11 

Italian steel sell-off; Italy ended nearly 60 years 
of control over the country’s steel industry with the 
sale of a majority stake in steel tubes producer Dal- 
mine for L30l.5bn i$190m). Page 13 

Poor sales hit US retailers: Dismal sales 
figures for the period between Thanksgiving and 
Christmas confirmed that US retailers suffered one 
of their worst peak selling seasons in recent mem¬ 
ory in the quarter ending this month. Page 14 

Warning on Chrysler battle: Chrysler 
chairman Bob Eaton said the battle for boardroom 
influence at the third biggest car company in the 
US Is set to continue indefinitely and damage the 
company. Page 13 

Egyptian cabinet sworn in: 
Egypt’s new government 
was sworn at a ceremony 
led by President Hosni 
Mubarak. New appoint¬ 
ments made by prime 
minister Kamal el Gan- 
zouri include a former 
investment banker 
Nawal el Tatawi (left! as 
minister of economy and 
international coopera¬ 
tion, and Moheidine el 
Gharib. formerly director 

of the much criticised General Investment Author¬ 
ity, as minister of finance. Page 4 

Leftwbig stand threatens Dinl: A tough stand 
by rightwing parties led by former premier Silvio 
Berlusconi are threatening the prospect of Lam- 
berto Dinl being confirmed as Italy's prime minis- 
ter. Page 2 

British 'not ready* for single currency: The 
leader of Britain's opposition Labour party Tony 
Blair told Japanese business leaders in Tokyo that 
the British people are not yet ready to accept a sin¬ 
gle European currency. Page 5 

Polish spy crisis deepens: The political crisis 
sparked off by allegations that Polish prime minis- 
ter Jozef Oleksy kept close links with Soviet secret 
agents intensified after the head of counter-intelli¬ 
gence Koostanty Miodowicz resigned. Page 2 

Boeing claims market dominance: 
Seattle-based group Boeing said it captured almost 
70 per cent of the world market for commercial jet 
airliners last year, leaving Europe's Airbus consor¬ 
tium trailing with 15 per cent Page 14 

Parly to debate Greek PIN’s future: Greece's 
governing PanheOenic Socialist Movement will 
meet to solve problems caused by prime minister 
Andreas Papandreou's prolonged illness. Page 2 

IK boosts world drugs sates: World drugs 
sales grew at their fastest rate last year since the 
early 1990s, led by the US - the world's biggest mar¬ 
ket - where sales rose 10 per cent to S44.7bn. Page 4 

Support for Lithuanian PM: Lithuania's ruling 
Labour party defended prime minister Adolf as Sle- 
zevjcius over criticism of his handling or the coun¬ 
try's banking crisis. Page 2 

French give K-lests completion date: 
France will complete its nuclear weapons tests in 
the Sooth Pacific by the end of next month, French 
president Jacques Chirac said. 

Hottest year on record: Last year was the 
wannest on earth since global records began in 
I860. British experts revealed. The average surface 
temperature in 1995 was 0.49C above the 1961-1990 
average. 

Cricket: South Africa won the fifth and final test 
against England in Cape Town by 10 wickets to 
take the series 1-0 after the first four tests were 
drawn. England were all out for 157 in their second 
innings, leaving South Africa to score the 67 runs 
required for victory without loss. 
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companies by industrial sector in the FT-SE Actuaries 
share JneBcea To help gutde readers through the current 
classifications, tomorrow's FT vrffl Include an alphabetical 
fisting ol as companies in the London Share Service, 
showing the Industrial sector to which each belongs. 
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By PMKp Coggan and 
Philip Gawfth in London 

The Japanese stock market 
yesterday joined in the euphoria 
that has swept the world's 
bourses at the start or 1996. with 
the Nikkei 225 rising nearly 3.8 
per cent in Tokyo’s first trading 
session of the year. 

Shares in Tokyo were given a 
lift by the sharp rises In other 
International markets and by the 

prospects for Japanese exporters 
in the face of the yen's weakness 
against the dollar. The US cur¬ 
rency rose to its highest level 
against the yen in 22 months, 
closing in London at Y1Q8.1, from 
Y104.365. 

The dollar was also stronger 
against the D-Mark, finishing at 
DM1.4565, from DML44Q3, after a 
flurry of comments out of Wash¬ 
ington encouraged the view that 
a deal on the protracted budget 

impasse between the White 
House and Congress might be in 
sight 

However, that View changed in 
the early afternoon when House 
Republicans threatened to 
impeach Mr Robert Rubin, the 
US Treasury secretary, over his 
efforts to avoid breaching the US 
government's S4£00bn debt ceil¬ 
ing. The move sent a shiver 
through the government bond 
market with the price of the long 

bond dropping more than a point 
pushing the yield back above 6 
per cent on raised concerns over 
a possible government default 

The fall in the bond market 
also put pressure on the dollar, 
which fell to Y105.34 and' 
DM1.4454. and on the stock mar¬ 
ket The Dow Jones Industrial 
Average, which had risen 30 
points in morning trade, dropped 
50 paints from its opening level 
triggering the "uptick’’' rule 

which restricts computer driven 
trading, allowing the Dow to 
rally slightly. 

Although most analysts are 
optimistic about the dollar's pros¬ 
pects this year, the rally so for is 
considered to be more a case of7 
yen weakness than indepeh- 
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Chief of 
UK Stock 
Exchange 
dismissed 
Board says top officer had 
lost confidence of members 
By John Gapper aid 
Norma Cohen in London 

The London Stock Exchange 
faced a fresh crisis yesterday 
when its board abruptly dis¬ 
missed Mr Michael Lawrence, the 
chief executive, claiming he had 
lost the confidence of the 
exchange's 350 members. 

Mr Lawrence has been chief 
executive for two years, and was 
in the middle of trying to imple¬ 
ment reforms to the system of 
trading shares in London. The 
reforms could weaken file influ¬ 
ence of some of the exchange's 
most powerful members. 

The dismissal of 52-year-old Mr 
Lawrence comes less than three 
years after Mr Peter Rawlins, his 
predecessor, resigned over the 
failure of Taurus, a proposed new 
settlement system that was 
scrapped because of prolonged 
technical flaws. 

Mr John Kemp-Welch, the 
exchange’s chairman, said Mr 
Lawrence's dismissal which was 
derided at a board meeting yes¬ 
terday morning, was uncon¬ 
nected with his backing for a 
reform of trading on the 
exchange this year. 

“Michael had failed to win the 
confidence of member firms both 
large and small and ids relation¬ 
ship with the board for some 
months bad been unsatisfactory," 
said Mr Kemp-Welch, who will 
take over temporary manage¬ 
ment responsibility. 

Mr Kemp-Welch indicated Mr 

Lawrence had failed to gain the 
respect of members, saying his 
successor would have to have 
“great strength of character, a 
winning way with people, and a 
tremendous sense of humour". 

However, Mr Lawrence said 
last night the question of person¬ 
ality was unimportant and what 
mattered was that the reforms 
were implemented. “The impor¬ 
tant issue is not me, and it is not 
them. It Is change," he said. 

Mr Lawrence, who was on a 
one-year contract, and was. last 
year paid £342,028 including a 
£100,000 bonus, said there was a 
good management team in place 
and “the vital thing is that the 
momentum Is not slowed by my 
departure". 

Mr Lawrence is thought to 
have been told about the action 
for the first time at 10am yester¬ 
day when he was called to a 
meeting with Mr Kemp-Welch. 
He attended part of the board 
meeting, leaving for home before 
the announcement 

Some firms have criticised Mr 
Lawrence privately for taking 
decisions without consultation. 
They were also unhappy that he 
sued Mr David Jones, chief exec¬ 
utive of Sharelink, an exchange 
member, for libel in a dispute last 
September. Mr Lawrence's most 
controversial recent act was to 
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Closed for business: A security man guards the US consulate in Brussels as the US government Shutdown bites due to the budget crisis. 
Yesterday's talks at the White House were cancelled at the Republican leaders’ request Dole accused an budget impasse. Page 12 funiw* 

Bosnian Serbs free 16 to end crisis 
By Laura S8ber In Brigade 

The Bosnian Serbs, in a move 
that defused the first crisis faced 
by Nato-led forces in Bosnia, 
bowed to western pressure yes¬ 
terday and released 16 people 
they had detained across the for¬ 
mer frontlines. Their release 
came Just hours after the US 
urged Serbian president Slobodan 
Milosevic to intervene. 

In a separate sign of US confi¬ 
dence that its efforts to enforce 
peace in Bosnia are succeeding, 
the White House announced Pres¬ 
ident Bill Clinton would visit 
troops in Bosnia in the next two 
weeks. The morale-boosting visit 
will take place before his State of 
the Union speech on January 23. 

Yesterday's message from 
Washington to Belgrade was a 
sharp reminder to Mr Milosevic - 
once seen as the instigator of the 
war but now a guarantor of the 
Dayton peace agreement - that , 
the US holds him responsible for 

the deal's implementation. 
Twelve men and one woman, 

were released yesterday from the 
Kula prison after having crossed 
into flidza, one of the Serb-held 
suburbs of Sarajevo due to be 
transferred to the authority of 
the Moslem-led government Ear¬ 
lier, three other men were 
released from Serb custody, com¬ 
plaining they had been beaten. 

Mir NedeJjko Prstojevic, mayor 
of Uidza, described the release of 
the captives - who the Serbs had 
threatened to prosecute - as a 
"goodwill gesture". 

The detentions had posed a 
problem for the Nato peace 

Implementation: force (Ifor), 
whose planned deployment of 
60,000 troops had been proceeding 
smoothly since it began a fort¬ 
night ago. 

It set off a row between the 
Bosnian government, which 
insisted that Ifor was responsible 
for making safe the newly-opened 
roads, and senior Nato officials 
who dismissed the detentions as 
a civilian problem of law and 
order. Freedom of movement for 
all three sides is a basic tenet erf 
the ambitious peace plan. 

In another challenge to this 
principle, Croat authorities in the 
south-western town of Mostar 

imposed a tax of $10 bn each 
truck delivering relief to central 
Bosnia. 

The United Nations High Com¬ 
missioner for Refugees 
annmm««f yesterday it was sus¬ 
pending its overland convoys to 
the region, which normally 
amount to between 30 and 40 lor¬ 
ries a day, until the Croats aban¬ 
doned the tax. 

The decision comes amid con¬ 
tinuing tension between Croats 
and Moslems. Moslems in Mostar 
yesterday were reported to have 
stoned and shot at care with Cro¬ 
atian number plates after a youth 
was shot dead on New Year’s eve. 

“I know its late, butTd like some 
sushi. How far do I have to go?” 

German food group takes 
stake in television network 
By Judy Dempsey in Berlin 

Rewe. Germany's largest food 
retailing group, yesterday 
acquired a 40 per cent stake In 
Pro-7, the country's fastest grow¬ 
ing commercial television net¬ 
work, in a move aimed at diversi¬ 
fying into the expanding media 
sector. 

Its unprecedented decision 
could signal the beginning of a 
shift among German retailers to 
venture Into other sectors. 
Efforts to expand market share 
through new outlets are proving 
less lucrative with the continued 
squeeze on consumer spending. 

Rewe, one of the most aggres¬ 
sive discount retailing groups, 
founded 70 years ago. would not 
disclose how much it paid for 40 
per cent of Pro-Ts 15m shares. 
But Pro-7 said it was “a mini¬ 
mum of DM60m (S41m)". 

The television network, set up 
in 1989 by Mr Thomas Kirch, son 
of Mr Leo Kirch, the Munich- 
based media mogul, and Mr 
Thomas Kbpfler, Pro-7 chairman, 
was converted into a public com¬ 

pany last year with shares due to 
be traded later this year. The 
nominal share value was DM75m. 

Over a quarter of the shares 
were allocated to Mr Thomas 
Kirch. The remaining 75 per cent 
were held by a consortium of 
banks headed by BHF-Bank and 
Bayerischen Hypotheken-und- 
Wechselbank. which yesterday 
sold a 40 per cent stake to Rewe. 

Mr Kopfler said Pro-7 bad been 
seeking institutional investors 
for several months. “With Rewe, 
we have found the partner we 
were looking for," he said, adding 
that the possibility for new areas 
of business, linking magi commu¬ 
nication and mass sales, had 
been opened. 

Rewe had a turnover of 
DM4L6bn in 1994 and is expect¬ 
ing a 3 per cent rise in sales for 
last year. The group employs 
161.000 people in 8,700 out¬ 
lets. 

Rewe’s initial role will be that 
of an investor. "Rewe has the 
cash flow and high sales. It has 
been looking at ways to make use 
of its cash flow," one analyst 
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said. Its entry into the media sec¬ 
tor coincides with Pro-Ts success 
at capturing the market lead 
among young German television 
viewers, ahead of its rivals, RTL 
and SAT-1. 

“Pro-7 is really on the move. R 
Is aggressive and growing. This 
could well suit Rewe’s needs," an 
analyst said. Pro-7 had pre-tax 
profits of DM106m in 1994 and 
expects those to rise to DM200m 
last year. 

Pro-7 is spearheading attempts 
to establish a home teleshopping 
channel and change Germany’s 
television laws, which allow net¬ 
works to broadcast only me hour 
of teleshopping a day. 

Last year, Pro-7 jointly set np 
HOT, home order television, with 
Quelle, Germany’s largest mail¬ 
order group. It is currently being 
broadcast on certain frequencies 
in the state of Bavaria. If the law 
is amended to allow a teleshop¬ 
ping channel. Rewe and other 
retailers may use this medium to 
market their products. 
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NEWS: EUROPE 

Confusion among parties as National Alliance insists PM should, resign next week 

Hard line by right wing hits Dini’s hopes 
By Robert Graham in Rome 

The prospect of Mr Lamberto Dini 
being confirmed smoothly as Italy's 
prime minister has been thrown into 
doubt by an unexpectedly tough stand 
by rightwing parties. 

Hie rightwing alliance headed by 
Mr Silvio Berlusconi, the former pre¬ 
mier and leader of the Forza Italia 
movement, has begun to insist that 
Mr Dini must resign next week when 
parliament debates the future of his 
11-month-old government. This view 
has been imposed by the National 
Alliance of Mr Gianfranco Fini, and 
accepted by Mr Berlusconi to ensure 
the alliance's unity. 

However, Mr Berlusconi's position 
remains ambiguous, and the small 
centre parties formed from the old 
Christian Democrat parties are pub¬ 
licly against early general elections. 

They would She to see a new gov¬ 
ernment headed by Mr Dini but with 
a broader base and with a more “polit¬ 
ical” cabinet - unlike the present 
administration, composed of non-par¬ 
liamentarians. 

Nevertheless, if the alliance does 
not soften its stance by the time the 
debate begins on January 9, there is a 
risk of a confrontation which would 
in turn accelerate early general elec¬ 
tions. 

Reconstructed Communism, formed 

from the hardliners of the old Com¬ 
munist party, said yesterday it was 
willing join forces with the right to 
vote against the government 

As demonstrated by the two zkhkb- 

fidence votes moved against the gov¬ 
ernment before Christmas. Mr Dini 
would be able to survive only if some 
deputies chose to be “tactically” 
absent 

Even among the centre-left alliance, 
dominated by the Party of the Demo¬ 
cratic Left (PDS). not all the partners 
are happy about the strategy of sus¬ 
taining Mr Dini in office until June, 
when Italy's six-month presidency of 
the European Union ends. 

Mr Carlo Ripa de Meana, the 

Greens' leader, walked out early yes¬ 
terday from a strategy meeting of the 
centre-left alliance. A spokesman 
lata: said if Mb' Dini was allowed to . 
remain premier until June, It would 
be even more difficult to remove him 
afterwards. 

The parties stfD have plenty of time 
to change their minds and strike a 
compromise. Despite all the tough 
talk of bringing down the govern¬ 
ment, Mr Fini has yet to draft a no- 
confidence motion. 

For such a motion to have foil polit¬ 
ical weight, it would furthermore 
need to be backed by a united right- 
wing allianra Until now such unity 
has been Tflstring and no lrariar within 

the alliance has wished to assume the 
responsibility of causing a govern¬ 
ment crisis. 

Hie sole move to draft such a 
motion hascame from Reconstructed 
Communism.. But .on their own they 
lack the 64 signatures necessary for a. 
no-confidence motion to be tabled. 
• Share prices slipped on the Milan 
stock exchange yesterday as the 
uncertain political situation ahead of 
next week's parliamentary debate led 
to hesitation among investors. This 
followed several days of gains in. 
share prices. 

The Comit index edged 2.71 lows-to 
59833 in modest trading. 
See World Stock Markets page 

Polish row 
deepens as 
intelligence 
chief quits 
By Anthony Robinson, 
East European Editor 

The political crisis sparked off 
by allegations that Mr Jozef 
Oleksy, the Polish prime minis¬ 
ter, had kept dose links with 
Soviet secret agents intensified 
yesterday after the head of 
counter-intelligence, Mr Kon- 
stanty Miodowicz, resigned. 

Mr Miodowicz. who has a 
background in the Solidarity 
movement and was appointed 
when Solidarity-based parties 
gained power after the 1939 
ejections, said his resignation 
reflected lack of confidence in 
the senior interior ministry 
officials appointed since Mr 
Alexander Kwasniewski, a for¬ 
mer communist, became presi¬ 
dent on December 23. 

Mr Miodowicz announced his 
resignation after being ques¬ 
tioned yesterday by the special 
parliamentary commission set 
up to investigate the way in 
which the Polish secret ser¬ 
vices gathered evidence 
against Mr Oleksy. 

The prime minister has 
denied that he acted as an 
informant for the Soviet and 
Russian secret services. But on 
Wednesday night he admitted 
on television that he had made 
a mistake in maintaining “too 

intimate a friendship” with Mr 
Victor Alganov, a Warsaw- 
based Soviet diplomat with 
twtelligenre links 

Polish press reports indicate 
that the “evidence” gathered 
by the Polish security services 
was offered to them for sale by 
tile Russians. But Mr Alganov 
called a press conference in 
Moscow earlier this week to 
defend his “friend" Mr Oleksy 
and said the evidence against 
him was “fabricated'’. 

The allegations against Mr 
Oleksy surfaced only days 
before the presidential hand¬ 
over just before Christmas. 
They were revealed to parlia¬ 
ment by Mr Andrzej Milcza- 
nowski, the outgoing interior 
minister. Mr Mfkzanowslti was 
one of three ministers chosen 
by the outgoing president, Mr 
Lech Walesa, who resigned 
with him on December 22. 

The military prosecutors 
office ruled that the evidence 
presented in parliament was 
not sufficient to start formal 
proceedings and called for 
more evidence. This is cur¬ 
rently being collected for pre¬ 
sentation by the end of the 
month but the resignation of 
the chief of counter-intelli¬ 
gence is likely to cast fresh 
doubt an the process. 

The public has reacted 
calmly to the political storm. 
But revelations that the new 
president lied about his educa¬ 
tional qualifications, charges 
that the prime minister was an 
informer for the Russians and 
news that Mr Walesa did not 
pay tax on a 51m payment 
from Warner Brothers for a 
film of his life which was never 
made, have done little to raise 
the low esteem in which Poles 
hold their politicians. 
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Party rallies around Lithuanian PM 
But leaders agree Slezevicius made ‘moral and political mistake’ in banking crisis 
By John ThomhU in Moscow 
and Matthew Kaminski 

Lithuania's ruling Labour 
party yesterday rallied round 
Mr Adolfas Slezevicius, the 
prime minister and party 
leader, to defend him from crit¬ 
icism of his handling of the 
country's banking crisis. 

But party leaders accepted 
Mr Slezevicius had made a 
“moral and political mistake” 
in withdrawing the equivalent 
of $30,000 from his personal 
account at the Innovation 
Bank two days before Its 
operations were temporarily 
suspended by the Bank of Lith¬ 
uania. 

The financial uncertainties 
in the Baltic state caused by 
the suspension of two of its 
biggest banks in late December 
have rapidly grown into a 
full-blown political row, as 
opposition leaders have con¬ 
demned the prime minister's 
conduct and demanded that 

October's parliamentary elec¬ 
tions be brought forward. 

There has been widespread 
speculation in the Lithuanian 
mwtia that the prime minister 
would have to step down as a 
result of the dispute. 

This week, Mr Vytautas 
Landsbergis, the leader of the 
right-wing parliamentary oppo¬ 
sition, called for Mr Slezevl- 
CtUS'S resignation. Harming thA 
banking failures were the 
“direct consequence of the cur¬ 
rent administration's corrupt, 
clannish loyalties". 

The dispute was sparked 
when the Flank of Lithuania 
froze the operations of Innova¬ 
tion Uanlr anri T.Ttrmpglre hank 

last month because of fears for 
their solvency. Mr Slezevicius 
accused the banks' managers 
of incompetence and four 
senior hank officials were sub¬ 
sequently arrested on suspi¬ 
cion of fraud. 

Innovation Bank was ranked 
as the country’s biggest finan¬ 

cial institution and held 16 per 
cent of all bank dqnsits and 13 
per cent of the industry's total 

The government faces a 
tricky task weighing the eco¬ 
nomic advantages of continu¬ 
ing its tight monetary squeeze 
against the electoral appeal of 
staging a hanking bail-out. 
But, with the help of western 
advisers, it has already 
started work on restruct¬ 
uring proposals in an attempt 
to salvage depositors' money. 

Some western economists 
have praised the Bank of Lith¬ 
uania's decision to suspend the 
two hanks and attempt to 
impose greater order on the 
country's banking industry. 
They suggest the current 
shake-out should strengthen 
Lithuania's financial system 
over the long term. “The worst 
thing to do with a hanking cri¬ 
sis is to throw money at it It 
has to be solved by policy 
means,” one nfflrfai- 

Slezevicms: under fire 

Almost every country which 
has experienced the transition 
from a command to a market 
economy has encountered 
problems with its first genera¬ 
tion of banks. 

Inexperienced and 

Landsbergis: on attack 

over-ambitions management, 
poor regulation, unfair compe¬ 
tition, and tiie crixninalisation 
of some financial structures 
have led to a wave of bank 
collapses throughout central 
and eastern Europe. . 

Greece awaits decision 
on Papandreou’s future 
By Kerin Hope in Athens 

Even the Delphic Oracle would 
have had difficulty predicting 
whether Greece wifi get a new 
prime minister in the next few 
weeks or go on drifting in 
political uncertainty. 

The governing Panbellenic 
Socialist Movement (Pasok) 
has decided to hold a central 
committee meeting on January 
20 to solve the problems 
caused by prime minister 
Andreas Papandreou's pro¬ 
longed illness. 

By then the 76-year-old 
prime minister, who has irre¬ 
versible kidney damage, 
according to his doctors, and 
is still using a respirator to 
breathe, may be ready to dis¬ 
cuss resigning. Pasok deputies 
will visit him next week to 
urge him to quit 

That would open the way for 
Pasok's 169 parliamentary 
deputies to elect a new prime 
minister from among five con¬ 
tenders. The front-runners, 
defence minister Gerasimos 
Arsenis and former industry 
minister Castas Shnitis, have 
been campaigning hard. 

Adding to the political pres¬ 
sure on Pasok, the opposition 
New Democracy party said it 
would table a censure motion 

against the government next 
week fur failing to fill the post 
of prime minister. 

Pasok's indecision over the 
succession has also caused 
concern among economic poli¬ 
cy-makers and Greece’s busi¬ 
ness community. Interest rates 
are rising and the Athens 
stock exchange has been 

fiHe avoided 
replacing culture 
minister Melina 
Mercouri after she 
was diagnosed with 
terminal cancer. She 
died in office. He 
will expect the 
same treatment’ 

wavering as Investors wait far 
a dear political signaL 

One banker said: “Confi¬ 
dence was improving and pri¬ 
vate investment has been 
looking promising. Now every¬ 
thing is on hold while the poli¬ 
ticians grope their way 
towards a solution.” 

Given Mr Papandreou’s 
appetite for power, senior 
Pasok members are stifi. not 

certain he will agree to step 
down. They worry that under 
the influence of his wife Diml- 
tra and advisers whose jobs 
would be under threat in a 
new administration, Hr 
Papandreou may decide to 
stay in office, allowing Mr 
AMs Tsochatzopoulos, the act¬ 
ing prime minister, to carry on 
day-today running of the gov¬ 
ernment. 

While Pasok's parliamentary 
group has been pressing for 
the prime minister to be 
replaced, party officials who 
owe their political careers to 
Mr Papandreou, Pasok’s 
founder, are reluctant to force 
him out. One official saidr 
“The prime minister avoided 
replacing culture minister 
Melina Mercouri after she was 
diagnosed with terminal can¬ 
cer. She died in office. He will 
expect the same treatment”. 

Mr Tsochatzopoulos, public 
administration minister and a 
prominent member of Pasok’s 
party machine, is among the 
prime minister's staunchest 
political allies but is not con¬ 
sidered popular enough with 
Pasok deputies to have a real 
chance of succeeding him. 

He is viewed with suspicion 
on Greece's financial markets, 
where interest rates on 

Papandreou: will want to stay Mercouri: was not replaced 

government securities have 
again risen above 14 per cent 
after a steady decline last 
year. Though he steered the 
1996 budget through parlia¬ 
ment and has waved through 
several contracts for large 
Infrastructure projects, the 
acting prime minister shows 
little enthusiasm for endorsing 
structural reforms now being 
proposed by the government’s 
economic team. 

Pasok can no longer post¬ 
pone reforms of over-staffed 
state corporations if Greece is 
to have a chance of meeting 
the Maastricht targets for tak¬ 
ing part in European mone¬ 
tary union. 

The Economy Ministry is 
keen to speed the pace of pri¬ 
vatisation this year and intro¬ 
duce management reforms at 

public utilities. 
Both are contentions issues 

for Mr Tsochatzopoulos, under 
constant pressure to make con¬ 
cessions on wages and public- 
sector hiring both from dissi¬ 
dent cabinet members and 
Socialist unions, whose lead- 
os are prominent in the Pasok 
central committee. 

Because the acting prime 
minister is careful not to inter¬ 
fere with plans approved by 
Mr Papandreou before be fen 
sick, tiie much-postponed flo¬ 
tation of OTE, the telecoms 
monopoly, is finally taking 
shape and should go ahead as 
scheduled in March. 

But much stronger backing 
will be needed to push through 
more public offerings of state 
corporations as well as the 
restructuring of state banks. 

In search of post-communist work 
Virginia Marsh visits a Hungarian jobs black spot, once a showcase of industry The north-eastern Hun¬ 

garian town of Ozd sym¬ 
bolises what every 

worker in eastern Europe 
fears. Once a showcase for 
communist industry, produc¬ 
ing a third of the country’s 
iron ore and steel this bleak 
town of 45,000 today suffers 
more than 40 per cent unem¬ 
ployment. 

At its peak the town’s huge 
foundry, steel mill and mines 
employed 22,000, producing 
1.5m tonnes of steel a year, 
much of it for export Now the 
steel industry, the mainstay of 
the region for decades, employs 
just 2*300 of whom some 900 
spend their time dealing the 
sprawling 150,000sqm site, 
demolishing the buildings they 
used to work in and breaking 
up old plant for scrap. 

In 1990, part of the steel 
works was sold to a local entre¬ 
preneur, Mr Janos Petrenko, a 
Socialist MP in the last parlia¬ 
ment But it went bankrupt 
last year. A joint venture 
between the steel plant and 
two German companies col¬ 
lapsed after just one year in 
1991. All that functions now is 
a fine-rolling mill which pro¬ 
cesses raw steel supplied by 
the Diosgyor steel works in 
nearby Miskolc. 

The bulk of the remaining 
steel industry is now concen¬ 
trated at DunaferT in central 
Hungary which last month was 

granted a $25m long-term mod¬ 
ernisation loan by South 
Korea's Economic Develop¬ 
ment Fund during a visit to 
Korea by the prime minister, 
Mr Gyula Horn. 

But Hungary's Socialist-led 
government last month 
approved a Ft30bn ($220m) 
three-year restructuring and 
development package for Bor- 
sod county, and Ozd is busy 
drawing up projects to attract 
part of the fending, some of 
which is being provided by the 
European Union. 

The town already has three 
big projects in mind. The suc¬ 
cess of any one of them would 
“help us break out of our cri¬ 
sis”, said Mr Imre Kormos, 
managing director of tiie OKU 
steel company, now in liquida¬ 
tion. “We're grabbing at any 
possibility to find work far our 
people," he adds, standing in 
the entrance erf the company's 
elegant headquarters which 
saved as a casino in better 
times between the wars. 

The first project involves the 
construction of a modern mini- 
mill with an electric furnace 
and casting mrit This would 
supply steel to the existing fine 
rolling mill which was built in 
the mid-1970s and Is in rela¬ 
tively good condition, says Mr 
AttHa Karoly Soos, state secre¬ 
tary at the trade and industry 
ministry. While the state is no 
longer prepared to subsidise 

the steel industry, he says the 
government would support 
construction <rf the new mini- 
mill if private investors can be 
found. 

Mr Kormos says such a mill 
would be the only one of its 
type within a 500km radius and 
would cost about FtSObn. He 
says the government might put 
op Ft20bn if private investors 
can be found to supply the 
remainder. He says American, 
Danish, German and Italian 
investors have all expressed 
interest in the project, which 
would save 600 jobs at the 
rolling mill and create a fur¬ 
ther 100. 

The second project - a plas¬ 
tic processing and components 
plant - is more controversial 
It involves the planned ship¬ 
ment of up to 2m tonnes of 
plastic waste to Ozd from Ger¬ 
many for storage and process¬ 
ing at a new plant to be built 
just out of town. It would not 
be funded by the Hungarian 
government but the town 
would receive DM450 ($310; 
from Germany for each tonne 
of waste. “Environmentalists 
see great obstacles but people 
here see that it could bring in 
a lot of capital," says Mr Kor¬ 
mos. 

The third project is Mr Kor- 
mos’s own brainchild. He is 
trying to persuade the govern¬ 
ment to help fund the con¬ 
struction of an industrial park 

on the former main steel 
plant's 50-hectare site. Indus¬ 
trial parks have already been 
successfully created on derelict 
industrial or military sites in 
other Hungarian towns, nota¬ 
bly Szekesfeherrar and Gyor in 
the more developed western 
part of Hungary and have 
attracted foreign greenfield 
investors, including Ford and 
other multinationals. 

The government is already 
spending Ftlbn this year to 
fund demolition work at the 
steel plant and, at today’s 
prices, according to a feasibil¬ 
ity study commissioned by Mr 
Kormos and his associates, 
completing clearance of the 
site and building the park 
would cost up to Ft5.5hn over 
three to five years. 

He believes that in this way 
Ozd, situated in the foothills of 
the Tatra mountains, can capi¬ 
talise on growing trade 
between Hungary and its for¬ 
mer partners in Camecon, the 
defunct Soviet-led trade organi¬ 
sation. Ozd is just 15km south 
of the Slovak border and not 
for from the main transit route 
to Ukraine. 

The nucleus of an industrial 
park already exists. Some BO 
small private companies, 
mainly service industries, lease 
space from OKU in the old 
steel works, employing in total 
about 1000. “The big issue is to 
get a multinational investor, to 
lure other investors and to be 
the pride erf our fleet,” says Mr 
Kotows. “We need same medi¬ 
um-sized or large companies to 
provide the basis of the local 
economy and to stimulate the 
small service companies." But much also depends 

on whether the cash- 
strapped central govern¬ 

ment goes ahead with plans to 
develop infrastructure In 
underdeveloped eastern Hun¬ 
gary. Local politicians and 
businessmen as Mr Kor¬ 
mos are lobbying for tax 
breaks and other financial 
incentives to companies invest¬ 
ing in Ozd, Miskolc aid other 
areas particularly badly 
affected by the collapse of com¬ 
munist-era industries. 

EUROPEAN NEWS DIGEST 

Belarus sell-off 

Belarus 
privausationTuan for 1996, apparent^ 
western financiers to withheld credits unless the country 
allows private ownership. ■ '__ 

The programme,published in Minsk newsi^peES^eSteTuay, 
does not specify how many companies will privatised this 
year. Few^tiian XOper centcrfBelai^ctOTpa^^ln 
private But a »nfar privatisation official said snares in 
at least 1700 enterprises would go on sale tins y®ar-Ms 
Valentina Kholyinshaya, head of privatisation at the state 
Property Ministry, said: "H everything works out, then by the 

of the year about 20 per cent of enterprises "will be 
privatised." 

Half the shares of privatised companies will be estranged 
for vouchers brild by Belarus citizens. The rest, which wm be 
available for purchase by foreigners, will be offered at stock 
mw-hangw auctions or sold to winners of tenders for 
investment plans. Employees will be able to buy shares with a 
20 per cent discount executives will have the right to buy 
a 15 per cent stake in their companies. Reuter, Minsk 

Shadow over new SNCF chief 
Ixmg-running investigations into past industrial investments 
by the E3f-Aqmtaine oil group threaten to overshadow the 
arrival of Mr Lcffk Le Floch-Prigent, a former Eif chairman, as 
the new president of the SNCF rail network. 

Both the Cour des Comptes. the public audit body which 
vets the accounts of state companies, and an investigating 
magistrate, Mrs Eva Joly, are investigating investments made 
by El£ before nnd just after It was privatised in 1993, in the 
Bidennann textile group. Le Monde newspaper yesterday 
reported on testimony arising from a separate US court case 
aTiuging that Ml* Le Floch-Prigent, head of Elf in 1989-93, 
received favours in the form of air tickets and hotel room 
payments from Mr Maurice Bidennann. But Mrs Joly reacted 
by letting it be known that she regarded this testimony as 
rmgnhefan+fatwi and that her recent on-the-spot investigations 
at Bidennann offices had uncovered little new. 

In mie of its concessions to last month’s striking 
railwayman the government brought in Mr Le Floch-Prigent 
as new head of the SNCF. On his departure from the 
presidency of Gaz de France this week, MrLe Floch-Prigent 
a«nt. an open t«»hvr to GdF executives, complaining that the 
Cour des Comptes had ignored evidence in its preliminary 
report that Elf had pumped a total of FFr787m ($159m) into 
Rftfarmann and fte siihaftBarias. Demid Buchan, Paris 

Paris newspaper set to dose 
Mr Andr6 Ronssdet, majority owner of InfoMattn, is expected 
today to aTmnnmffa the closure erf tiie lively but loss-making 
Parisian tabloid newspaper which has cost trim some FFrl45m 
($29m) in slightly less than two years. 

The decision which InfoMafin’s board is expected to take to 
shut down the paper, or possibly to try to find a buyer, follows 
last week's rejection by staff of Mr Rousselet’s request that 
they should forgo three of thair eight weds’ annual paid leave 
to stem the paper’s losses. 

Mr Roussdet - who made his name with the Canal Plus 
television station and who now controls a big taxi company - 
claimed he would have carried on but for this rebuff. He 
recently achieved some saving by renegotiating InfbMatin’s 
printing contract But despite being specially tailored for 
“young urbanites in ahmry” and priced at FFrtLSO (76 cents), 
InfbMatin never sold more than 80,000 a day, well short of the 
120,000-130,000 needed to break even. Damd Buchan 

Deutsche Telekom under attack 
Deutsche Telekom, the German telecoms group due to be 
partly privatised later tins year, yesterday sought to fend off 
Increasingly angry attacks from politicians and the public 
over the complex changes in tariffs which increase the cost of 
local phone calls by up to 156 per cent 

Mr Ron Sommer, chief executive, said the company would 
stick with the tariff changes — which were approved by 
leading politicians 18 months ago — and rejected riatms that 
the company was “ripping off consumers. As part of changes 
to prepare for liberalisation, Deutsche Telekom has lowered 
the cost of long-distance calls - where it will face the most 
competition - and raised the cost of local calls where new 
operators will find it more difficult to compete. 

The company hopes to raise about DMlSro ($10.4bu) through 
the stock issue. It has a virtual monopoly antil 1998 and Mr 
Edmund Stoiber, the Bavarian state premier, yesterday 
warned that the company could not afford to be seen to be 
using the time “to build up a hefty set of financial reserves at 
the expense of ordinary citizens". Michael Lmdemann, Bonn 

Slovak president’s son charged 
Mr MIchal Kovac, son of Slovak President Mkhal Kovac. has 
been charged by Slovak police with setting up a fraudulent 
trade scheme, authorities in the Slovak capital Bratislava said 
yesterday. 

Mr Kovac Junior, 31, has been In Austria since the end of 
August, after he was kidnapped near Bratislava. He was taken 
across the border and was dumped outside an Austrian police 
station in the boot of a car. The charges against him in 
Slovakia appear to open tiie way for him to be extradited from 
Austria, where he is on bafl. 

The kidnapping of the president's son has formed a bizarre 
episode in the long-running bitter political battle between 
President Kovac and Slovak prime minister Vladimir Meciar. 

Mr Mecaar has been seeking to oust the president, who has 
faced no-confidence votes from both the government and the 
parliament 

President Kovac has openly accused the Slovak intelligence 
service of orchestrating the kidnapping of his son, and Mr 
Kovac Junior said that the charges were a political manoeuvre 
against his father. Reuter, Bratislava 

ECONOMIC WATCH 

German exports grow by 10.5% 
tteraiian current account 
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Germany’s exports for 
October increased 
significantly compared with 
the same period in 1994 
despite the strength of the 
D-Mark against other 
currencies, the Federal 
Statistics Office reported 
yesterday. Exports for last 
October grew 10.5 per cent to 
DM65Abn ($45.5bn) and 
imports increased 8.1 per cent 
to DM57.1 bn compared with 
October of the previous year. 
The trade surplus rose DM2bn 
to DMBJibn over the same 
period. The growth in exports 
coincides with the 

Bundesbank's latest monthly report showing how export 
expectations in recent months “improved distinctly... after 
the nosedive in the spring caused by the {DM] appreciation 
shock and wage shock”. At the same time, there are 
Indications that the balance ofpaymaits deficit, which 
includes the trade balance, services, capital income and 
transfers. Is being reduced following several years of a 
persistently high current account deficit 

Compared with October 1994, the current account deficit fen 
DMLSbn to DM4.1bn, while for the first 10 months of last year, 
the balance of payments deficit fen DVffi ghn tn rawrcn «w> 
compared with 1994. Judy Dempsey. Berlin 
■ Turkish consumer prices rose by 783 per cent in 1995 and 
were up by IL5 per cent in December from November. 
■ Denmark's November unemployment rate fell to 9 J per eont 
Of the WOlkfOiCe from 9A per cent a month aarlior 
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Indonesia to 
boost budget 
spending 16% 
By Manueta Saragosa 
In Jakarta 

Indonesia's public spending 
will expand 16.1 per cent in the 
fiscal year storting in April, 
according to yesterday's bud¬ 
get. described by finance min¬ 
ister Ma'rie Muhammad as 
designed to cool the economy 
without losing growth momen¬ 
tum. 

Projected spending growth is 
foster than the 11 per cent pro¬ 
grammed for the current year 
and higher than private-sector 
economists had expected, given 
Indonesia's high current 
account deficit. But Jakarta is 
relying on buoyant tax reve¬ 
nues to balance the budget 

Indonesian growth Is esti¬ 
mated at over 7.1 per cent in 
calendar 1996 (7.6 per cent in 
1994); inflation slipped to 8.64 
per cent from 9.24 per cent in 
1994, but remains high com¬ 
pared with some other south¬ 
east Asian countries; the cur¬ 
rent account deficit is a worry. 
“The challenge to Indonesia's 
economic stability today is an 
overheating of the economy 
President Suharto said. 

The current account deficit 
is running at $7.9bn (£5bn) in 
1995-96 (about 3-8 per cent of 
gross domestic product). The 
new budget predicts imports 
will grow 8 per cent and 
exports 12 per cent (non-oil and 
gas exports are expected to 
grow 16 per cent), leading to a 
deficit of $6.8bn, just over 3 per 
cent or GDP. The budget pro¬ 
vides for spending of 
Rp90,600bn (£255bn). As usual, 
it is balanced to avoid borrow¬ 
ing on the domestic market. 

On the spending side, infra- 

China launches 
interbank 
money market 
By Peter Montagnon, 
Asia Editor 

China this week launched its 
long-awaited interbank money 
market designed to smooth the 
allocation of liquidity to the 
banking system and pave the 
way for market-oriented deter¬ 
mination of interest rates. 

Under the new system, 
which is being operated on a 
three-month trial basis by the 
Foreign Exchange Trading 
Centre in Shanghai, local 
banks are able to place and 
accept deposits of up to 120 
days. Foreign banks banned 
from doing business in yuan 
are not eligible to participate. 

The launch of the market 
has long been urged by the 
western agencies such as the 
International Monetary Fond 
which see the need for a 
proper money market as essen¬ 
tial if China is to develop 
sophisticated instruments for 
monetary policy control. 

Traditionally bank credit 
has been rationed rather than 
controlled by price. Local 
banks, even when they are 
branches of big institutions, 
have tended to hoard any sur¬ 

plus cash for their own use 
rather than pass it on to other 
parts of the country where 
credit is short 

But as part of their financial 
reforms, the authorities have 
been encouraging big banking 
groups to manage their liquid¬ 
ity centrally. Once teething 
problems related to computeri¬ 
sation have been sorted out, 
the interbank market will 
make this easier as well. 

It wiQ also facilitate flows of 
credit at uniform interest 
rates around the country. This 
should help ease bottlenecks 
and Teduce the borrowing 
costs of companies starved of 
working capital. 

The new market marks a 
step towards regulating a frag¬ 
mented and chaotic system, 
Mr Zhu Xiaohua, vice gover¬ 
nor of the People's Bank of 
China, told the China Business 
Time;- Under the' scheme, the 
bank will publish a daily 
interbank offered rate based 
on prices set tn the trading 
centre. A computer network 
will eventually link the centre 
with commercial banks and 
short-term credit offices across 
the country. 

Japan and S Korea 
in chips venture 
By Michiyo Nakamoto in Tokyo 

Hitachi. the Japanese 
electronics company, and LG 
Scmifon, a South Korean semi¬ 
conductor maker, plan to 
invest Y130hn (£S03m) in a 
joint venture to manufacture 
memory chips in Malaysia. 

Hitachi's half share of the 
investment is the largest by a 
Japanese company in a semi¬ 
conductor project in the 
radon. L. L ... 

The new facility, which will 
produce the highest capacity 
memory chips available, high¬ 
lights the growing importance 
of south-east Asia as a high- 
technology manufacturing 
base. 

Hitachi, Jaixm's third largest 
semiconductor maker, is also 
in talks with Nippon Steel, 
which has a semiconductor 
manufacturing subsidiary. and 
the Singapore Economic Devel¬ 
opment Board, over the possi¬ 
bility of establishing a joint 
Venture semiconductor plant 
in Singapore. 

In Malaysia. Hitachi and LG 
Semlcou plan to set up a i®nt 
venture company with capital 
uf T45bn. The plant, to be built 
In Kuliffi Hi-Tech Industrial 
Park in Kedah, will begin 
operations in early 1938 and is 
expected to create ! .tWO jobs, 

The factory win produce lb- 
and 64-raeffabit D-Rmns with a 
monthly production capacity ot 

30,000 eight-inch wafers - sili¬ 
cone slices imprinted with the 
memory-chip circuitry. 

Demand for 16-megablt 
D-Rams is expected to peak in 
the next few years while 
demand for 64-megabit D-Rams 
is likely to peak around 2003. 

The facility will be the first 
manufacturing joint venture 
between a Japanese and South 
Korean semiconductor maker. 

Japanese and South Korean 
companies have competed 
intensely for predominance in 
the memory market However, 
the high costs of development 
and capital investment costs, 
strong demand for memories 
from the fast expanding infor¬ 
mation and communications 
industries and increasingly 
tight supplies have farced Jap¬ 
anese and South Korean com¬ 
panies to strengthen their co¬ 
operative ties. . 

Hitachi's increased invest¬ 
ment in semiconductor produc¬ 
tion follows a year in which 
most leading companies in the 
industry announced significant 
expansions of their production 
capacity. 

Demand for memory chips is 
expected to continue growing 
strongly for several years on 
the strength of expanding 
information and communica¬ 
tions markets, prompting cot* 
cem that the industry win sur¬ 
fer a shortage rather than a 
glut of memories. 

NEWS: ASIA-PACIFIC 

IMF urges privatisation route to the renewal of reform, writes Farhan Bokhari 

Pakistan bank sale is key to confidence 

structure and rural develop¬ 
ment are priorities. Taxes will 
constitute the bulk of non-oil 
revenues which will make up 
some 70 per cent of all reve¬ 
nues. oil continues to decline 
as a source of government 
income, accounting for only 6.4 
per cent of revenues in the new 
budget against 80 per cent in 
the early 1980s. 

Economists say imports are 
likely to grow faster than the 
government expects, leading to 
a wider current account deficit 
With infrastructure spending a 
priority and foreign Invest¬ 
ment flows reaching a record 
in 1995, some expect import 
growth to be as high as 20 per 
cent this year. 

President Suharto said he 
expected continued gains in 
tax revenues. Income tax rates 
were lowered at the start of 
last year and he noted tax 
earnings rose as a result, indic¬ 
ating "the basis of tax earnings 
has become broader". 

Revenues from value-added 
tax are projected to rise 30.8 
per cent. Analysts said this 
could mean tax rises on luxury 
goods are in the pipeline. Gov¬ 
ernment spending on wages is 
budgeted to rise 19.1 per cent 
in fiscal 1996-97. The issue 
would be discussed in parlfa- , 
meat when the draft budget is I 
deliberated, the president said. | 

A significant, but declining, 
portion of expenditure (some 
22 per cent), will be allocated 
to service Indonesia's foreign 
debt of about $100bn. Foreign 
aid is targeted at Rpl2,400bn, 
over 13 per cent of all reve¬ 
nues. Repayment of foreign 
debt would be speeded, if there 
was a budget surplus. 

Pakistan is due to name a 
new owner Tor United 
Bank, the country's sec¬ 

ond-largest state-owned bank, 
later this month in an effort to 
improve declining confidence 
in the country’s economy and 
its privatisation plans. The sale 
of UBL to either the Faysal 
Islamic Bank of Bahrain or the 
Saudi Bisharahil group, has 
been urged by the Interna¬ 
tional Monetary Fund to raise 
Pakistan's foreign exchange 
reserves and reduce govern¬ 
ment debt. 

A widening trade deficit dur¬ 
ing the first quarter of the fis¬ 
cal year that runs to June and 
growing concerns over infla¬ 
tion - officially at 13 per cent 
but put by some economists at 
more than 20 per cent - have 
undermined confidence in the 
government's five-year-old eco¬ 
nomic reform programme. 

Businessmen complain that 
the economy is expected to 
grow at a lot less than the 6 
per cent forecast in the June 
budget. Growth in the 1994-95 
fiscal year was 4.7 per cent. 

Still, the government is con¬ 
fident that a stabilisation pro¬ 
gramme announced in October, 
when the rupee was devalued 
by 7 per cent, domestic fuel 
prices were raised by the same 
margin and new duties slapped 
on imports, is beginning to 

Pakistan: under pressure 
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work. Since then, Pakistan has 
negotiated a $600m standby 
loan agreement with the IMF 
that has helped to raise foreign 
exchange reserves to nearly 
$2.3bn in September from 
S1.2bn in October. 

A bumper cotton crop this 
year is expected to further 
improve the reserves, with con¬ 
tracts already signed for 
exports north up to $700m dur¬ 
ing the next three to four 
months. 

“With corrective action 
taken by us and reinforced by 

1990 91 aa 93 M 
A1 « A3 /M A5 

the support of the IMF. the 
position has changed," said Mr 
VA Jafarey, the prime minis¬ 
ter's adviser on finance. 
Exports have picked up and 
the balance of trade and for¬ 
eign exchange reserves have 
stabilised." 

The country's trade deficit 
improved to a provisional 
$323m in November from 
$421m in October, although the 
gap for the first five months 
was a provisional $1.7bn, up 
from $617m during the 
period a year ago. 

Benazir Bhutto 

However, the most difficult 
task remains that of complying 
with an IMF requirement that 
Pakistan reduce its budget def¬ 
icit to 4.6 per cent of gross 
domestic product down from 
the 5 per cent planned for in 
the present budget, presented 
last June. The government is 
also under pressure from its 
western donors and lenders to 
lower its bank borrowing and 
to step up the pace of its priva¬ 
tisation programme so that the 
proceeds may be used to retire 
debt. 

Under the terms of the 
recent IMF agreement, Pakis¬ 
tan is required to limit govern¬ 
ment borrowing from the bank¬ 
ing system to Rs28bn (£513m) 
this year and to take no more 
than Rsl2bn out of the privati¬ 
sation proceeds. 

But bank borrowing is 
already running at Rs4Qbn. 
The government bas alerted 
ministries that any requests 
for expenditures beyond this 
year's target will not be 
accepted. 

The IMF wants Islamabad to 
use the proceeds from privati¬ 
sation to retire some of its debt 
and lower the growing cost of 
debt servicing, which con¬ 
sumes almost 40 per cent of the 
national budget 

Meanwhile, businessmen are 
bracing for higher cost of pro¬ 
duction after the October 
devaluation and tax increases, 
The government says that 
since Its stabilisation mea¬ 
sures, there has been a slight 
reduction in the pace of infla¬ 
tion growth, though indepen¬ 
dent economists disagree. 

Mr Yusuf Shirazi, chairman 
of the Atlas group, the owner 
of Pakistan's Honda car plant 
says: “[Higher] inflation would 
hurt every home, every shop, 
every village and every town. 
For the people as a whole the 
burden would be unbearable.” 

Other businessmen warn 
that the economic conse¬ 
quences of the troubles in 
Karachi would upset the gov¬ 
ernment’s plans to collect up 
to Rs265bn in taxes during the 
fiscal year. “With production 
and consumption getting hit by 
higher costs, sales are almost 
certain to fall and the ability of 
businesses and industry to pay 
taxes will be limited.” said one 
leading businessman. “A short¬ 
fall in tax collection could 
raise the deficit above the tar¬ 
get agreed with the IMF" he 
added. 

Mr Hafeez Pasha, a former 
Pakistani commerce minister 
who is the head of Karachi 
University's prestigious school 
of business administration, 
said: “ “The conditions in 
Karachi have contributed to an 
increased perception of risk". 

Many -investors are anx¬ 
iously waiting for the UBL sale 
as one confirmation that the 
stabilisation programme 
remains on track. Yesterday, 
however, the privatisation 
commission said the sale, 
which was due to be finalised 
this Sunday, was being delayed 
for two weeks. 

For its part, the IMF bas left 
Ms Bhutto's government in no 
doubt that after the setbacks of 
the past, it will not tolerate 
any slippage this time. 

IT’S THE 
FAIREST TEST IN 
THE BUSINESS. 

'v 

V. - . 
•Hi 7 '■ 

***•'>„ 

■"vv-' 

.mw 

$495 

siiiii 

l 
liiiis- 

$349 $364 

.t.W ■ 

item 

--ix. 

$396 £ 
Yi- 

11 
ISM 

RS/6000 

■ r 

8i 
Sun ; - 

SPARCServer £ * 
2000E/20 

Lotrg/rr ii better 

•7J 

HP 9000 
tUlO 
4-way 

Sun 

SPARCServcf 
2000C 16 

k ■ 1 V 

•i.': 

$380 s 

*• 

hp soon 
tsoo u 

■ * 

4 -v :> ■ 
~-vr s„ .. - • 

- »• --. r r 

- , n v 

ic • 

::*• -. -. „ 4X.*- 
* ‘-- t, * 

<-,4 • ■*...• 
r>.’ 

- ,i ■«.- 

$286 Z 
* 

Oigital 
Alphabetvet 

$ 400 8 

PfHCE/PERFORMANCE Shmtr it better 

TO ARGUE? 
Never before has so level a playing field seen such a lopsided result. In the latest TPC-C‘“ 

benchmarks (established by the industry for fair and realistic comparisons), the Digital 

AlphaServer,u 8400 system outperformed all other UNIXh servers hy 

^ margins from 104% to 267%. It outpricelperformed them all. too. But 

why such a spec-shattering blowout? For the simple reason that Digital has 64-bit technology. And they don’t. 
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NEWS: INTERNATIONAL 

UK admits expediency in Saudi expulsion 
By John Kampfner 
and Roula Khaiaf 

UK ministers acknowledged 
yesterday that the decision to 
order a leading Saudi dissident 
seeking political asylum to 
leave the country was 
prompted largely by diplomatic 
priorities - the need to main¬ 
tain close relations with one of 
Britain's staunchest allies in 
the Gulf. 

Mr Mohammed al Massaari, 
head of the London-based Com¬ 
mittee for the Defence of Legit¬ 
imate Rights in Saudi Arabia, 
an Islamist group that accuses 
the Saudi government of cor¬ 
ruption and anti-Islamic prac¬ 
tices, was ordered to leave 
Britain on Wednesday, after 
UK officials found him a home 
on the Caribbean island of 
Dominica. 

Miss Ann Widdecombe, 
Home Office minister, said the 
government was not giving 
way to direct pressure. But she 
said; “What we do know is that 
his activities have been compli¬ 
cating our relations with the 
Saudis and we have had vari¬ 
ous representations from peo¬ 
ple in British business and the 
Saudis about the situation. 

“If people come here and use 
our hospitality in order to 
attack extremely friendly gov¬ 
ernments with whom we have 
good diplomatic and very good 
trade relations, we have a very 
difficult balance to striker she 
said. 

Saudi Arabia bought nearly 
£2.3bn-worth of British goods 

last year. Of greatest impor¬ 
tance is the ai Yamamah gov- 
emment-to-government deal 
agreed in two stages in 1985 
and 1988 and covering supplies 
of British arms, infrastructure, 
and defence services worth 
more than £2bn per year. 

Evidence has been accumu¬ 

lating that Mr al Massaari’s 
presence in London was penal¬ 
ising British business. Defence 
manufacturers said it was too 
early to say whether the UK 
government action would 
unlock orders. 

Mr Saad Al Faguih, the 
director of the CDLR, said Mr 

al Massaari will appeal against 
the order; he has 10 days to do 
so. 

The UK Home Office has 
used a novel approach to get 
rid of Mr al Massaari. The 1951 
Geneva Convention governing 
refugee status seeks to prevent 
asylum seekers from being 

returned to a place where they 
fear persecution. Common 
practice has been to return 
someone to their country of 
origin or a third country where 
they may hare made a stop. 
Human rights officials said 
yesterday that finding a third 
country in which the refugee 

has never set foot and has not 
chosen is unprecedented. 
Senior officials said the fate of 
Mr al Massaari was discussed 
with Mr Edison James, the 
Dominican prime minister, 
when he visited London on 
December 18. 

Mr al Massaari's application 
for political asylum has never 
been considered by the Home 
Office which has always main¬ 
tained he can be found a safe 
place to go. Home Office 
attempts to send him back to 
Yemen, where he stopped to 
obtain a passport on his way to 
Britain in 1994, failed when an 
appeals tribunal deemed 
Yemen unsafe. 

Opposition backbenchers 
from the British Labour party 
rounded on the government 
yesterday. “We have bowed the 
knee to the tyranny in Riyadh, 
which as any observer will tell 
you, has never looked less 
secure," said Mr George Gallo¬ 
way, MP for Glasgow HiQhead. 

Saudi irritation with Mr ai 
Massaari intensified after the 
November bombing of a US- 
staffed Saudi National Guard 
communications centre in 
Riyadh, in which the govern¬ 
ment suspects Islamist involve¬ 
ment 

The CDLR said at the time 
the Saudi government, by 
throwing Islamist leaders and 
dissidents in jail, had created 
circumstances that can lead to 
such incidents and that young 
followers may resort to such 
measures again 
Editorial Comment, Page 11 

Arab pressure will grow on 
‘haven’ for Islamic dissidents 

UK trade with Saudi Arabia 

OTS basts (Sbn) 
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Mr Saad Al Faguih, 
director of the Lon¬ 
don-based Saudi 

Islamist organisation whose 
leader Mr Mohammed al Mas¬ 
saari has been ordered to leave 
the UK, said yesterday the dis¬ 
sident group would continue 
operating from its London 
office. 

"If Massaari is deported, our 
activity will go on and our 
basic office will stay in Lon¬ 
don," he said. 

If Mr al Massaari loses his 
appeal and is forced to leave, 
his organisation will continue 
dismaying British and Saudi 
authorities by continuing what 
he and his supporters have 
been doing for nearly two 
years: from a non-descript 
apartment in north-west Lon¬ 
don bombarding Saudi Arabian 
offices and embassies around 
the world with faxes telling 
wild tales of royal family cor¬ 
ruption and alleged incompe¬ 
tence by princes, spiced with 

accusations of sexual peccadil¬ 
loes. 

The departure of Mr al Mas¬ 
saari would make other Arab 
countries envious. Middle East 
and North African govern¬ 
ments have long argued that 
London has become too com¬ 
fortable a base for Islamic dis¬ 
sent and attacks on Arab 
regimes. “This will open a Pan¬ 
dora's box and others will ask 
the British government for the 
same treatment," warned a 
lawyer who has represented 
Islamists. 

Tunisia, Algeria and Egypt 
have been lobbying the British 
Foreign Office to get rid of 
their Islamic fundamentalist 
dissidents, but none has Saudi 
Arabia's clout nor the nuisance 
factor that Saudi Arabia poses 
lor British business. 

Foreign Office officials have 
maintained there is little they 
can do as long as British law is 
not broken. 

Algerian officials claim that 

at least one cell of the Armed 
Islamic Group fGIA), responsi¬ 
ble for the most hideous crimes 
in the four-year struggle 
against the Algerian authori¬ 
ties. operates from Britain and 
contributes to a publication 
which incites violence in 
Algeria. 

Although UK officials do not 
dispute the existence of GIA 
supporters in Britain, they 
insist the Algerians are being 
watched and that Britain can 
only act when evidence of 
involvement in terrorist 
attacks arises. 

The Algerian government 
was relieved recently when, 
after a spate of bomb attacks 
in France this summer blamed 
on Algerians. French authori¬ 
ties joined the call for a crack¬ 
down on Algerian Islamists in 
Britain. 

As a result, and apparently 
after the French provided; 
Britain with evidence, British 
police arrested a group of Alge¬ 

rians in November. One sus¬ 
pect faces extradition to 
France and has been remanded 
in custody until February 1. 

Perhaps the best-known 
Islamist leader to have chosen 
London as his base - and the 
least likely to be forced to 
leave - is Mr Racbed el Ghan¬ 
nouchi, leader of the Tunisian 
Ei-Nahda movement. Mr Ghan- 
nouchi, whose organisation is 
non-violent but whose support¬ 
ers face repression in Tunisia, 
was/granted political asylum in 
Britain in 1993. 

The Tunisian government 
wants to see Mr Ghannouchi, 
considered a moderate Islam¬ 
ist, deported and has often 
pointed to his links to Palestin¬ 
ian and Algerian Islamists;as 
proof of more radical inten¬ 
tions. The British authorities 
are aware that Mr Ghannouchi 
raises money in Britain to send 
to Tunisia but have no reason 
to believe the money goes any¬ 
where but to help families of 
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detainees. 
Egypt’s Moslem Brother¬ 

hood, which also rejects vio¬ 
lence, has had a presence in 
Britain for years. But Egypt, 
which has cracked down on 
the Brotherhood in recent 
months, has claimed that 
Britain harbours leaders of 
more extremist Egyptian 

• Islamic organisations who send 
instructions and funding to 
militants inside Egypt 

Moderate Islamists in Britain 
hare been feeling the increased 
pressure in the last year. They 
hare responded by attempting 
to. clean up their image and 
distance themselves from the 

extremist groups. 
Algeria's Islamic Salvation 

Front (FIS), the party which 
had been poised to win elec¬ 
tions in 1991, is said to have 
recently designated only one 
person as its spokesman in 
Britain, so as to draw a clear 
line between the FIS and the 
GIA Mr al Massaari now has a 
public relations consultant 
who has been helping to shape 
a kinder, gentler image, and 
the Moslem Brotherhood last 
September launched a new 
centre to attract moderate 
Islamist speakers. 

Roula Khalaf 

Saddam ‘came close to 
psychological collapse’ 

Guatemalan strongman 
seeks proxy comeback 

By Bruce dark. 
Diplomatic Correspondent 

Iraq's President Saddam 
Hussein was surprised and 
delighted when US-led forces 
ended the Gulf War sooner 
than he expected, according to 
a British television series 
which reviews the conflict 
through the eyes of its main 
players. 

The documentaries also con¬ 
firm that General Cohn Powell 
- in line with his reputation for 
political caution - led the camp 
of "doves" in the US who 
wanted the fighting to stop as 
soou as the immediate goals 
had been achieved. 

The series suggests that Tear 
of mounting casualties, on the 
Iraqi as well as the coalition 
side, and the effect tills would 
have on US opinion, was the 
roam reason for the ceasefire 
announcement on the evening 
of February 27. 1991. 

The rapidly-changing mood 
in Baghdad during the final 
hours of the war was descri bed 
by General Wafiq Samerai, 

who was Baghdad's military 
intelligence chief at the time 
but defected last December. 

He said the Iraqi President 
came close to psychological 
collapse after his forces fled 
Kuwait. 

“Saddam thought that his 
downfall was imminent." said 
the ex-intelligence chief. "Do 
you think the allies will come 
as far as Baghdad?" he recalls 
the Iraqi leader asking, in a 
“quite desperate" tone. 

In Washington, meanwhile. 
Gen Powell was putting to 
President George Bush rhe 
arguments in favour of an 
early end to the war - without 
attempting to wipe out the 
elite Republican Guard or seize 
the Iraqi capital. 

“I pointed out that we were 
starting to see some scenes 
that were unpleasant." Gen 
Powell says in the documen¬ 
tary - referring to the footage 
of thousands of charred Iraqi 
corpses, strewn across the road 
north from Kuwait 

Gen Powell says he wanted 
to avoid "additional loss of life 

on the part of the American 
and coalition forces, or on the 
part of Iraqi youngsters." 

Gen Norman Schwarzkopf, 
the coalition commander, 
makes clear that he accepted 
the political case against 
marching to Baghdad: France 
and several Arab states would 
have quit the coalition, leaving 
the US and UK alone. 

However, his deputy. Gen 
Calvin Waller, remembers 
exclaiming "that's bullshit” 
when informed that a ceasefire 
was imminent. "We hare not 
accomplished our mission." he 
protested, only to be told that 
President Bush had made up 
his mind. 

In Baghdad, the news was 
greeted with jubilation by Pres¬ 
ident Saddam. "His mood 
changed just like that, he felt 
himself to be a great, great 
hero." according to Gen 
Samerai. 

"His morale rose from zero 
to one hundred." 
The Gulf Bar. a Fine Art Pro¬ 
duction for BBC Weirs, in four 
pans starting an January 7. 

By Fiona Neill 
in Guatemala City 

Guatemalans will choose a 
new president on Sunday in 
elections which pit a right- 
wing member of the exclusive 
white elite against a populist 
lawyer backed by a farmer dic¬ 
tator. 

Mr Alvaro Arzu. leader of 
the pro-business National 
Advancement party (PAN), 
narrowly leads the palls with 
promises to continue Gua¬ 
temala’s stab at pro-market 
economic reform, attack cor¬ 
ruption and reduce discrimina¬ 
tion against the majority 
indigenous population. 

But support for Mr Alfonso 
Portillo, candidate of the Gua¬ 
temalan Republic Front (FRG), 
has grown since the first 
round or elections in Novem¬ 
ber. leaving Sunday's race 
open. 

Mr Portillo is standing in for 
religions firebrand General 
Efrain Rios Mon it. who was 
prevented from running as a 
candidate for bis party last 

year by a constitutional ban 
on former coup leaders. 

But Gen Rios Montt, who is 
accused of presiding over the 
kirirng or thousands of peas¬ 
ants during his 17-month 
regime in the 1980s, still domi¬ 
nates the FRG. Supporters 
wear T-sbirts that declare: 
“Portillo to the presidency, 
Rios Montt to power". 

Mr Arzu’s impeccable pedi¬ 
gree - he can trace his roots 
back to 17th century Russia - 
and his business-friendly dis¬ 
course have virtually guaran¬ 
teed him the support of the 
private sector and incipient 
urban middle class. 

He has promised to increase 
Guatemala's low tax take by- 
clamping down on evasion 
rather than increasing taxes 
and has pledged to continue 
the tight monetary policies of 
President Ramiro de Leon Car- 
pio. 

His chief skill has been to 
sell his party as a team of able 
and honest technocrats, while 
he has also managed to win 
over several high-profile leftist 

academics to his camp to 
advise on social issues. He 
even enjoys the backing of key 
members or the armed forces, 
still Guatemala’s most signifi¬ 
cant power broker. But he suf¬ 
fers from a lack of charisma 
and has proven ill at ease in 
public debate. 

Mr Portillo, a former guer¬ 
rilla sympathiser who spent 
much of the 1980s in exile in 
Mexico, is in contrast a skilled 
career politician who has 
flirted with left and right in 
his bid to conquer the murky 
world of Guatemalan politics. 

His latest reincarnation as 
protege of one of Guatemala's 
most notorious military rulers 
is a gamble. But despite Gen 
Rios Montt's international 
image as a human rights 
pariah, he enjoys widespread 
support in Guatemala, where 
some favour a return to the 
strongman politics of the past. 

Mr Portillo has capitalised 
on the general's macho image 
with a strong law-and-order 
message against a backdrop of 
rising kidnappings and deaths. 

SA minister 
enters black 
savers dispute 

By Mark Ashurst 
| In Johannesburg 

Mr Chris Liebenberg. the 
South African finance minis¬ 
ter, held emergency talks this 
week with the managers of a 
fledgling scheme for black sav¬ 
ers whose funds were frozen 
last month. 

His surprise intervention 
underlines the political sensi¬ 
tivity of the emerging black 
business community in South 
Africa, and the problems of 
integrating the informal black 
economy into the formal sec¬ 
tor. It comes only weeks after 
the government intervened to 
rescue the African Bank, 
which faced losses of R200m 
($54.8m). 

Mr Liebenberg called the 
miles after a protest march in 
Pretoria last week by more 
than 1,000 savers in Sun Multi 
Serve, a community savings 
institution, or "stokvel". They 
were protesting at the decision 
of the Registrar of Banks to 
freeze their deposits on Decem¬ 
ber 19. 

Some 50.000 savers have 
deposits totalling around R50m 
in the institution, well above 
the ceiling of R9.9m laid down 
for traditional stokvels in the 
Ranks Art. 

Mr Liebenberg's intervention 
appears to be determined not 
so much by the size of Sun 
Multi Serve, but by the impor¬ 
tance of the traditional com¬ 
munity-based savings move¬ 
ment within the black 
community. The total capital 
committed to stokvels, an his¬ 
torically popular method of 
saving amnng blacks which is 
attracting interest from the for¬ 
mal banking sector, is esti¬ 
mated at more than R8bn. 

Two days of talks this week 
have so for foiled to placate 
representatives of Sun Multi 
Serve. 

In essence, stokvels enable 
individuals to draw on the 
pooled savings of a group, in 
order to finance major pur¬ 
chases for which blacks could 
not obtain traditional bank 
loans. 

They vary significantly in 
the number of members they 
admit and the rules by which 
they are bound, but are widely 
credited with developing a 
culture of self-reliance among 

disadvantaged communities. 
Members make a regular, 

fixed contribution to a central 
fund and then decide collec¬ 
tively how to allocate the 
money. Individual members 
can apply for loans, the terms 
of which are decided by the 
group after the recipient's cir¬ 
cumstances have been 
assessed. 

The interest rates charged by 
stokvels tend to be high. Some 
of the oldest ones, which began 
life as self-help organisations 
to cater for the immediate wel¬ 
fare of relatively few members, 
have evolved into well funded 
organisations able to play a 
key role in business develop¬ 
ment. 

They remain the principal 
source of finance for black- 
owned home industries. The 
principle of individual account¬ 
ability which underpins stok¬ 
vels has also impressed con¬ 
ventional banks, some of 
which have waived require¬ 
ments that borrowers disclose 
the use to which loans will be 
put in deference to the tradi¬ 
tionally secretive culture of 
most stokvels. 

The exact nature of Sun 
Multi Serve's activities is not 
clear. Mr Victor Monamudi, 
spokesman, said it was a non 
profit-making organisation 
which had “given black South 
Africans hope that they can be 
players in the economic 
growth of their country". 

However, promises of a 
threefold return on savings 
and the exponential growth it 
has experienced since its 
launch in February have cata¬ 
pulted Sun Multi Serve outside 
the traditional realm of the 
stokvel. 

It has also been in conflict 
with its bankers, who have 
labelled It a “Get Rich 
Scheme”. 

Mr Tim Store, chartered 
accountant appointed to man¬ 
age the frozen fund, said Sun 
Multi Serve had outgrown its 
claim to be community-based. 

While the registrar had acted 
to protect investors, policy¬ 
makers needed to address prob¬ 
lems experienced in the con¬ 
vergence of the informal and 
formal economies. “The con¬ 
cept of stokvels is not under¬ 
stood. It's a huge movement 
and there is a lot of confusion." 

INTERNATIONAL NEWS DIGEST 

Few changes in 
Egypt’s cabinet 
Egypt's new government was sworn in yesterday at a 
ceremony led by President Hosni Mubarak. Mr Kamal el 
Gauzeuri, the new prime minister, made very few ministerial 
changes. The main portfolios of foreign affairs, defence, 
information and interior remain the same but there are 
changes in the economic and finance team. 

Mrs Nawal el Tatawi, a former investment banker, becomes 
minister of economy and international co-operation, and Mr 
Moheidine el Gharib, former director of the much criticised 
and ineffective General Investment Authority, becomes 
finance minister. Mr Yousef Boutros Ghali. who played a key 
role in talks with the International Monetary Fund and World 
Bank, has been moved from minister for international 
co-operation to a new and undefined post of minister of state 
for “economic follow-up". James Whittington, Cairo 

South African police ‘bugged9 
South Africa’s police chief said yesterday spies were snooping 
on his force in a bugging row that has drawn in the National 
Intelligence Agency and Mr Thabo Mbeki. the deputy 
president. Commissioner George Fivaz said in a statement the 
home phone of a senior police service member had been found 
to be bugged and a listening device had been found in the 
office of Gauteng provincial police commissioner Sharma 
Majaraj. Reuter. Johannesburg 

Argentine inflation falls 
Argentina has posted its lowest annual inflation rate in more 
pan 50 years, with retail price growth in 1995 at 1.6 per cent - 
fully two per cent lower than the government's official 
forecast a year earlier. The fall from a 1994 rate of Al per cent 
gave the country its lowest level of inflation since 1944, a 
dramatic departure from the country's hyper-inflationary 
reoent Matthew Doman, Buenos Awes 
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UNION MINISTERS, UNION SECRETARIES AND CHIEF MINISTERS I 
OF VARIOUS STATES SHALL ADDRESS THIS GLOBAL MEET. 

THE ALL-INDIA ASSOCIATION OF 
INDUSTRIES (AIAI) 

_40 YEARS OF SERVICE 

Fast-selling new generation of anti-depressants drives up US results in nervous system sector 

Strong US sales boost 
world drug performance 

! By Daniel Green 

j World drugs sales grew at their 
J fastest rate last year since the 
j early 1990s. according to data 

published today. 
> Sales in the world's 10 big- 
I gest markets grew by 3 per 
j cent to Sii4bn for the 10 
! months to October, compared 

with 5 per cent growth in the 
comparable period of 1994. 
according to IMS International, 
the specialist pharmaceuticals 
indusny market researchers. 

Growth is being driven by 
the US. the world's biggest 
drugs market, where sales 

rose 10 per cent to $44.7bn. 
The figures suggest that the 

US market depends increas¬ 
ingly on the buoyant nervous 
system drug sector, which 
includes a fast-selling new gen¬ 
eration of anti-depressants 
such as Prozac, made by US 
drugs company Eli Lilly. 

Nervous system drugs sales 
in the US alone amounted to 
S8.4bo, or IS per cent of the 
market. Sales in the sector 
were 12 per cent higher than a 
year ago. They have yet to 
make their greatest impact in 
the rest of tbe world, account¬ 
ing for 12 per cent of European 

sales and just 5 per cent of the 
Japanese market 

The fastest growing sector 
was respiratory drugs, which 
include asthma inhalers, where 
sales of SU.5bn were 14 per 
cent higher than a year ago in 
constant currency terms. 

Heart drugs remain the big¬ 
gest single area, with sales of 
£20.6bn. hut growth was only 5 
per cent up on tbe first 10 
months of 1994, held back in 
part by increasing competition. 

The Japanese market second 
only to the US, grew faster 
than the average, with sales up 
9 per cent to S21.9bn. 

World pharmacy drug purchases January-July 1994 jn us dollars 

Japan- German* Francs LA Span NalWfONB Mg*» 

3.366 3.174 2.952 1,355 857 781 311 326 
4.039 2,345 1,937 1,072 1.030 651 384 248 
1.075 1.400 1.474 657 725 486 207 264 
2,901 975 1.590 824 377 494 105 196 
1,944 1,444 1.024 444 784 391 242 156 
2.012 551 751 370 96 230 85 69 
2,093 702 595 373 315 205 71 86 
4,512 2.900 2.019 1,213 973 697 310 263 

21.942 13.061 12.342 6,308 5.157 3.935 1,715 1.6Z8 
9 7 e 4 S 11 6 7 

~N°n^cftPii^wav«oriiy -friareaM) ududsiQ effects of eurnney Bueniaflons 

N. America 

Cardiovascular 7,510 
Alimentary/Metabolism 7,720 
Central Nervous System 9.374 
AntHnfectfves 4,432 
Respiratory 5,094 
Blood Agents 2,243 
Musculo-Skeletal 1,921 
Others 10.359 
Total 47,643 
% Change” 10 

Source: IMS tntemahorwl 

Japan has been one of the 
year's fastest growing markets 
since tbe start of the year 
when a particularly serious 
influenza season boosted sales 
of respiratory drugs and antibi¬ 
otics. 

The pace of growth in France 
edged ahead. Sales growth of 
6 per cent, to SLL3bu. was a 

percentage point higher than 
in the year to September. 

German growth remained at 
7 per cent with sales of $l3.6bn, 
while Italy, where the govern¬ 
ment has introduced stringent 
spending control measures, 
saw drug sales rise 4 per cent 
to SfiJlbn. This is nevertheless 
a sharp turnaround for Italy. 

In the first 10 months of 1994. 
after an earlier round of spend¬ 
ing controls, sales fell 6 P® 
cenL 

The UK continued to grow 
strongly in 1995 from a rela¬ 
tively low base. Sales grew 8 
per cent to S5-2hn. The UK was 
the only country to be growing 
at the same pace as a year ago. 
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NEWS: UK 

Change in law could save banks millions 
.. other European Union countries, 

estment Correspondent The Treasury intends to annnnnin 

Tha ohjw v the plans before the end of this month 
Planning' and the change is to be made using 

to re^al I9th«*ntury legislation on powers under the Deregulation and 
cheque clearing m a move that should Contractine Out ah 
speed up the process and save US 
banks several millions of pounds a 
year. 

Shifting to a new system in which 
the details of cheques can be read and 
transmitted electronically, and the 
cheques themselves do not have to be 
presented at the bank branch on 
which they are drawn, would bring 
the UK into line with most 

Contracting Out Act 
Provided that no problems arise 

from the consultation exercise this 
procedure demands; the repeal of 
section 45 of the Bills of Exchange Act 
1882 should take effect before the 
end of the current parliamentary 
session. 

At present, when a cheque is 
processed, although the hanks can 
deal with it electronically, they also 

have to move millions of pieces of 
paper - up to 10m cheques are 
processed each day - from their 
clearing centres to their branches. 

The change in the law would cut 
out significant amounts of paperwork, 
since the hanks would no longer have 
to return cheques to individual 
branches. 

The impact of the change will be 
felt over the next few years, as banks 
upgrade their clearing technology, 
but is not expected to affect the speed 
with which cheques are cleared. 

Most clearing banks already operate 
a three-day clearing cycle, and some 

argue that even if it becomes possible, 
customer would not favour a shorter 
period, since it would mean that 
money left their accounts faster. 

The Association for Payment 
Clearing Services said it did not 
expect the change to have much 
impact on banking jobs, since the 
banks bad already made considerable 
changes to their processing centres, 
and the savings would predomin¬ 
antly come from reducing the paper- 
flow. 

Within the next couple of mrvrrthg 
the clearing banks are also ex¬ 
pected to make a change In their 

own processing arrangements. 
The move to Interbank data 

exchange will that Instead of 
the clearing centres both of the bank 
that receives the cheque and the bank 
cm which it is drawn electronically 
capturing the data on the piece of 
paper, only the bank receiving it will 
do so. 

The repeal of the old legislation was 
recommended by the Jack committee 
on banking services in 19%, bnt the 
government did not find time far the 
parliamentary bill the move would 
have required before the deregulation 
act gave ministers new powers. 

Orange ahead 
in digital phone 
battleground 

UK NEWS DIGEST 

£5m deal for 
Mid-Wales 
Mid-Wales has won its first Japanese direct investment with a 
£5m ($7.65m) project announced yesterday Shimizu Industry is 
to produce plastic products, principally for the automotive 
industry, at a 13,000 sq ft factory in Newtown, Powys. 

The project, which is grant-aided, is expected to create 45 
jobs in a phased expansion programme. It will be Shimizu's 
first manufacturing base in Europe. The company’s customers 
include Honda, Toyota. Mitsubishi and Nippon Denso. Shim¬ 
izu’s application for grants was processed within 10 weeks of 
its initial inquiry to the Development Board for Rural Wales. 

Although Wales has attracted nearly 50 companies from 
Japan - these employ around 13,000 people - most are centred 
in South or North Wales. Mr David Rowe-Beddoe, chairman of 
the development board, who recently visited Shimizu to punch 
the deal, said he believed other international ffo-rm: would 
follow the Japanese lead in Mid Wales. Roland Adburgham 

Car workers reject offer 
Vauxhall car workers yesterday rejected the company’s three- 
year pay offer following mass meetings at factories in Luton, 
Bedfordshire, and Ellesmere Port in Cheshire. The workers 
voted overwhelmingly against accepting an offs' of-a 4.5 per 
cent pay rise now, followed by an Increase in ltne with 
inflation over the next two years as well as a one-hour cut in 
the 39-hour week. 

Union officials will now urge the company to improve the 
offer, made at a series of marathon meetings between the two 
sides before Christmas. Vauxhall said it was disappointed, but 
was still evaluating its position. Andrew,Bolger 

Ford in ‘unique’ race deal 
Ford said yesterday it is entering a “unique" business relation¬ 
ship with three-times world grand prix champion Jackie Stew¬ 
art, under which the Scottish businessman will mount a 
£25m-£30m a year campaign to win the Formula One world 
championship for the company. 

Mr Stewart is to became chairman of a new team, Stewart 
Grand Prix, to be based at Milton Keynes in Buckinghamshire, 
southern England. 

His son Paul, who heads another racing company, Paul 
Stewart Racing, is to be managing director. Jackie Stewart, 
who has been a consultant for Ford for 31 years, has signed a 
five-year agreement with north America’s second-biggest 
vehicle maker under which SGP will have exclusive access to 
a new grand prix' engine -developed by the Vickers’ Coswortb 
Engineering subsidiary in Northampton. John Griffiths 

Insurers braced for claims * 
Insurance companies are braced for substantial claims result¬ 
ing from the effects of cold weather - such as burst water 
pipes - but yesterday played down predictions that the dam¬ 
age could cost as much as £5Q0nx 

The £500m forecast by Balcombe, the loss assessment group, 
would rank the problems caused by the rapid thawing, of 
frozen pipes among the most costly incidents to hit UK insur¬ 
ers in recent years. Problems, however, have been concen¬ 
trated in northern England and Scotland. The lower propen¬ 
sity to buy insurance in those regions, and the lower value of 
properties, is likely to cut the total cost to the insurance 
companies. - Ralph Atkins, Insurance Correspondent 

Earldom decision in balance 
Scotland’s King of Arms, the Lord Lyon, was last night begin¬ 
ning his deliberations to decide who should be the next Earl of 
Selkirk. He is considering counter claims by Conservative MP 
Lord James Douglas-Hamilton and his cousin Mr Alasdair 
Douglas-Hamilton to succeed their uncle, the 10th Earl, who 
died in 1994 without leaving any sons. Also at stake is a 
£500,000 legacy and a seat in the House of Lords. The Lord 
Lyon. Sir Malcolm tones of Edtogight, is expected to take, 
several months to reach his judgment Press Association 

Marketing campaign will set out to win over hostile small investors 

Rail sell-off ‘sober and serious’ 
By Charles Batchelor first British Telecom share sale 
and Geoff Dyer in 1984 to about 11m. 

The greater sophistication of 
Rail track, the company which the general investor the 
has taken over British Rail's more modest size of the flota- 
track, stations and signalling tion win mean that the govern- 
wQl be sold to small investors ment expects to get away with 
and the City with a “sober and a marketing campaign costing 
serious” information cam- “just” £4m compared with the 
paign. said Mr Richard Aitken- £40m at today's prices spent on 
Davies, the company's privati- British Gas. 
sation director. The public’s jaundiced view 

This approach reflects the of rail privatisation will also be 
greater sophistication of pri- reflected in the marketing cam- 
vate investors now and the paign. “Four years ago we 
cautious, even hostile, view might have promoted it as a 
taken by many people to the symbol of the renaissance of 
whole idea of rail privatisation, the railway but there is not 

Halftrack's notation is esti- much appetite for that now," 
mated to value the company at said Mr David Freud, manag- 
between £1.5bn and £2bn tog director of SBC Warburg, 
f$2.29bn-$3.06bn). while the. which is coordinating the 
number of UK share owners share sale internationally, 
has risen from 2m ahead of the The campaign wlD point out 

Labour leader 
sceptical on 
single currency 
By Robert Shrimsley, 
Lobby Correspondent 

The British people are not yet 
ready to accept a single cur¬ 
rency, Mr Tony Blair told Japa¬ 
nese business leaders in Tokyo. 

In a speech to the Keidanren, 
the Japanese business confed¬ 
eration, toe leader of Britain's 
opposition Labour party 

.stressed the. importance of a 
' clear commitment to the Euro¬ 
pean Union but said the condi¬ 
tions for British membership of 
a single currency did not yet 
exist 

He said Labour saw clear 
benefits in term of “trade and 
stability" and understood why 
“other countries are keen to 
see currency union". 

However, in a surprisingly 
sceptical passage Mr Blair 
added “For it to work there 
must be real economic conver¬ 
gence in the main countries. It 
is essential after the problems 
of the exchange rate mecha¬ 
nism to get this issue right 

“At present neither the eco¬ 
nomic conditions nor the politi¬ 
cal consent for such a move 
exist," he said. 

His comments came as Mr 
Jacques Santer, president of 
the European Commission, 
attempted to maintain the 
momentum for currency union, 
saying preparations were were 
well an course for the start of 
1999. 

“Any attempt to delay mane- ■ 
tary union is unacceptable," j 
Mr Santer said on BBC radio. 

He predicted that between 
seven and nine member states I 
would be ready to go ahead 
with monetary onion to Janu¬ 
ary 1999, irrespective of the 
British opt out 

Mr Blair's observations on 
Europe came at the end of a 
wide-ranging speech which 
sought to reassure Japanese 
businessmen that a Labour 
government would not impose 
economic policies which 
threatened toward Investment 

Accepting the new chal¬ 
lenges of globalisation, Mr 
Blair said “Our tax rates need 
to be internationally as well as 
nationally competitive." 

In a bid to shed the image of 
state interference which 
dogged Labour in the past Mr: 
Blair insisted he would not 
turn the clock back to the 
1970s. and reiterated Labour’s 
commitment to lifelong educa¬ 
tion and training. 

“Knowledge is the currency 
of international business. Only 
if we become the knowledge 
capital of Europe will we 
become the enterprise capital 
of Europe." The “weUsprtogs" 
of national prosperity were 
“knowledge, infrastructure and 
technology". Only by long-term 
investment in these could a 
country meet the challenge of 
globalisation, he said. 

Draft finance legislation confirms revenue’s back collection powers 

Tax setback for multinationals 
By Jim Kelly, __ 
Accountancy Correspondent 

The Treasury yesterday used 
the Finance Bill - Budget pro¬ 
posals which a committee of 
MPs will be examining in 
detail over the coming months 
- to put beyond doubt the 
Inland Revenue’s powers to 
collect back tax from large 
multinational companies. 

The draft legislation disap¬ 
pointed those who had cam¬ 
paigned to try and restrict the 
Revenue's rights by putting a 
time limit on their ability to go 
bark over past transactions. 

Multinational companies mid 
their advisers had argued that 
the legislation would give the 
Revenue's powers which were 
intrusive and unfair to the tax¬ 

payer. .. .. . . 
The Revenue said it had 

always had the powers and 
was merely putting them into 
law in order to be sure it could 
meet legal challenges from 
multinational companies. 

The issue at the heart of the 
row is transfer pricing ■ the 
methods b.v which ^mparnes 
allocate taxable profit to the 
different countries in which 

they operate. 
Tax authorities have become 

more aggressive in trying Jo 
get their “fair share from 
global companies. Despite 
international agreomen^ 
companies still find themselv® 
under pressure from tax 
authorities. 

Labour yesterday prepared to use the Finance 
Bill, which turns into law the provisions of last 
November's Budget, to compound the govern¬ 
ment’s parlous position at Westminster by 
exploiting anxiety among some Conservatives 
about plans to introduce the new self-assess¬ 
ment fa»T system, John Kampfner sorites. 

The bill, although 50 clauses longer than last 
year's, contained no big surprises and seemed 
designed to give ministers as few potential pit- 
falls as possible when it is introduced to the 
Commons shortly after MPs return from their 
Christmas recess next week. 

Mrs Angela Knight, the economic secretary to 
the Treasury, said the bill contained “a consid¬ 
erable number of popular themes”, adding: "I 
don't anticipate any difficulties in taking it 
through." _'_ 

The composition of the standing committee 
will be announced after the bill receives its 
second reading on January 15, and Labour 
expressed confidence ft would be able to entice 
some Tory backbench support for specific 
amendments. 

With the Conservatives in particularly febrile 
mood following the defection last week of Miss 
Emma Nicholson to the Liberal Democrats, 
Labour will portray any change to the legisla¬ 
tion, however technical, as a government set¬ 
back. 

“The Tories are in such disarray that they'll 
be hard pressed to fill their select committee 
seats with people they can be sure of voting the 
right way," said Mr Andrew Smith, the shadow 
chief secretary. “If they think they're in for an 
easy ride they’ve got a shock in store." 

More than 80 per cent of the 
world's multinational compa¬ 
nies are understood to have 
been in dispute with tax 
authorities over transfer pric¬ 
ing - according to a survey by 
accountants Ernst & Young. 

Last year the Treasury said 
it would use the Finance Bill to 
"remove any doubts about the 
Inland Revenue’s procedures in 
this area". Tie new legislation 
would cover “transactions 
which have already taken 
place". 

“They have not taken 
account of the representations 
made to them as yet," said Mr 
Jim Marshall head of interna¬ 
tional tax at KPMG. “Thye 
have not addressed the issue of 
concern — we are worried 
about their powers to go back 
over past years." 

- Mr Marshall said it was 
wrong that the Revenue could 
demand information on 
“ancient" transactions. KPMG 
had suggested that a time limit 
be placed on the Revenue’s 
powers to this area of six 
years. 

Mr Marshall said that he 
expected there to he further 
consultation on the way in 
which such tax was raised and 
that there was still a chance 
some kind of time limit could 
be added to the bilL 

The Revenue has the power, 
now confirmed in law, to go 
bade and investigate if a com¬ 
pany has foirly allocated such 
profits in those years where 
toe final tax bill for the com¬ 
pany has not been settled. 

Glaxo Wellcome, the phar¬ 
maceuticals group, has 

recently twice tried to chal¬ 
lenge the Revenue's powers on 
transfer pricing; It has foiled 
both at the High Court and 
Court of Appeal It has, as yet 
not announced whether it will 
pursue the matter farther. 
Glaxo, which has consistently 
stated that it has made ade¬ 
quate provisions for taxation 
liabilities, disputes the Reve¬ 
nue's rights to go back and. 
review transactions before 
June 1986, 

There is uncertainty over the 
effect cf a farther challenge to 
the Revenue, if it were success¬ 
ful, before the Finance Bill 
becomes law. Some observers 
believe it could force the Reve¬ 
nue to add a time limit to toe 
legislation. However, toe Reve¬ 
nue sees Glaxo as an isolated 

that more than 90 per cent of 
Rail track’s £2.3bn revenues 
comes in the form of track 
access fees paid by toe train 
operating companies which are 
to turn backed by subsidies 
guaranteed for thB life of their 
franchises of between seven 
and 18 years. 

This concentration on the 
factual detail of toe company 
and its activities is a response 
to toe complexity of rail priva¬ 
tisation and the smokescreen 
thrown up by Labour's attacks 
on the whole idea have com¬ 
bined to confuse the general 
public and toe City alifcft- 

Since Rail track was only 
established in April 1994, the 
government will need to spend 
more time explaining its 
atlrwrt'innfl- 

It is also a flotation which 

will be particularly liable to 
political circumstances. The 
Labour party has opposed pre¬ 
vious privatisations but the 
Rail track flotation will be 
closer to a general election. 
Even if after flotation Labour 
decided against renationalisa- 
tion, there is still the risk that 
a future Labour government 
would change the regulatory 
structure. 

To heft) counter these fears, 
the government hopes to sell at 
least 30 par cent of the shares 
to private investors by offering 
them a discount on the price 
for institutions. 

The flotation price will be 
the last detail to be announced 
but investors will have an idea 
of toe price range when the 
public prospectus is published 
to April or early May. 

By Alan Cane 

Hutchison Orange, the newest 
of Britain's four mobile phone 
operators, has surprised its 
longer established competitors 
by attracting 50,000 new digital 
subscribers to December, well 
ahead of both its own and 
industry expectations. 

The performance of Orange, 
stiff less than two years old. 
suggests that it is making 
much of the running in the 
battle for leadership of the 
UK's emerging digital mobile 
telephone business, which will 
dominate the market by the 
turn of the century. 

The company, which is 
expected to float later this year 
with an estimated market capi¬ 
talisation of more than £2bn 
($3.ibn), has won toe respect of 
its rivals who have agreed that 
its innovative pricing packages 
and decision to invest heavily 
in its network were strategi¬ 
cally correct 

Vodafone, the UK market 
leader, has this month intro¬ 
duced new tariffs which copy 
Orange's' “per second" pricing 
and call charges bundled in 
with monthly rental fees. 

Vodafone's decision to com¬ 
pete on price indicates that 
Orange's “honeymoon" is over 
- that it has been allowed 
enough time to establish itself 
and that its larger rivals are 
sufficiently worried by its 

growth to retaliate directly. 
It now claims a total of 

380,000 digital subscribers, only 
20,000 behind Vodafone, which 
signed only about 25,000 new 
digital subscribers to Decem¬ 
ber. Celinet. in which British 
Telecommunications has a 
majority stake, claimed 40,000, 
bringing its total digital cus¬ 
tomers to 256.000. 

The two older companies are 
handicapped by the need to 
service and maintain their 
existing analogue networks 
and by a scarcity of digital 
spectrum (the radio wave¬ 
lengths necessary to carry digi¬ 
tal signals). Orange and Mer¬ 
cury One-2-One, which like 
Orange offers only digital ser¬ 
vices, have sufficient capacity 
to support 10m customers 
each. 

Vodafone and Cellnet have 
asked the government for extra 
capacity in the part of the spec¬ 
trum now used by Orange and 
One-2-One but the decision has 
been repeatedly delayed. The 
Department of Trade and 
Industry said yesterday that it 
was still considering submis¬ 
sions and would make its deci¬ 
sion in due course. 

Digital telephony offers 
higber capacity, better quality 
of service and lower costs com¬ 
pared with existing analogue 
networks. It is expected to 
become toe mobile standard by 
2000. 

O F$®|A T 

WATER INDUSTRY ACT 1991 SECTIONS 7, 8 AND 13 
PROPOSALS BY THE DIRECTOR GENERAL OF WATER SERVICES FOR 

{1) THE TERMINATION OF THE APPOINTMENT OF NORTH EAST WATER PLC AS A WATER UNDERTAKER 
(2) ITS REPLACEMENT BY NORTHUMBRIAN WATER LIMITED AND 
(3) THE AMENDMENT OF THE CONDITIONS OF APPOINTMENT OF NORTHUMBRIAN WATER LIMITED 

The process of public consultation 

This notice begins a process of public consultation. Representations about, or objections to, any of the proposals 
described below must be in writing and sent to the Director General of Water Services, Centre Gry Tower, 7 Hill Street, described below must be in writing and sent to the Director uencrai oi Water Services, centre uny.Jowcr, / Hul street, 
Birmingham B5 4UA (fax 0123 625 1475) so as to be received-by him no later than .1700 hours on.5.February 1996. 
Please quote reference LEG. 

Outline of the proposals 
Lyonnaise Europe pic (“Lyonnaise”) owns North East Water pic (“NEW") which 1 
undertaken Lyonnaise has made an offer for Northumbrian Water Group pic, which 
(“Northumbrian”) which holds Appointments as a water and a sewerage undertaker. 

holds an A; 
i owns Non 

in Appointment as water 
Nonhumbrian Warer Ltd 

certain undertakings to the Secretary of State for Trade and 
liniments held by NEW and Northumbrian should be replaced Industry. Their primary purpose is to ensure that the Appointments held by NEW and Northumbrian should be replaced 

by a single Appointment of one company as water undertaker and sewerage undertaker for the whole of the areas now 
served by Northumbrian and NEW. 

It is proposed thau- 

(1} the Appointment of NEW as a water undertaker should be terminated; 

(2) die Appointment as a water undertaker of Northumbrian should be varied, to include the area currently served 
by NEW (Northumbrian already provides sewerage services to that area); and 

(3) the conditions of appointment of Northumbrian should be modified as described below. 

Note: Lyonnaise has requested that NEW might replace Northumbrian (instead of Northumbrian replacing NEW) if it 
can satisfy the Director that there are good reasons to do so and that NEW is a fit and proper company to hold 
Appointments as both water and sewerage undertaker for die areas now served by the two companies. If chat 
happens, the proposals noted below will apply to the Appointments of NEW as the water and the sewerage 
undertaker for the enlarged area and Northumbrian's Appointments will be terminated. 

the sewerage 

EXPLANATION OF PROPOSALS 

1. The replacement of NEW by Northumbrian 
The Director considers chat, whenever the holders of Appointments as warer or sewerage undertakers come under 
common ownership and control, customers' interests are best served by a single warer or sewerage undertaker, operating 
under a single Appointment. 

The case is reinforced when, as here, Northumbrian holds Appointments both as a water and a sewerage underraker and 
provides sewerage services to the area of its neighbouring water undertaker, NEW 

Therefore, the Director proposes that with effect on 1 April 1996, the Appointment of NEW should1 be rerminared and 
that of Northumbrian as a water undertaker should be varied to include the area now served by NEW. 

2. The modification of the conditions of Northumbrian's Appointment 

Proposed price reductions for water services 

Each Appointee is permitted to increase its average charges by the annual change in the Retail Price Index, plus or minus 
a percentage called K. The K factors were last set for rhe ten years which began on 1 April 1995. 

The Director intends that the enlarged Northumbrian should be driven rewards the leading edge of efficiency in the 
performance of its functions. This will enable him to make more rigorous comparisons with the performance of other 
Appointees, both generally and especially when reviewing price limits. 

The Director believes that the combination of the water undertakings of Northumbrian and NEW will result in services 
which cost less than if the separate Appointments had continued. He wishes to secure for customers the benefit of cost 
reductions. 

Amended K factors for the six Charging Years commencing 1 April 1996 and ending on 31 March 2002 will result in 
water service revenues in Northumbrian’s enlarged area which are lower than they would have been if Northumbrian 
and NEW had continued to operate separately. The percentage reductions in those water service revenues will be:- 

1996-97 
1 

1997-98 
1 

1998-99 
2 

1999-2000 
.10 

2000-2001 
12.5 

2001-2002 
15 

If, as the conditions of appointment permit, the K factors are reviewed with effecr from 1 April 2000, the impacr of the 
price reduction now proposed will be preserved, whatever the outcome of that review. 

Other proposed modifications 

Further preyosed modifications are designed to balance water service charges in the areas now served by I' 
and NEW, our also to allow time for Northumbrian to bring into balance the water service charges levied i 

Northumbrian 
in those areas. 

These modifications will:- 

(i) ensure that. (i) ensure that, until 1 April 2000, no customer in the area now served by NEW pays any more for water 
services than it would nave done if NEW had retained irs Appointment; 

(ii) require that tariffs for water services now provided separately by Northumbrian and NEW must be in 
balance, as between those areas, by 1 April 2000; 

(iii) in the meantime, exempr temporary imbalances between warer service charges payabje by customers in 
those areas from enforcement action by the Director in respect of undue preference’ to, or undue 
discrimination against, any relevant classes of customer in those areas. 

The existing Appointments of Northumbrian and NEW allow for interim determinations of K factors, between five or 
ten year (Periodic) Reviews. However Northumbrian’s Appointment allows a greater range of circumstances in which 
that may happen. The termination of NEWs Appointment and the extension of Northumbrian’s to cover NEWs area 
will apply those conditions to the enlarged area; but only for a limited period. 

Consequently, on 1 April 2000, the conditions of Northumbrian's Appointment will cease to provide:- 

(a) for an interim determination of K if the change in construction prices turns out to be different from rhar 
which was assumed when its K factors were last determined, and 

(b) that the calculation of revised K factors will assume that the cost of funding capital investment involves only loan 
finance, and for appropriate comfort on interest covet; as now provided. 

The exis 
ten year 
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JOBS: How to give the appearance of being in more [■» 

than one place at the same time “ 

Conjuring up the instant office 
If you let your fingers take a 

walk through any business 
directory, you will find dozens 

of companies that have exploited 
the language of the new in their 
titles. 

The combinations prefixed by 
techno and compu are as popular 
today as those which in earlier days 
may have used auto and aero. One 
word which seems to be making 

this breakthrough into business 
nomenclature is “virtual”. It feels 
as modem as. -. well as “modem” 
did in the 1960s- 

So if you prefix whatever you do 
with the word “virtual", it gives it 
the feel of a bang up-to-date enter' 
prise. 

But what does this new applica¬ 
tion mean? It emerged with com¬ 
puter simulation giving the impres¬ 
sion of moving within a 
three-dimensional landscape, hence 
virtual reality to denote the illusion 
of reality. Now it is being linked 
with almost anything. Had this type 
of usage been around during the 

consumer revolution of the 1930s 
and 1960s, we might have had vir¬ 
tual coffee and virtual potatoes. 

Instead we have something called 
the virtual office. The concept has 
been around in companies for a 
while, coveting everything from hot 
desking - multiple user desks - to 
technical systems which can main¬ 
tain communications with workers 
who are constantly on the move, 
whose office can be their hotel room 
or company car. Now it can be 
bought “off the shelf" to provide the 
illusion of big company back-up to 
the self employed. 

Richard Nissen has bundled the 
ideas together into a business he 
has called, not surprisingly. The 
Virtual Office. Nissen has an inven¬ 
tive mind which he inherited from 
his grandfather, who brought us the 
Nissen hut, or what today might be 
called the virtual living space. 

Nissen has progressed from the 
hut to a smart address in Piccadilly 
which he uses to rent out tempo¬ 
rary office space to anyone who 

needs it A progression from this 
was to establish a switchboard and 
telephone system which can take in 
and transfer calls, messages or mail 
anywhere in the world. There is 
also an area he calls a “touch-down 
space”, not much bigger than a 
broom cupboard, which can be 
rented by the mobile worker to 
make telephone calls, send or 
receive faxes, or plug a lap-top com¬ 
puter into an electricity supply. This arrangement, therefore, 

allows an individual to cre¬ 
ate the illusion of being in 

more than one place at the same 
time. Nissen has some 266 clients 
using his virtual office. One of 
them, Jane Deuser, of Deuser Clark¬ 
son Business Development, is trav¬ 
elling regularly between London 
and New York with business in 
both countries. Denser runs a con¬ 
sultancy advising people how to get 
a business off the ground, including 
devising business plans and finding 
venture capital. 

While she can work from her 
home in New York or her office in 
Tooting in south London, she often 
needs to come into the centre for 
meetings with clients. The virtual 
office gives her a temporary base. 
Calls to either her office in New 
York or the UK are routed through 
the Tooting office to wherever she 
happens to be. 

She says: “When I'm in London. I 
can come in here and take a couple 
of phone calls. I can meet people 
here as if it was my business 
address. I can even hire out a meet¬ 
ing room upstairs by the hour if I 
need one. I have a full secretarial 
back-up and I’m on CompuServe 
so I can take and send E-mail mes¬ 
sages. 

"It's important for me to have the 
image that Fm everywhere at the 
same time. If people in the UK 
think Tm in New York, they won't 
call me. But with this system there 
is no need for me to say that I am 
out of the country.” 

Deuser reckons the service works 

Nationality Gross Cost of keeping up home country pattern of spending on consumer goods when In: 

at mkl-rank salary in United United SwitZ- Nether- Hong smg- south 

manager* homeland Kingdom States ertand tonrifl Germany Franca AustraSa Kong apora Africa 
e £ £ £ £ £ £ £ £ £ £ 

41,323 11,541 13.554 26,508 16,667 19,506 19,029 13,906 17,346 18.041 10,508 

60.048 16.320 13,376 29,977 20,929 23.116 22.737 15,675 20,427 19.431 12,335 

Swiss 101.782 16,411 16,418 26,817 19,588 22,651 22,369 16337 21.637 21,660 14,777 

61,810 11,010 11.519 21.674 12.568 16,001 15.695 11,678 14.831 15256 8.925 

80.944 13.569 13,533 25,722 16,718 17,656 18,900 14.047 18.253 18.591 11291 

63,965 14,677 14,551 26.063 18,244 20.413 18,615 14,835 19.030 19,073 11,369 

40.249 12,402 11,733 22,976 15.275 17.087 16.655 11.140 15.942 16.496 9,379 

65.834 21,723 23.016 43,640 27.806 31.858 30,926 22,164 22,598 25.729 16085 

58.863 19,202 10,045 36,365 24,246 27,406 26,454 18,682 22,567 18,106 13.514 

South Africa 28.542 9,672 9,530 18,562 12.166 13,750 13.468 9.620 12.605 12.614 6.866 

* Gross salary n home country based on mwMIe management position. 

out at about £123 a month. It costs 
her £75 a month to maintain, with 
the cost of telephone calls on top of 
this. It is also flexible. 

“I had a huge project in the states 
which lasted six months so I did not 
take the service during that time," 
she says. 

• Nissen has now invented his own 
recruitment system which he calls 
Job Sort He used it successfully to 
recruit a book keeper. 

The system works like this: the 
job is advertised in a newspaper, 
asking the prospective candidate to 
phone a particular telephone num¬ 
ber. When they call, they hear a 
recorded message asking them to 
outline a few details, such as name 
and address, and to give a three- 
minute presentation explaining why 
they would be right for the job. The 
uncommitted ones bang up and do 

not return. The clever ones who 
want the job hang up and work at 
their presentation before calling 
back. 

Nissen can then play back all the 
recorded presentations to draw up a 
shortlist He hopes to develop the 
idea in partnership with someone 
with human resource experience 
who could make the system market¬ 
able as a recruitment tool. 

• People thinking of going abroad 
with their companies might find the 
purchasing power of their salaries a 
useful figure when negotiating their 
package. With this in mind, the 
Employment Conditions Abroad 
consultancy has provided the data 
for the table above. 

It shows how much it would cost 
to Twnntain living standards over¬ 
seas in the various country bases. 
Japan is usually included but 

because Japanese data has been late 
arriving, South Africa has been 
included in its place. 

The figures are based on the sala¬ 
ries of a typical middle manager in 
a medium-sized company and his or 
her annual outlay on consumer 
goods, excluding housing. 

The order is the same as last 
year, with Hong Kong managers 
topping the purchasing power table 
and Singapore and the US with 
Switzerland occupying second and 
third places respectively. 

Currencies have been converted 
to sterling at mid-December 
exchange rates. For more informa¬ 
tion about the figures contact Barry 
Rodin. ECA, 15 Britten Street, Lon¬ 
don SW3 3TY. Tel 0171 351 5000, fax 
0171 351 9396. 

Richard Donkin 

© 
European Bank 

for Reconstruction «w«l Development 

I High profile and dynamic private 
comport) Ktriu an individual. aged -4-JO. 
lo be named by Senior Manager witfi a 
vim to replace him! Suit (base Looking 
for s career with mpoirsibilicy and 
earnings commensurate wiih that 
position. Contact: 

ROSS GLANFIELD 
0171 240 1310 

The 
European Bank 

has .i unique challenge: 

to assist Ihe countries of 
central ami eastern Europe and 

the former USSR in their transition 
to market economics. The European 

Bank supports projects through lending, 
taking equity positions and providing 

technical assistance. 

For the newly established Risk Control Unit in the 
Finance Vice Presidency we need a 

Risk Control Officer LAGOS NIGERIA 
Competitive Salary + Banking Benefits 

Reporting to the Head of Risk Control Unit 

Responsibilities will be: □ monitoring compliance with limits and 
risk policy framework, on a daily basis; □ ensuring that risks are 
correctly aggregated across business units, and auditing data produced by 
business units; □ contributing to the setting-up of the VaR/stress 
testing/capital allocation environment tmethod, parameters, systems); 

General Manager 

The EBRD's Risk Control Unit has overall 
responsibility for • identifying all financial 

risks incurred by the Bank, ensuring that they 

are measured in a consistent and aggregated 
manner, and subject to limits • evaluating, 

promoting and co-ordinating the 
implementation of risk-mitigation techniques 

• researching nen market developments in 
risk measurement and management techno¬ 

logies, with the objective (hat the Bank's 
methodologies remain state-of-the-art. 

Along with a competitive 
compensation and relocation 
package, we offer action and 

achievement in a truly 

hist Orica I cn ter prise. 

□ analysing new products, ensuring that they are properly valued, formu¬ 
lating recommendations as to how risks should be measured and running 
simulations so as to identify worst cases; □ keeping abreast of any new 
developments in the field of risk management and measurement with 
particular emphasis on valuation models for derivatives transactions. 

External Consultant 

The Fixed Income Division of a leading international securities house is looking for 
an experienced individual to lead its development of fixed income analysis. The role 
will involve extensive client contact explaining the idea and marketing the benefits of 
a quantitative approach to securities. Our client has a highly regarded range of 
established quantitative products and is looking to the successful applicant not only to 
develop these but also to introduce additional products. The marketing aspects of the 
role will provide opportunity for global travel. 

Requirements: P master's degree or PhD in sciences and/or manage- 
ment/finance; D 3 to 6 years experience in capital markets; □ minimum 
of 2 years in risk control, asset and liability management, quantitative 
research or similar, some auditing might be relevant □ exposure to a 

s applied 
^ □ excel option pricing theory; □ excellent written English; □ sophisti¬ 

cated user of Excel 5 or similar; □ self-motivated, flexible. tear 
plaver. 

To apply, please write in English, quoting reference number. 
FTU9a to: Mr Ernst MaheE Principal Manager, 
Human Resources, European Bank for Reconstruction 
and Development One Exchange Square, 
London EC2A2EH. 

:ipal Manager, 
lit for Reconstr. 

All applications will be acknowledged. 
Please help by not telephoning. 

Director Strategic Planning 
Our client, a leading multinational corporation with world headquarters in the Benelux 

wishes to strengthen its Corporate Finance Department. An excellent career opportunity 

arises for a Planning Specialist, whose responsibilities will include a broad spectrum of 

financial and strategic planning matters related to an important global organization 

consisting of major businesses in Europe, Asia, Latin America and the USA. For this 
challenging position we are seeking a top professional, in his/her mid to late thirties, with 

first class qualifications, university degree plus MBA. The ideal candidate has a background 
in finance, planning or business development and has a minimum of three years experience 
in international strategic planning at corporate and/or regional level preferably with a US 

corporation. We are looking for an outstanding personality with an international profile who 
combines superior analytical abilities with a thorough understanding of multinational 

business structures and processes. This role will have considerable impact on the long-term 
strategies and business plans and will interface with senior corporate officers and general 
management Excellent oral and written communication skills, independence, flexibility, and 
willingness to travel are essential. The compensation package offered is designed to attract 
candidates of the highest calibre. If you are interested in this opportunity with excellent 
career prospects, please fax or send your CV, in confidence, to Permedia GmbH, P.O. Box 
10I13S, D-S00S5 Munich. Tel. +49-S9-22 37 91, Fax. +49-89-22S 53 28. 

1. An expanding new generation 

commercial bank in Nigeria 

wants a General Manager 

(operations! u> work in Lagoa 

Nigeria on a iull lime basis. 

Successful candidates must 

have minimum 20-25 years ^ 

cognate experience in branch . 

banking/head office openuions. 

maximum age of 45 year*. 

2. Also required is a consuhani 

wbo initially will be expected lo 

work full time in ihe bank for 6- 

9 months, there after will be 

expected to come in once in 

every two months for 3-4 

weeks. Applicants must have 

solid hanking references and 

must have ai least 25-30 years 

banking experience half of 

which must be at very senior 

level. Experience must cover 

banking operations and 

corporate banking activities. 

Applicants for I and 2 must be 

computer literate and must be a 

specialist in consumer banking, 

special product 

dcvclopmeni/mariteiing with 

evidence track record. 

Applicants should be educated to degree level or beyond in either mathematics, 
finance or another quantitatively based science discipline. Whilst knowledge of the 
securities industry would be advantageous, of far more importance is a creative mind 
and the ability to show innovative approaches to problem-solving. Success in the role 
will be more dependent upon inspiration than perspiration. Hie successful applicant 
will demonstrate well developed communication skills and be able to interact 
effectively with senior management both internally and within some of the world's 
largest investment management groups. In presenting information the successful 
applicant will make complex information accessible to the layperson. If you are able 
to explain your work to friends outside of the profession then this role will suit you. 
A key requirement is the ability to work well with others and be a willing team player. 

This is a tremendous opportunity for an energetic and proactive individual. 

The salary and benefits package will be competitive and consistent with securities 
industry practice. To apply in complete confidence please write with your CV to HDL 
Executive Selection, Halton House, 20-23 Holbom, London EC IN 2JD quoting 
reference JH/45 together with a note of any organisation to which you do not wish 
your application senL Tel: 0171 404 7440 Fax: 0171 404 7663 

H*D*L 
Executive Selection 

J 
Europaisches 
Patentamt 

European 
Patent Office 

Office europeen 
des brevets 

The European Patent Office is an international authority whose task Is to examine and giant patents on 
behalf of its 17 Member States. Each year the European Patent Office receives some 70.000 patent 
applications worldwide. 4,000 people are employed by the Office, working in the three official languages - 
English, French and German. 

Interested persons should forward 

their application together with C.V. 

including tel and fax contacts to: 

The EPO^s Austrian sub-office, located in Vienna, is seeking a responsible person to HI the position of: 

Director of Development 
Information Technology 

Kay Teslhr & Co.. 

86 West Green Rood. London NI5 

Tel: 0181 809 6756 

The successful candidate for this position m the area of development of new technologies In the Irjlwmation 
sector should be a university graduate and have have several years work experience relevant for thfs field. 

The candidate should be fluent in one of the three official languages of Ihe EPO and be able to 
communicate well In the other two. 

Fox: 0181 802 0660 

As head of the Directorate Development, he/she is responsible for ihe running of an extensive range of 
projects, including the follow-up and management of the projects from budget planing up to product delivery. 
Since these responsibilities encompass a broad range ol technologies, we expect experience and/or 
knowledge in the following area: 

Private Banking 

• patent bibliographic data and databases 

• standards for bibliographic data, data carriers and exchange formats 

Our dient is an international investment bank with strong Middle Eastern links. 
A marketing and relationships executive is required to promote the 
interests of the bank with che merchant communities in the Gulf, 

including the investment management of Kuwaiti funds. 

Candidates must be well-connected in the area at high levels, 
be fluent in written and spoken Arabic and English and one further 
European language (preferably French), educated to degree standard 

and some financial background is desirable. A GC National would be preferred. 

Remuneration is good. Please forward a fell CV ro Terry Fuller, Director 
Kidsons Impcy Scorch &: Selection Limited 

29 Poll Moll. London SWIY 5LP 

Tel: 0171 521 0336 Fax: 0171 9?6 1116 

Swiss private bank, based in Zurich <CHi, seeking 

relationship with retired, or soon to be retired. 

the mainframe environment, in particular using BS 2000. COBOL and Siemens utilities. Knowledge of 
MVS would be an advantage 

Bank Manager 

who wishes to remain involved in the field of 

investment advisory. Also welcome are independent 

basic understanding of Assembler 

remote date processing concepts (time sharing) and dialog programming 

F*C programming using C. C** and Windows development packages 
base knowledge of UNIX 

producing databases on CD-ROM with at least the basic understanding of the concepts of our ESPACE 
discs and SGML coding 

5earch & Sei&Ciion Limned 
International Search Group 

Investment Managers. 

The eventual collaboration does not require a fell 

time appointment We guarantee absolute discretion. 

Please contact: Chiffre 110242 to ofa Orell Fussli 

Werbe AG, PO Box 4638. CH-8022 Zurich. 

knowledge of both hardware and software tor modem PC's and their configuration 

preparation of hardware and software contracts 

international cooperation m the field of patent information 

project management 

budge! management 

Moreover, ha/she should haw successfully managed breakthrough projects. For meeting this reaponslbia 
challenge wa offer a corresponcfingiy interesting salary and the environment of an international organisation. 

*•'*- F7'ICe Aa*lrlJ1- Honpjrv IVUnd. llilixm -.»iB«Liad. CsmJi Republic and Slrnjkja 

Your application should be sent at the latest by 25 January 1996 to : 

European Patent Office 
Personnel Dept 

Schoaenfekfgaese 29 
A-UT72 Vienna 

gijusn 

•\ -.-rape 
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Boeing claims 70% 
of airliner sales 
Bomig captured almost 70 per cent of the world 
parket for commercial jet airliners last year, leav¬ 
ing Europe's Airbus consortium trailing with 15 per 
cent, the US group claimed. McDonnell Douglas of 
the US took almost 10 per cent, with the balance 
shared between British Aerospace and Fokker of 
the Netherlands. Page 14 

CiHe Pacific makes HK$3.2bn placement 
Citic Pacific, the Hong Kong-listed aim of Beijing’s 
mam domestic and International investment 
vehicle, placed HK$3-24bn (US$420m) worth of new 
snares, partly to fund an investment in a bridge and 
toll road in Shanghai page 14 

US figures confirm dismal retail season 
Dismal sales figures for the period between Thanks, 
giving and Christmas confirmed that US retailers 
suffered one erf their worst peak selling seasons in 
recent memory in the quarter ending this month. 
Page 14 

GKN In catalytic converter expansion 
GKN, the UK automotive components, defence 
equipment and industrial services group, is today 
expected to announce a significant expansion of its 
catalytic converter operations with its first plant in 
North America. Page 15 

Graiada holds talks with Council of Forte 
(Canada Group, the UK TV and leisure company 
mounting a £3 Jbn ($5bn) hostile bid for Forte, the 
hotels group, is locked in talks with the Council of 
Forte, the body which safguards Forte trust shares 
and has a majority of the voting rights. Page 16 

MedlaKey plans float later this month 
Video Arts, the UK company 
that used the comedian 
John Cleese Oeft) to bring 
humour to management 
training, is joining with 
Marshall Information, the 
reference book specialist, for 
a £20m ($31m1 flotation later 
this month. A new company. 
MedlaKey, is being created 
which will buy both Video 
Arts and Marshall, The aim 

is that MediaKey will be val¬ 
ued at £3Qm and will develop training and reference 
titles on computer-based formats for sale to world 
markets. Page 16 

Inchcape ajpees HK$675m property sale 
Shares in Inchcape yesterday rose 8p to 261p after 
the international marketing and services group 
announced that it bad agreed to sell the headquar¬ 
ters of its Hong Kong motor distribution subsidiary 
for HK$675m (USS87Jhnl. Page 16 

Pulp price cuts give lie to talk of stabffity 
Wood pulp never fails to disappoint those who 
claim it is on the verge of a new era of price stabil¬ 
ity. Pulp, the main raw material for paper-making, 
solidified its “boom-and-bust" reputation again as 
two North American producers announced a second 
price cut in six weeks. Page 17 

Companies Hi this issue 

Accor 14 Lehman Brothers 13 

Anheuser-Busch 14 Lloyd's of London 16 

Brent Inti 15 LG Semicon 3 

British Airways 15 Marshall Information 16 

Chrysler 13 May Dept Stores 14 

Cttlc Pacific 14 Mayflower 15 

Clerical Medical 15 Mercedes-Benz 14 

duff Resources 15 Menydown' 16 

Cooper Industries 
Miller 14 
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13 Morgan Stanley 14,13 

Dayton Hudson 
14 Nlghtfhright 
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15 
3 
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Italy completes steel industry sell-off 
By Andrew ffin in MBan 

Hie Italian state yesterday ended 
nearly 60 years of control over 
the country's steel industry with 
the sale of a majority stake in 
Dalmine, the producer of steel 
tubes. 

Qva, the state steel company 
now in liquidation, said it had 
accepted a L30L5bn ($19Qm) offer 
for 84 per cent of Dalmine from 
two linked buyers - Techint erf 
Italy, and Sid oca erf Argentina. 

Dalmine, Siderca and its sister 
company Tamsa of Mexico would 
together overtake Mannesmann 
of Germany as the world’s largest 
producers of seamless steel tubes, 
used in the oil, petrochemical 

and energy industries, Uva said. 
Dalmine, quoted in Milan, was 

the last steel company controlled 
by the Italian stale, which once 
employed tens of thousands of 
steelworkers across Italy through 
Ova's predecessor Finsider, 
founded in 1937. 

Techint and Siderca, both 
owned by the Rocca family, will 
pay L310 for a«eh naimfap share, 
a slight premium to yesterday's 
dosing price. They w£Q have to 
launch a formal public offer far 
the rest of the shares. 

Mr Michele Tedeschi, chairman, 
of In. the overall state holding 
company, said yesterday that the 
privatisation of the steel industry 
had raised more than L7,000bn 

for Iri, through acquisition pro¬ 
ceeds and debt transfers. 

“The sale of Dalmine confirms 
the direction chosen by Iri for the 
privatisations, in carrying out 
disposals not only to maximise 
profit but also to guarantee conti¬ 
nuity and stable employment,” 
he said. 

The buyers intend to keep only 
a 35 per cent stake in Dalmine. 
At least 15 per cent will be sold 
to Banca di Rama, the large Ital¬ 
ian bank in which Iri has a 
minority stake, and the rest will 
be placed with institutional 
investors. The deal is subject to 
the approval of the relevant anti¬ 
trust authorities. 

Ilva, advised by BZW of the 

UK. has also agreed a timetable 
for the repayment of some 
L530bn of loans to Dalmine. 

Italian state Involvement in the 
steel industry has consumed 
enormous public investment to 
scant return. Even after restruct¬ 
uring and tiie transfer of Finsi- 
der’s main assets to Ilva in 1968. 
the industry was still burdened 
with debt Under intense pres¬ 
sure from the European Commis¬ 
sion to end state subsidies and 
cut steel capacity, Iri has broken 
up and sold off the industry to 
Italian and foreign buyers in the 
space erf two to three years. 

The largest chunk of state steel 
was sold last year when Riva, a 
private Italian steel company. 

iTISMQiinLYtt 
•MAIN' STEPS. . 

STEEL- INDUSTRY: 

TpmlActdisr UNm&ib [Ganiwrtttafai ■ -.: 
"■ A-- - x6*w9rtionr J«a by Knipp Hocacn * 

:'«****&<£ rww twy74,pw 
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■pnaucmi4dc-l£S106n.\\ . ----- = ■'' 

■»' igga. ■■ ■ 84 -%'stakft.lrf D^mind-sold to TacWnfrcorisortton 

agreed to pay I^SOObn for Ilva 
Larolnati Piani, the flat steel pro¬ 
ducer. Riva is now disputing the 
price, and an arbitrator will have 

• to decide shortly whether it was 
out of line with HP's value. The 
Dalmine sale will leave Iri with 
minority stakes in two private 
steel producers. 

Techint was Pflkington’s part¬ 
ner in the UK glass company’s 
acquisition of SIV, the Italian 
state-owned glassmaker, in 1993. 
Pilkington took full control of 
SIV last year. Techint also linked 
up with Mann00™3"0 last year to 
boy Italimpianti, the state-owned 
contractor. 

Two US 

investment 
banks set 
a hot pace 
By Maggie Urry In New York 

Strong profits growth from 
Morgan Stanley and Lehman 
Brothers yesterday confirmed 
that investment banks enjoyed 
far better trading conditions last 
year than In 1994. 

Following the sharp rise in 
profits at Goldman Sachs, which 
like Morgan Stanley and Lehman 
has a November year-end, good 
earnings are expected from other 
Wall Street houses later this 
month. Both Morgan Stanley and 
Lehman said high levels of 
underwriting, especially equi¬ 
ties, and growth in fees from 
mergers and acquisitions were 
behind the profit Increases. 

Good results had been expec¬ 
ted by the stock market. Leh¬ 
man’s shares were unchanged at 
$22% in morning trading, while 
Morgan Stanley's fell $2% to $8L 

The profits will mean higher 
bonuses at the two firms. Mr- 
Rich ard Fisher, chairman of 
Morgan Stanley, is expected to 
receive nearly $3m compared 
with about $2m the year before. 
Mr Richard Fold, chairman of 
Lehman, is predicted to receive a 
bonus of as much as $4m, up 
from 83m. 

Profit comparisons at Morgan 

US banks 

Share prices relative to 
toe S&P Composite 
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Stanley are distorted by a 
change in year-end from January 
to November. Net income in the 
10 months was $600m. In the 
nine months to the end of 
November net income was 
$562m, against S356m in the nine 
months to October 31 1994. Net 
income in the final quarter was 
8187m, compared with $118m in 
the quarter to October. 

Folly diluted earnings per 
share in the final quarter were 
52.07, up from Sl-25 in the third 
quarter of 1994, but lower than 
the S2JJ4 achieved in the three 
months to August 31 1995. 
Although investment banking 
revenues grew sharply to 8503m 
in the final quarter, from 8355m 
in the August quarter, trading 
revenues fell from 8352m to 
SZ18m. reflecting lower activity 
in the bond market in the 
absence of an interest rate cut 
For the year, fully diluted earn¬ 
ings per share were 86.65. 

At Lehman, net income for the 
fourth quarter was 880m before 
one-off items, compared with 
S71m in the third quarter and 
$46m in the fourth quarto of 
1994. Earnings per share were 49 
emits, up from 32 emits. 

For the year, net income was 
8242m or 81.76 a share, com¬ 
pared with $113m or 69 emits a 
share in the 11 months to 
November 30 1994. 

Mr Fold said fourth quarter 
underwriting revenues were 153 
per cent higher than in the same 
period of 1994, while mergers 
and acquisitions fees were up 50 
per cent. Cost cutting had 
achieved annual savings of more 
than S300m. The head count has 
fallen from a peak of 9/100 in 
early 1994 to 7,771. 

Morgan Stanley increased its 
quarterly dividend from 32 emits 
to 35 cents and announced a 
2-for-l stock split It also author¬ 
ised a S400m share buy-back pro¬ 
gramme. Last year the group 
spent S316m buying 3.9m shares. 

Deborah Hargreaves and Laurie Morse report on the steep rise in world prices 

When the European Com¬ 
mission imposed a tax 
an wheat exports last 

month. It seized the initiative in 
a market that was in danger of 
spiralling out of control. 

The imposition of the punitive 
tax of Ecu 25 (833) a tonne 
riarnppd internal ED prices, but 
sent inflationary waves through 
the world market, with Chicago 
fixtures prices for wheat reaching 
15-year highs. It also left wheat 
importing countries with fewer 
options over where to buy grain. 

The steep price increase has 
been building for the past six 
Tnrmfhs- Following droughts and 
crop problems in the main produ¬ 
cing nations, the London-based 
International Arains Oinnril esti¬ 
mates that world stocks will slip 
to 90m tnmiejs this year — the 
lowest level for 20 years. 

The Commission slapped this 
tax on to show it could control a 
market that was running away 
from it,” said Mr John Duffy, a 
grain trader with Banks Agricul¬ 
ture in the UK. “Prices in Europe 
have drifted down a bit since 
then, but are still a lot higher 
than they were three months 
ago." 

The tax has pushed EU prices 
down to an average of 810-815 a 
tonne below world levels. The US 
export price for wheat at the 
t jigjahma Gulf has risen by more 
than 70 per cent since April to 
8210 a tonne. 

With EU grain mountains 
eroded and the once bulging US 
wheat reserve drained, stocks 
will represent roughly two 
months of world consumption by 
the middle of this year - a lower 
margin than the market is used 
to. This does not give much room 
for manoeuvre if there is a natu¬ 
ral disaster such as drought 

“Stock levels leave very little 
margin for error," said Mr Dan 
Basse, research director for 
AgResources, the Chicago con¬ 
sulting firm. "Any indication of 
production disruption becomes a 
market factor." 

With world prices continuing 
to rise, Mr Basse and other US 
analysts believe the EU tax will 
not succeed In limiting EU price 
increases over the longer run. 

There is no free market for 
wheat in the EU as formers are 
usually guaranteed a price higher 
than the world level and paid 
subsidies to export But before 
the tax was imposed, higher 
world prices were sucking out EU 
supplies. 

The Commission must manage 
the EU market to ensure that 

EU tries to shelter from 
a wheat market storm 
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grain supplies remain adequate - 
annual EU wheat consumption is 
estimated at 156m famneg. it does 
not, however, intend to stop 
exports altogether. 

Although the tax on exports is 
designed to prevent shippers 
sending grain wherever they can, 
the Commission has left in place 
a tendering system whereby 
exporters can apply for licences 
to ship grain. 

Exporters must state the level 
of tax they are willing to pay so 
that the Commission can pick 
and choose which shipments to 
sanction. 

For example, it recently 
received tenders to export 300,000 
tonnes of wheat in one week, ft 
granted licences to traders to 
ship 50,000 tonnes at a tax rate of 
Ecnl5 per tonne. 

Mr Franz Flschler. agriculture 
commissioner, is hoping to keep 
shipments to traditional markets 
at a rate similar to the 17.5m 
tonnes which was exported in the 
1994-1995 marketing year, which 
ran to June. The EU shipped 7.6m 
tonnes of wheat in July to 
December 1995 compared with 7m 
tonnes in same period in 1994. 

Mr Fischler was concerned 
that, before the tax was imposed, 
formers were holding back stocks 
in anticipation of rising prices. 
But many fanners, particularly 
in France, dispute this. 

"French farmers think ft is 
quite sflly to stop us finding new 

US attacks European tax move 
The US attacked the ED’S dedskm to Impose a tax .on wheal exports 
yesterday when Mr Gene Moos, under-secretary for agriculture, said 
the tax was against the spirit of the world trade agreement and 
would hurt poor countries which have large import needs, writes 
Deborah Hargreaves. 

Speaking at the Oxford Farming- .Conference in the UK, Mr Moos 
said: "This market interference sends a very ml™* signal to import¬ 
ing countries that need a stable grain supply." He said the US would 
wmihiro to act as a reliable supplier, allowing formers to take 
advantage of higher world prices. Mr Moos believes the world will 
have to get used to tight supplies after the grain surpluses of the past 
20 years. Commodities, Page 23 

markets outside Europe,” says 
Mr Francis Cappell, a grain 
former near Reims. Mr Cappell 
runs a marketing co-operative, 
the Union of Sugar Beet and 
Cereals (ftowers, which exports 
about L5m tonnes of grain a 
year. 

“It is not true that farmers are 
hoarding grain in their silos, we 
have already exported 75 per cent 
of our grain and there is still six 
months [of the current marketing 
year] to go." 

The EU tax has diverted 
demand to the US, one of the few 

countries still holding exportable 
stocks. Although US wheat prices 
are nearly a third higher than in 
1994, in June to December last 
year the US had already shipped 
17.7m tonnes of wheat to foreign 
customers, up from is An tonnes 
in the same period in 1994. 

The combination of higher 
prices and higher export levels 
reflect importers’ concern that 
prices win not ease until after 
next year’s northern hemisphere 
harvests. Countries such as 
Egypt and Bangladesh with large 
grain needs were waiting for 
prices to drop before buying their 
stocks. But this has not happened 
and they now face the prospect of 
covering their needs at current 
prices - and their demand is 
likely to push the market higher 
still There are also signs that 
Russia, traditionally a large 
buyer of grain, is expecting to 
return to the market now that its 
elections are out of the way. 

Many traders in Europe and 
the US believe prices will be vola¬ 
tile while stock projections 
remain so low, but few believe 
there.will be a big drop in price 
before the prospects for the 1996 
harvest become dear. The Com¬ 
mission has signalled it will keep 
its tax on exports until this 

-year’sharvest -. 
Highw grain prices could feed 

through to the consumer in ris¬ 
ing prices for basic commodities 
such as bread, although the EU 
public has long paid the price of 
keeping payments to farmers 
artificially high. Meat prices, par¬ 
ticularly for pigs and poultry, 
could also be affected by higher 
feed costs. The National Farmers' 
Union of England and Wales esti¬ 
mates that animal feed costs will 
rise about 8 to 10 pa* cent this 
year. 

In the US. livestock producers 
are being similarly pinched, but 
recent surveys show that herd 
numbers remain high - an indi¬ 
cator that grain prices have not 
yet forced farmers to retrench. 

Whaat inaitBt - World Estimates (mHSon tons) 

1992/83 1993/94 1994/95 1995/98* 

Production 561 558 526 529 
Stocks 136 126 103 90 
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Eaton foresees long 
battle over Chrysler 
By Haig Sfrnonian In Detroit 

The battle for boardroom 
influence at Chrysler, the third 
biggest car company in the US, is 
set to wmiimip indefinitely jn^ 
damage the company, according 
to Mr Bob Eaton, its chairman. 

Mr Eaton said in an interview 
that he thought the attempts by 
Mr Kirk Kerkorian’s Tracinda 
group, Chrysler's biggest share¬ 
holder, to gain boardroom repre¬ 
sentation and influence company 
policy would split shareholders 
and lead to a proxy fight at the 
next shareholders' meeting in 
May. 

"I don’t think it will be 
resolved in any reasonable time¬ 
frame," said Mr Eaton at the 
Detroit Motor Show. “ I thinfc 
we Ye heading for a proxy fight" 

The Chrysler board is expected 
next month to respond to five 
demands made last November by 
Tracinda, which owns almost 15 
percent of Cfaiysler’s shares. The 
demands include boardroom rep¬ 
resentation and a review of the 
need for the company’s $&5bn 
cash pile. 

Mr Baton warned against con¬ 
ceding “creeping control" of the 
company. 

He believed Tracinda’s ulti¬ 
mate aim was to attempt a take¬ 
over to maximise its short-term 
gain. 

Tm willing to meet Tracinda 
at any time But attacking us in 
public is not to the advantage of 
any shareholder, let alone them¬ 
selves." 

Claiming that the dispute had 
damaged Chrysler's image and 
sales, Mr Eaton feared that Mr 
Kerkorian would remain a share¬ 
holder even were he to lose a 
proxy fight in May. “I don't think 
he'll go away." 
• Chrysler said total sales is 
1995 fell 1 per cent to 2J6m units. 
Mr Eaton said the fall meant 
earnings would be “dearly less" 
than in 1994. 

Production had been affected 
by the replacement of the group's 
best-selling minivan, while earn¬ 
ings had been hit by over- 
optimistic expectations for 
demand, which had to be scaled 
back, and higher than expected 
incentives. 

Thtoi i os a naaar of raoord only. September 1995 

Waterford 
Waterford Foods pic 

GBP 175,000,000 
Term Loan and Revolving Credit Facility 

Chemical Bank 

The Bank oJ TcHyo. Ud. 
Chemical Bank 
Irish Intercontinental Bank 
Bank ut Ireland 
AIB Capital Maritas 
ABN AMRO Bank N.V. Dub 

UJsw Bank Maritas cowm* 

Barclays Bank PLC, db 
BBL Ireland 
Banque Nationals da Parts SA &**> 
The Chase Manhattan Bank NX 
Citibank, NA. cwfaBoncn 
Rabobank Ireland United 
Soctfte G6n6rale 

Abmh 
Chemical Investment Bank Limited 

%% Chemical 
The Global Bank 

i*- 

* 

:J i-i 
•i 

■j 
d Sj 

i/3 F-; 

A-.: 

t 



14 FINANCIAL TIMES FRIDAY" JANUARY 5 1996 ★ 

INTERNATIONAL COMPANIES AND FINANCE 

EUROPEAN NEWS DIGEST 

Mercedes-Benz 
sees record sales 
Mercedes-Benz, the German luxury vehicles and trucks group, 
expects sales to reach a record of more than 600,000 cars this 
year as the company benefits from new models and strong 
demand in most markets. Mr Jurgen Hubbert. head of the 
passenger cars division, gave no indication of the effect of the 
higher turnover on earnings. However, he said profits for 1995, 
to be disclosed at the end of this month, would be ahead of the 
DMl.Sbn f$l.24bn) made alter tax in 1994. 

The group sold more than 580,000 vehicles last year, almost 
exceeding its 1994 record. However, sales in 1995 were held 
back by weaker demand in Germany and the replacement of 
the important mid-range E class model. Outside Germany, the 
group performed strongly, with a l per cent rise in sales 
abroad to a record of more than 342,000 units. Registrations in 
the US climbed by 5 per cent to 76.752. while Japanese sales 
also increased by 5 per cent Sales in the western European 
market advanced by l per cent, while registrations rose 13 per 
cent in south America and by 6 per cent in the far East. 

Mr Hubbert said last year's strong US showing had 
prompted the group to upgrade its forecasts to 85,000 this year. 
By 2000, Mercedes-Benz expects to be sell 200,000 vehicles in 
the US. Most of the boost will come from new models in the 
pipeline. However, the biggest impact in the US will come 
from the new All-Activity-Vehicle, to be built at a new factory 
in Alabama. 
• Mr Bemd Pischetsrieder, chairman of BMW, the German 
luxury' cars group, said sales last year rose by 3 per cent to 
about 585,000 units from 569,000 in 1994. Sales at Rover, the UK 
car maker owned by BMW, climbed by 2 per cent to about 
484.000 from 475,000 in 1994, he said. Haig Stmonian, Detroit 

Accor, VW agree on Europcar 
Accor, the French hotel group, and Volkswagen, the German 
carmaker, have agreed on a new strategy, including 
management changes and a capital increase, to try to pull 
their loss-making Europcar joint venture into profit by 1997. 
The moves follow VWs apparent failure to find a buyer for its 
half share in Europcar, and were warmly welcomed by Accor 
yesterday. “We are very happy that VW has now abandoned 
anyr idea of selling its share and has joined our position of 
trying to rescue Europcar," Accor said yesterday. 

The new strategy essentially involves giving higher 
management priority to Europcar. The number of members of 
Europeans board is to be halved to comprise two VW board 
members, Mr Peter Hartz and Mr Bruno Adelt, and Accor's 
two joint chairmen. Mr Paul Dubrule and Mr Gerard Pelisson. 
In addition to streamlining the Europcar board, its 
management is to be simplified. With Mr Hartz as Europcar 
chairman, a senior Accor executive vice-president, Mr John Du 
Monceau, will become Europcar managing director. Hitherto 
responsible for Accor's restaurant and catering business. Mr 
Du Monceau will replace the previous management of Mr 
Olivier Devys of Accor and Mr Udo Schulke of VW. 

Europeans two shareholders have also agreed to convert 
FFrS50m ($132,22m) worth of the company's debt into equity, 
giving it an effective capital increase which “will please the 
banks". Mr Benjamin Cohen, Accor vice-president for finance, 
said yesterday. Europcar, which has a rental fleet of more 
than 100,000 cars, lost FFr250m in 1994. Its two shareholders 
have given the company until 1997 to show a profit 

David Buchan, Paris 

Rockwool slips to DKr350m 
Rockwool International, which will obtain a listing on the 
Copenhagen Stock Exchange today, reported a decline in 
pre-tax profits from DKr373m in 1994 to a preliminary 
DKr350m ($62,79m) in 1995. Sales rose from DKr5.18bn in 1994 
to DKrS.44bn. The company claims to be the world’s largest 
producer of stone wool, used for insulation, with 16 factories 
in eight countries and 92 per cent of its sales taking place 
outside Denmark. 

The group attributed the profits fall to the cost of launching 
a new, biodissolvable product in Germany and to falling 
demand for insulation material from the Dutch horticultural 
industry. A continued slow market in Germany means that 
the earnings in 1996 are likely to be lower than last year, the 
group said yesterday. 

There will be no new issue to accompany today's listing. 
Rockwool's chief executive, Mr Tom Khler, said the group, 
with equity capital of DKriLSbn and an equity to assets ratio of 
57 per cent, has no need of new capital at present 

Hilary Barnes, Copenhagen 

Poland sets up telecoms sell-off 
The Polish government will prepare a privatisation plan of 
TPS A. its telecommunications monopoly, this year but is 
likely to offer only a minority stake initially, Mr Andrzej 
Zielinski, the telecommunications minister, said yesterday. 

Among the options being considered were floating a stake in 
the company on the Warsaw Stock Exchange or selling equity 
to a strategic investor or to a group of passive investors, he 
added. 

Mr Zielinski said that after offering minority equity for sale 
the government would consider allowing investors to extend 
tliuir stake io above 50 per cent. He added that TPSA would 
continue to bo the sole operator of international telephone 
connections until 2001 but that later in this decade the 
government might allow other companies to operate selected 
inter-city connections. Reuter. Warsaw 

Share issue 
produces 
HK$3.24bn 
for Citic 
Pacific 
By Louise Lucas 
In Hong Kong 

Citic Pacific, the Hong Kong 
listed arm of Beijing's main 
domestic and international 
Investment vehicle, yesterday 
placed HK$3.24bn (USS418m) 
worth of new shares, partly to 
flmd a new investment in a 
bridge and toll road in Shang¬ 
hai. 

The bridge and toll road is 
already operating and will 
therefore bring tn earnings 
from the 1996 financial year. 

The group placed L20m 
shares at HKS27 each, repre¬ 
senting a 6.9 per cent discount 
to yesterday’s closing price of 
HKS29. 

Some 80m of the new shares 
were taken up by Institutions 
and the remainder by parent 
China International Trust and 
Investment Corporation (Hong 
Kong), a balance which sees 
the parent's stake slip by 
around 1 per cent to 42 per 
cent 

It is Citic Pacific’s third big 
cash raising move in recent 
years, after the HE$7.2bn 
Issue In January 1993, which 
partly financed Its purchase of 
a 12 per cent stake in Hong¬ 
kong Telecom, and the 
HK$8.8bn cash call in April 
1994 to pay for property and 
infrastructure developments. 

The new funds will help to 
service short-term debt or 
remain on deposit, bnt 
HKS800m has been earmarked 
for the Shanghai project and a 
further HK5400m will fund the 
second phase of the Li gang 
power station in Jiangsu. 

Mr Mike Warren, conglomer¬ 
ates analyst at W. I. Carr in 
Hong Kong, calculates the 
.Shanghai project will provide 
the group with a further 
HKS120m a year in earnings, 
based on a similar 15 per cent 
fixed rate of return on other 
investments in Shanghai. 

“All in all this confirms that 
Citic Pacific is seeking to 
increase its China infrastruc¬ 
ture contribution to net prof¬ 
its... Over the longer term 
this is a stock that all overseas 
investors should have in their 
portfolio as the most liquid 
and probably most transparent 
red chip in the market,” he 
said. 

In its interim results, Citic 
Pacific showed a 15 per cent 
contribution to profits from 
China infrastructure, up from 
2-3 per cent previously. 
• The flotation of Dragon Air¬ 
lines, a carrier largely serving 
China and controlled by Citic 
Pacific and Swire Pacific, in 
tandem with Its aviation arm 
Cathay Pacific, could either be 
scrapped or delayed for some 
time. 

The flotation, first mooted 
last autumn, is aimed at sell¬ 
ing a stake to China National 
Aviation Corporation (CNAC), 
the airline subsidiary of the 
Civil Aviation Authority of 
China (CAAC), China's avia¬ 
tion regulator. It was expected 
to value Dragon Airlines at 
some HKSS.5bn, according to 
market forecasts. 

Although Citic recently said 
it had pulled out of negotia¬ 
tions to sell its 46 per cent 
stake in the airline to CNAC, 
it continues to support the flo¬ 
tation which would make its 
holding more liquid and force 
Dragon Air, as a publicly 
listed entity, to become more I 
transparent and accountable. I 

Boeing claims 70% of jet airliner 
ORDERS FOR 199S 

Model US Non-US . Total 
Announced 

. value Sbn 

737 61 115 176 6.844 
747 2 37 39 • 6.520 
757 9 4 ,13 0.706 
767 4 22 26 2.508 
777 ’ 0. - • - • .92 .92 . .14J67. 

Total 76 270 346 31.235 

Sourar Conoanr 

By Christopher Parises 
in Los Angeles 

Boeing captured almost 70 per 
cent of the world market for 
commercial jet airliners last 
year, leaving Europe's Airbus 
consortium trailing with 15 per 
cent, the Seattle-based group 
claimed yesterday. 

McDonnell Douglas took 
almost 10 per cent, with the 
balance shared between British 
Aerospace and Fokker of the 
Netherlands. 

Confirming the industry's 
continuing recovery from 
slump, and 1994's dip when 
world orders tumbled to their 
lowest level in 10 years, Boeing 
said it booked firm orders for 
346 aircraft, worth S3L24bn. 

Data presented by Mr Ron 
Woodard, chairman of the 
group's commercial aircraft 
division, underlined the slug¬ 

gishness of the US market, 
which accounted for only 12 
per cent of his operation's 
orders by value. 

In the medium-term, he fore¬ 
cast the Asian market would 
permanently replace the US as 
the world’s main outlet for 
commercial craft 

Meanwhile, Asia had proved 
the leading market in 1995, and 
would remain the main source 
of demand in 1996. Europe 

would be “fairly strong", while 
US orders would remain rela¬ 
tively weak, he said. Although 
domestic demand for single¬ 
aisle airliners would improve 
this year, he did not expect an 
immediate return to “tradi¬ 
tional'' sales patterns. 

It was good to see domestic 
airlines returning to profit Mr 
Woodard added, but he did not 
think their resources could yet 
stretch to buying many new 

aircraft even if they wanted 
them. 

Last year's order totals 
showed 61 of the 76 aircraft 
booked by US carriers were for 
the smaller 737 models which 
also accounted for more than 
half of foreign orders. Mr Woo¬ 
dard also stressed Boeing’s 
dominance in Europe, where, 
he claimed the company 
accounted for 90 per cent of 
new aircraft sales last year. 

According to Boeing's 
long-term projections, the 
world market would require up 
to 10,000 new aircraft, worth 
$780bn. over the next two 
decades. 

There was also potential for 
a further 5.400 aircraft in 
replacement sales, but they 
depended on the industry's 
ability to present products 
cheaply enough for carriers 
to consider their existing 

market 
fleets “economically obsolete". 

Boeing has been rigorously 
restructured during the pro¬ 
longed downturn in the air¬ 
craft industry's fortunes. Mr 
Woodard added. Last year’s 
orders had been slightly better 
than projected, and he said 
1996 targets had been set sig¬ 
nificantly higher. 
• Airbus Industrie, the Euro¬ 
pean aircraft manufacturing 
consortium, increased turnover 
by 13 per cent from $8.5m to a 
record S9.6bn in 1995. writes 
Geoff Dyer. 

The increase in sales was 
largely the result of the deliv¬ 
ery of a higher number 
long-range aircraft. In total the 
group delivered 124 aircraft to 
30 customers and received 106 
orders during the year, worth 
$7bn. At the year end it had an 
order backlog of 578 aircraft 
worth $46.4bn. 

Dismal holiday trading hits 
US retailers’ fourth term 
By Richard Tomkins 
in New York 

Dismal sales figures for the 
period between Thanksgiving 
and Christmas yesterday con¬ 
firmed that US retailers suf¬ 
fered one of their worst peak 
selling seasons in recent mem¬ 
ory in the quarter ending this 
month. 

Many retailers reported 
declines in sales; nearly all 
described the season as disap¬ 
pointing; and some that 
reported increases in revenues 
will still see a fall in profits 
because they increased turn¬ 
over by slashing prices. 

Some companies blamed the 
weather many parts of US had 
an unusually cold December 
with snow and ice keeping 
shoppers at home. 

Others, however, put the 
poor sales down to the adverse 
retailing environment, hiatn^fi 
on the ageing of the baby boom 
generation and severe overca¬ 
pacity. 

The poor results spanned 
most types of retailer. Even 
Starbucks, a specialty coffee 
house chain that until recently 
had been a stock market high 
flier, reported disappointing 
figures. 

US retailers 

Relative to the 500 
(SSP Composite Indices) 
105- 

1809 99 
Source: FTExM 

Starbucks said sales at stores 
that had been open more than 
a year rose only 2 per cent in 
the five weeks to December 31 
compared with the same period 
a year earlier. 

It blamed “the nationwide 
soft holiday season, the Boeing 
strike In the Pacific 
north-west, the partial federal 
government shutdown, and 
severe winter storms on both 
coasts". 

Among department store 
groups. Federated Department 
Stores reported an increase of 
just 1.3 per cent in comparable 
store sales. May Department 
Stores reported an increase of 
only L4 per cent, and J.C. Pen¬ 
ney suffered a decline of 1.4 per 
cent Sears Roebuck, however, 
did well, reporting a surge of 
6.8 per cent 

Dayton Hudson, another 
department store group, said it 
increased same-store sales by 3 
per cent in the five weeks to 
December 30. However, it 
warned that it expected to 
report fourth-quarter earnings 
of only $3 a share instead of 
the $3.63 expected by analysts. 

Many clothing retailers were 
badly hit The Limited suffered 
a 5 per cent decline in same- 
store sales; AnnTaylar saw a 
decline of 13.8 per cent; and 
Claire's Stores saw an increase 
o f 
just 2 per cent Gap, however, 
did better, with a rise of 5 per 
cent in same-storesales. 

Wal-Mart Stores, the biggest 
US retailer, increased 
same-store sales by 1.1 per 
cent while the troubled Kmart 
said it “met expectations" 
with an increase of 4.5 per 
cent 

Thomson-CSF buys 
into Italian group 
By David Buchan in Paris 

Thomson-CSF, the French 
defence electronics company, 
is to buy an initial 25 per cent 
of Elettronica, an Italian elec¬ 
tronic warfare specialist, as 
part of the French company's 
continued quest for external 
growth in Europe. 

Thomson-CSF will acquire, 
for an undisclosed sum, its ini¬ 
tial stake in Elettronica by 
subscribing to a capital 
increase. It has the option to 
raise its 25 per cent sharehold¬ 
ing to 49 per cent within three 
years. 

Elettronica Is controlled by 
the Fratalocchi and Benigni 
families, with Finmeccanica, 
the Italian state holding com¬ 
pany, a minority shareholder. 
It employs 850 people and has a 
FFr45Qm ($91.5m) turnover. 

Thomson-CSF, which is 52 
per cent controlled by the 
French state-owned Thomson 
SA holding company, has for 
several years sought to offset 
the general decline in defence 
business through acquisitions 
in France, the UK and Ger¬ 
many. This way, it has 
remained Europe's biggest 
defence electronics company. 
The French company ranks 
eighth in the electronic war¬ 

fare sector, behind US compa¬ 
nies which hold the top seven 
places. 

Thomson-CSF has not until 
now made a significant invest¬ 
ment in Italy, but Elettronica's 
specialisation in electronic 
counter-measures and decoys 
is part of Thomson-CSFs core 
business. It said it was making 
its Elettronica investment “In 
the context of the restructur¬ 
ing of the European defence 
industry". 

Thomson-CSF itself may play 
a part in the forthcoming 
restructuring of the French 
industry- The Thomson SA 
bolding company is slated for 
privatisation, but there is still 
a question of whether Thom¬ 
son-CSF might be sold off with 
or separately from its parent 
• Arianespace. the French 
space group, expects demand 
for rocket launches to grow 30 
per cent in the four years to 
1999, compared with the four 
years to 1995, AFX reports 
from Paris. 

Annual demand will reach 
30-35 launches a year from the 
20-25 annual launches of the 
past six years, chairman Mr 
Charles Bigot said. Launch 
capacity will be expanded in 
the next four years to meet the 
added demand. 

Champion spark plug maker seeks new lead 
Cooper Industries is looking for fresh opportunities as sales of its core product slide Cooper Industries, the 

US motor components, 
electrical and hardware 

group best known for the 
Champion spark plug brand it 
acquired In 1989, wants to 
expand its motor components 
manufacturing activities out¬ 
side North America. 

The $4^bn turnover group, 
which last year spun off petro¬ 
leum and industrial equipment 
businesses to concentrate on 
its three core activities, has 
spent $300m on motor compo¬ 
nent acquisitions in Europe 
and the Asia Pacific region, 
over the past 24 months. 

It intends to spend more, in 
line with a globalisation strat¬ 
egy “following vehicle makers 
wherever they see fit to pro¬ 
duce", according to Mr Larry 
McCurdy, vice-president of 
operations for the Houston, 
Texas-headquartered group. 

A new, multi-million dollar 
engineering centre, just com¬ 
pleted near Liverpool in the 
UK, will have a key role in 

developing new Ignition and 
other motor component 
systems. These, Cooper execu¬ 
tives insist, should offset what 
they acknowledge is likely to 
be falling global spark plug 
sales as the result of technol¬ 
ogy advances. 

Little more than a decade 
ago. spark plugs were rou¬ 
tinely changed at 10,009-mile 
intervals. Now, plugs lasting 
60,000 miles are becoming 
widespread, with the eventual 
prospect of engine “lifetime" 
units. 

These developments have 
left plug manufacturers in a 
similar position to the world 
tyre industry, whose develop¬ 
ment of long-lasting radial 
tyres 30 years ago slashed 
replacement demand and led 
makers to develop high val¬ 
ue-added performance and 
other specialist tyres to com¬ 
pensate for lost volumes. 

There are already some 
financial rewards in the form 
of higher prices for long-life 

plugs, according to Mr Gordon 
Ulsh, president of Cooper’s 
automotive division. 

However, Cooper is now con¬ 
centrating on transforming 
individual ignition components 
such as plugs, leads and coils 
into much higher added-value, 
integrated units installed in 
aar_h engine cylinder. 

Such systems are shortly to 
be launched on a production 
road car, allowing electronic 
management of ignition in 
each cylinder that would cut 
exhaust emissions significantly 
and optimise performance, 
says Mr Ulsh. 

The group, which employs 
40,000 world-wide, is also mov¬ 
ing from a dependence on 
fairly simple commodity motor 
components - such as lights, 
filters, brake pads and wind¬ 
screen wipers - to more com¬ 
plex systems for supply to 
vehicle makers as original 
equipment 

The automotive sector 
accounts for just over a third 

of Cooper’s turnover, or $l.Bbn. 
However, its tight margins are 
reflected in operating earnings 
of $190m, compared with $326m 
for Cooper's largest business 
segment - electrical products 
- which turned over $2bn. The 
third leg of Cooper’s earnings, 
tools and hardware, earned 
$102m on sales of $898m. The search for fresh 

acquisitions outside the 
US is in line with Coop¬ 

er’s aim of becoming capable of 
shadowing the globalisation 
programes of leading vehicle 
producers, such as the Ford 
2000 project. “That doesn’t 
mean that we will manufacture 
in every location; but there 
will be a plant close enough to 
support a car maker wherever 
he wants to be.” insists Mr 
Ulsh. 

Cooper's component manu¬ 
facturing operations include 
South Africa - “in dollar terms 
small but essential as part of 
developing a coherent global 

presence" - with joint ven¬ 
tures also coating on stream in 
China and Taiwan to share in 
the expected rapid growth of 
Asia-Pacific vehicle markets. 

Partly as the result of devel¬ 
oping relations with Japanese 
“transplant" vehicle-manufac¬ 
turing operations In the US, 
Cooper is now selling plugs to 
11 Japanese vehicle builders 
and developing more diverse 
business with them, such as 
lighting and windscreen wip¬ 
ing systems. 

Part oF the reason for Coop¬ 
er's drive to become a full 
systems supplier lies in the 
expectation that lower-cost 
companies in the Asia-Pacific 
and east European regions will 
present an increasing chal¬ 
lenge. “At the moment Bosch 
and NGK may be our best- 
known rivals. But our biggest 
problems with spark plugs are 
the people we've not even 
heard of yet" 

John Griffiths 

Foreign players find continent’s thirst already quenched at home 
Anheuser-Busch, Miller and Heineken have found that making inroads to the huge market is a tricky business, writes Roderick Oram 

Brewers bent 
on global strat¬ 
egies, such as 
Heineken. 
Anheuser- 
Busch and 
Miller Brew- 

Latta American mg. believe 
br*wlng Latin America 

ranks with 
Asia as a region offering good 
growth potential. 

One Latin America charac¬ 
teristic. though, makes it dif¬ 
ferent and possibly trickier 
than even China among the 
Asia markets: it is not virgin 
territory. 

Many of the markets are 
dominated by monopoly or 
duopoly brewers, with six of 
the world's 20 largest brewers 
operating in the region and 
accounting for 11 per cent of 
world beer output, according to 
Canadean. the UK drinks con¬ 
sultant. Brazil and Mexico are 
already the fifth and seven 
largest boor markets in the 
world; consumption in Vene¬ 
zuela is approaching northern 
European levels, although it is 
lower in other countries. 

Add n huge distribution 
overhead - about 90 per cent of 
Latin American beer is sold in 
returnable bottles - and it 
seems the best way for a for¬ 
eign brewer to make an impact 
is through a hefty minority 

investment in an established 
producer. 

That is the route that 
Anheuser-Busch and Miller 
have taken recently in the larg¬ 
est markets, and Heineken 
took a decade before with its 
investment in Quilmes, an 
Argentine brewer expanding 
aggressively into neighbouring 
markets. 

“The best approach is with a 
local partner." said Mr Bob 
Gunthner. vice-president and 
regional director. Americas of 
Anheuser-Busch Internationa], 
the US brewer's overseas arm. 
“It's two-pronged: developing 
the Budweiser brand and mak¬ 
ing a local equity play." 

Importing beers is the alter¬ 
native approach taken by 
Guinness and Carlsberg, the 
two other truly international 
brewers. In addition. Guinness 
has some small-scale licensed 
brewing in Central America 
and Carlsberg has invested in 
a Paraguayan brewer. 

Guinness reckons Latin 
American drinkers, after 
decades of bland ingers, are 
starting to look for “taste 
beers”. But it has no illusions 
about how hard market build¬ 
ing will be. “Consumers are a 
bit surprised when confronted 
with a black pint," one Guin¬ 
ness executive said. 

Foreign competitors follow¬ 
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ing the import strategy have, 
however, have expressed scep¬ 
ticism about the local invest¬ 
ments of the two US brewers. 
In Brazil for example. Anheus¬ 
er-Busch's investment in Ant¬ 
arctica and Miller's in Brahma 
"looks like a tit-for-tat", one 
competitor said. The co-opera¬ 
tion agreements with the Bra¬ 
zilian brewers also “look super¬ 
ficial". he added. 

Generally speaking, the for¬ 
eign investors are offering 
their local partners an interna¬ 

tional brand and some transfer 
of technology and management 
skills. But. largely, they are 
leaving them to run their own 
businesses. Take, for example, John 

Labatt, the Canadian 
brewer which in late 

1994 paid US$510m for a 22 per 
cent stake in Femsa Cerveza, 
the slightly smaller of the 
duopoly brewers in Mexico. 
Labatt has only two full-time 
employees in Mexico City, but 

their main task has been to 
help Femsa revamp its entire 
beer marketing strategy. 
Labatt says its expertise has 
helped Femsa halt a long slide 
in its market share. 

Labatt's experience is also a 
cautionary tale for would-be 
investors In Latin America. No 
sooner had it bought Into 
Femsa than Mexico was 
plunged into economic crisis. 
The drastic devaluation of the 
peso and austerity measures 
caused a sharp drop in beer 

consumption. Femsa's perfor¬ 
mance and the value of 
Labatt's stake. The debacle 
hastened Labatt's loss of Inde¬ 
pendence and, after a bid bat¬ 
tle. it was acquired by Inter¬ 
brew, the Belgian brewer, last 
summer. 

Brazil experienced an even 
bigger swing - but thankfully 
on the upside. Beer consump¬ 
tion rose 16 per cent in 1994 
after the launch of an eco¬ 
nomic reform programme, and 
another 20 per cent this 
year. 

Taking into account seasonal 
climatic changes, beer con¬ 
sumption can fluctuate by as 
much as 25 per cent, one for¬ 
eign investor estimates. “The 
good brewers have handled 
some fairly dramatic economic 
fluctuations." said another. 

The fluctuations also have a 
severe impact on inter-country 
beer trade and investment. 
Although many of the largest 
brewers are pushing aggres¬ 
sively into neighbouring mar¬ 
kets, sometimes their commit¬ 
ments can ebb and flow. 
Brahma of Brazil, for example, 
built an Argentine brewery to 
challenge Quilmes’s 78 per cent 
market share. But when 
demand boomed back home 
last year, it diverted Argentine 
output to Brazfl, thus blunting 
Its challenge to Quilmes. 

Some brewers have ambi¬ 
tious goals of exporting to 
Europe and North America, 
trying to repeat the success of 
Modelo's Corona and to a 
lesser extent Femsa's Sol. 
although both Mexican beers 
have lost momentum overseas 
recently. Ms Emily van Mus- 

schenbroek of Cana¬ 
dean said: “Mexican 

beers have been fadish in the 
US and UK. They are having to 
compete with, for example, 
high quality eastern European 
beers", which have a longer 
heritage and thus stronger con¬ 
sumer cache. 

An additional concern is the 
lack of focus at most of the 
large Latin American brewers. 
This seems to multiply the 
risks of stretching manage¬ 
ment and finances of already 
capital-intensive and volatile 
brewing businesses. Femsa in 
Mexico, for example, is simul¬ 
taneously building its four 
divisions: brewing, Coca-Cola 
franchise, chain of 24-hour con¬ 
venience stores and packaging. 

The breweries are also con¬ 
suming capital To meet rising 
demand at home and to com¬ 
pete cross-border, some brew¬ 
ers are making heavy invest¬ 
ments in world-scale, 
state-of-the-art breweries. 

Modelo, for example, is spend¬ 
ing $400m on a 3m hectolitre-a- 
year brewery in Mexico - 
though, rather unusually for 
Latin America it does nothing 
more than make beer. More¬ 
over, it has a strong share¬ 
holder Anheuser-Busch has an 
18 per cent stake with an 
option to lift this to 35.2 per 
cent. 

Overall, the combination of 
large swings in demand, rising 
cross-border competition, con¬ 
tinuing competition from 
cheap local spirit drinks and 
heavy capital spending are 
likely to make the established 
brewers less profitable than 
they have been, 

But one trend above all else 
keeps the brewers raising their 
glasses: Latin American beer 
volume rose 16 per cent 
between 1990 and 1994, from 
147m hectolitres to 17lm hecto¬ 
litres, according to Canadean, 
and is forecast to grow a fur¬ 
ther 25 per cent to 217m hecto¬ 
litres by 2000. 

“The biggest challenge is to 
keep our long-term focus 
through all the ups and downs, 
as we’ve done in Mexico," said 
one foreign brewer. 
This is the last in a series. Pre¬ 
vious articles appeared on 
November 24, November 29. 
December 6, December S and 
December 12. 
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COMPANY NEWS: UK 

GKN to build first US plant 
By Tim Burt 

GKN. the automotive 
components, defence equip¬ 
ment and industrial services 
group, is today expected to 
announce a significant expan¬ 
sion of its catalytic converter 
operations. 

The company, which manu¬ 
facturers parts for catalytic 
converters in Germany under 
a joint venture agreement with 
Siemens Automotive, has 
drawn up plans to build 
its first plant in North 
America. 

GKN said the plant would he 
operated by Emitec, its Ger¬ 
man associate, which has 

secured a contract to supply 
Chrysler, the US motor manu¬ 
facturer. 

Chrysler alone installs more 
than 2m catalytic converters 
on new cars and trucks each 
year. 

“Emitec has made very posi¬ 
tive progress in recent years, 
and the opportunity to create 
this new operation in North 
America is a most exciting 
development," said Mr Trevor 
Bonner, managing director of 
GKN automotive and agri- 
tprihniral products. 

The German joint venture, 
which reported sales of 
DMlOOm (£44.5m) last year, is 
expected to transfer about 40 

per cent of its production from 
Cologne to the new plant in 
South Carolina - equivalent to 
some 100m units a year. 

Emitec said the reduced out¬ 
put in Germany would be 
"made good by the continuing 
growth of the European busi¬ 
ness". 

Although the initial $15m 
(£9.7m) investment in South 
Carolina is relatively modest, 
the company said it could 
grow following talks with 
other North American car- 
makers. 

The joint venture made only 
a small contribution to GEN'S 
first half profits of £162.6m. 

GEN shares rose lip to 799p. 

• Mayflower Corporation, the 
engineering group, has entered 
into a partnership with Chrys¬ 
ler to produce bodies for the 
Plymouth Prowler, a new 
Chrysler sports car which is to 
go into production next year, 
writes John Griffiths in 
Detroit 

The company engineered and 
now manufactures the com¬ 
plete MGF sports car body for 
Rover Gfroup. 

Chrysler yesterday would 
make no sales predictions for 
the vehicle, which is unlikely 
to be sold outside North Amer¬ 
ica and has cost the company 
and its suppliers only $76m 
(£50m) to develop. 

Still gold-crazy after 23 years Mr Algy Cluff yester¬ 
day saw control of 
the company he 

founded 23 years ago slip from 
his grasp and he made no 
bones about his frustration. 

Cluff Resources recently 
acquired the right to explore 
the Geita gold area, south of 
Lake Victoria in Tanzania, and 
it has had exceptionally 
encouraging first results. Mr 
Cluff hoped to see Geita into 
production and his company 
propelled into the ranks of the 
world's senior gold producers. 

That was not to be. Ashanti 
Goldfields of Ghana yesterday 
declared its £80m agreed offer 
far Cluff unconditional. It has 
acceptances for, or has bought, 
shares representing 76 per cent 
of Cluff. 

Mr Cluff described Ashanti’s 
offer, worth I05p a share, as "a 
good deal for Cluff sharehold¬ 
ers which fully values the com¬ 
pany as it stands, while leav¬ 
ing Ashanti with the benefit of 
the Tanzanian upside". 

Much though he would have 
preferred CJuff to remain inde¬ 
pendent, “the shareholders’ 
interests are paramount and 
the board could not ask them 
to turn down 105p to wait for a 
prospect that we have not even 
drilled yet". 

Some shareholders who sup¬ 
ported him through some very 
difficult years would collect 10 
times their original invest¬ 
ment, he pointed out Mr 
duff’s 2 per cent stake in Cluff 
Resources is valued by the bid 
at £1.6Dl 

Mr Cluff, at the age of 56, 
remains as besotted as ever 
with Africa and its gold poten¬ 
tial He comments: “Being in 
love with Africa is like being 
in love with a woman who 
does not love you back. You 
feel like bursting into tears at 
times." During the past 15 
years he had been spreading 
the message among African 
politicians that capitalism was 
not inimical to African inter¬ 
ests - the reverse is true. 

Kenneth Gooding profiles Algy Cluff, whose 
company has been bought by Ashanti Goldfields 

Ife 

Algy Cluff: “The shareholders’ interests are paramount" 

Mr duff’s business career 
started with the £100.000 his 
father, a wine shipper and 
part-owner of a Scotch whisky 
distillery, gave him to invest 
He had been a guardsman - 
and still carries his 6ft Bin slim 
frame with a guardsman's 
straight back - and put his 
experience with the Grenadiers 
in Malaysia to good use. 

He invested in plantation 
companies valued on the Lon¬ 
don Stock Exchange by then- 
yield, whereas he recognised 
that the land they owned was 
dose to fast-expanding centres 
such as Kuala Lumpur and the 
companies would be given 
much higher ratings once the 
value of their assets was fully 
understood. 

Profits from those invest¬ 
ments enabled him to join with 
“a glittering array" of private 
investors to bid in the fourth 
North Sea oil round in 1971. 
Technical expertise was pro¬ 
vided by the late Mr Chris 

NEWS DIGEST 

Buoyant 
order book 
lifts Druck 
Druck Holdings, the 
USM-quoted electronic measur¬ 
ing devices group, reported 
pre-tax profits up G8 per cent 
from £2.G2m to £4.4m in the 
hair year to September 30. 

Mr John Salmon, chairman, 
said that orders were up 22 per 
cent and the outstanding order 
book was 31 per cent higher. 
Even without big orders from 
the Royal Air Force and the US 
Aritiv. orders were up 36 per 
rent in the UK and 16 per cent 
in the US. while Japan saw a 
W pur cent rise. 

Sales rose 34 per cent to 
w» ?m- Earnings were 43.1p 
(26.ip) while the interim divi¬ 
dend is raised 22 per cent to 5p. 

RESULTS 

Clerical Medical 
Clerical Medical, the mutual 
life assurance group, said yes¬ 
terday that it was considering 
withdrawing from Standard & 
Poor’s rating service after 
being downgraded from AA- to 
A+. The initial rating was 
awarded in February 1995. 

Brent disposals 
Brent International, the speci¬ 
ality chemicals company, has 
raised more than £7.5m from 
disposal of non-core businesses 
and assets. The sell-offs are 
part of a programme of simpli¬ 
fying and focusing its activi¬ 
ties. Proceeds will be used to 
reduce borrowings. 

Brent has sold its Asian 
industrial chemicals business 
to Chemetall. a subsidiary of 
Dynamit Nobel, part of Metall- 
gesellschaft of Germany. 
Shares in the company's Hong 

Dohm, who had left Amoco to 
set up Transworld Oil. 

In the hope of getting one 
licence they applied for 10 
- and were awarded all of 
them. 

Their CCP North Sea Associ¬ 
ates found the Buchan Fidd, 
one of the North Sea's biggest 
When CCP sold its 30 per cent 
interest to Tricentrol, investors 
who had put up an initial 
£60.000 each collected nearly 
£lm. 

Mr Cluff transferred 
his shares into Cluff 
JML set up in 1372 to 

manage the operations for 
CCP. In the following seven 
years it- never discovered 
another Buchan. By then, 
international oil companies 
were scrambling to acquire 
properties in the South China 
Sea, thought at that time to 
contain four times as much oil 
as the North Sea. 

Cluff was among the first to 

Kong and Singapore operations 
have been sold for DM6.75m 
(£3m) cash, with an earn-out 
arrangement which could 
bring in a further £800,000 dur¬ 
ing the next three years. 

The company has also trans¬ 
ferred its aerospace interests to 
ERG Environmental Group for 
s nominal £1, and sold free¬ 
holds in Paris and Ghent The 
shares rose 12p to 64p. 

Nightfreight 
Nightfreight, the express par¬ 
cel and freight carrier, said 
yesterday that it had ceased to 
distribute The Independent 
and Independent on Sunday. 

The group had a three year 
distribution contract running 
until May 31 tins year. It has 
agreed undisclosed compensa¬ 
tion from Mirror Group, which 
took a large bolding in News¬ 
paper Publishing, owner of the 
national titles, in 1994. 

be granted exploration licenses 
by the Chinese, no mean 
achievement. But there was no 
ofl in the South China Sea far 
any (me. 

Then came an abrupt change 
from the oil business. By 
chance, Mr duff found himself 
sitting at a dinner table next to 
Lord Barber, former Conserva¬ 
tive chancellor of the exche¬ 
quer and then chairman of 
Standard Chartered Bank, who 
had just returned from attend¬ 
ing the independence celebra¬ 
tions in Zimbabwe. 

After hearing Lord Barber 
extol Zimbabwe's potential Mr 
duff went to see for himself 
and his company quickly 
acquired prospecting rights to 
large tracts of land in a coun¬ 
try where gold exploration had 
been neglected. 

duff was the first foreign 
company to be granted explo¬ 
ration licenses after indepen¬ 
dence. First gold was found at 
old workings at Filabusi, 
south-east of Bulawayo. This 
became the Royal Family 
mine, where gold was first 
poured in 1984. 

Using its cash flow and the 
exploration team built up since 
1982, the company, now 
renamed duff Resources, dis¬ 
covered the Freda-Rebecca 
deposit with its lm ounces of 
gold, in 1985. 

Freda-Rebecca would never 
have become a mine without 
the support given to Cluff 
by Mr Ti Ka^shing, the Hong 
Kong entrepreneur who first 
joined with Mr Cluff in the 
China Sea oil venture. Hutchi¬ 
son Whampoa, the Hong Kong 
industrial group controlled by 
Mr Li, provided cash when nec¬ 
essary. 

Ironically, it was Hutchison’s 
decision to sell its 26.6 per cent 
of Cluff that ensured Ashanti’s 
bid would be successful 

Panmure 
Gordon delays 
marketmaking 
Panmure Gordon, the London 
stockbroker owned by Nations¬ 
Bank of the US, is still study¬ 
ing whether to start market- 
making. 

“I think we are probably 
going to do it, but we are still 
a long way from doing it,” 
said Mr Richard Roddy, Pan- 
mure’s chief executive. 

The broker would need to 
obtain regulatory approval 
and recruit staff before 
it could begin marketnzak- 
ing. 

Mr Roddy said Panmure was 
most likely to make markets 
in the shares of its small and 
medium-sized corporate cli¬ 
ents, rather than in bigger 
companies included in the FT- 
SE-iOO index. 
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Correction Notice 

NIPPON CHEMI-CON 
CORPORATION 
U.S. $80,000,000 

Guaranteed Floating Rate 
Notes due 1996 
(Coupon No. 10) 

>rdance with the conditions of the Notes, notice 
jbv given that for the six-month ^n°d from 
•eember 1995 to 10th June 1996 <K5days) tiie 
will carry an interest rate of 6.00625% p.a. 

lit interest payments will be as follows: 

Notes of U.S. $10,000 
11.S. §308.65 per coupon. (No. 10) 

the sanwa bank limited 
Agent Bank __^ 

THE FIRST MEXICO INCOME FUND N.V. 
Incorporated in the Netherlands Antilles 

NOTICE OF DIVIDEND 

ShaittoUcts mc mfanned of & dividend of USS0.40 per stare of Common Stock to 

hotocra of record a of December 29.1995. 

Tic c*-dividend date was December 26. 1995. SareboMere hive the option of 

reccivini cadi or stock dmdcndi. hose coma your broker for information. Tbs 

stock dividend win he dettnmoed bated on lbe k> urn ntoc calculated tn lamaij 

3,1996. The dividend «rin be paid on Jammy IS, 1996. Payment of the dfadendao 

tire bearer chares wffl be made again surrender of coupon No. 22 ifcgBirt bran 

the share certificates which for dw purpose tlmll be lodged an 

MKESWKRSONN-V. 

BoUa 55 
1012 KK Amsterdam 

The Nctbcrbnds 

which acts u Paying Agent no behalf of the undentgned. 

December29.1995 

MEESPIERSON TRUST (Curasao) N.V. 

Apax Partners & Co 
1995 
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During 1995, Apax Partners invested £75 million of equity 
in seven MBO/MBI transactions. 
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CAN YOU AFFORD NOT 
TO CONSIDER A 

NORWEB ENERGY DEAL 
•Con^Mtidua Rgricnafftaed puce 

contracts 

•Contracts wtucti an transparent 
•Contracts (tforad to sun 

For more fa ifa notion cofl tha 

Wonwob helpdaifc quoting FT3 

0345 559911 
NORWEB 

National Fimmcfara, SJ*tC 

US$100,000,000 - 
Collared floating rate notes 
due 1998 

The notes wiU bear interest at 
6.(25% per annum for die 
interest period 5 Janaary 1996 
to 5 July 1996. Merest payable 
on 5 Jufy J996 will amount to 
USS157.47per US$5,000 note 
and USS3J49J1 per 
USS100,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 

| THE TAX FREE WAY TO PLAY THE MARKETS" 
Wfc«re Ihe laden to fin«nrhl «nd enmmodky 
■pnad betting, riuuiui oe i 

-FLEMING FLAGSHIP FUND- 
Sodete d'immtissmenl a Capital Variable 

European Bank & Business Centre, 6, wait de Treves 
L-2633 Samingnberg, Grand Duchy of Luxembourg 

R.C Luxembourg No. B 8478 

. Notice to Shareholders 
Notice is hereby given that the following dividend will be paid: 

Fund: FFF-Fleming Sterling Bond Fund 
Currency: GBP 

Amount/share: 0.040 
Payment date: 12January 1996 

The shares will be quoted ex-dividend as from 2 January 1996. 

Paying Agent in Luxembonzg; 
Kredietbank SA. Luxembourgeoise (»KBL*). 43 Boulevard Royal. 

L-2955 Luxembourg 
Paying Agent in Germany: 

Berliner Handels- und Frankfurter Bank. Bockenheimer LandstraBe 10, 
D-60S23 F ran kfurt/Mai n 
Paying Agent in Belgium: 

Banque Dewaay sa, Boulevard Anspach 1 — bte 39 
B-1000 Bruxelles 

Paying Agent in Italy: 
Banca Commerdale Italian a SpA, Corso di Porta Nuova 7, 

1-20121 Milano 
Paying Agerit in Austria: 

Creditanstalt-Bankverein Akdengesellschaft, Schouengasse 6, 
A-1010 Wien 

Paying Agent in Switzerland: 
Robert Fleming (SWITZERLAND) AG, Roschibachscrasse 22, 

CH-S037 Zurich 
Paying Agent in Spain: 

Banca Exterior de Espaha Argentaria, Carrera de San Jeronimo,- 
E-28014 Madrid 

January 1996. THE BOARD OF DIRECTORS 

Flemings 

<3D -THE EQIHTY WARRANT FURR (JAPAN)— 
(in RqnMxi) 

SICAV 

bramboiffD, 11, rue Aldringen 

R.C. Luamboarg N° B 33.087 

limCE TB TBE SMBNUBS 

Extraardtoary Meeting of Starctotiers held oo 29 Decanter, 1995, resolved 
among others: 

• to appoint ARTHUR ANDERSEN £ CO, Luwmtaitrg, as Auditor a too SquMM 

• to declare an tntBrtm Bquxtotion dhrU&aid of USD 1,05 per stare which be 
payable as from 12 January, 1996 to the shareholder on reconi oo 
29 DfiCttttoer, 1995 and to the holders of bearer stares agate! remittance of 

coupon HB1 at the counters of KREDIETBANK SA LUXEMBOURGEOISE, 
43, Boulevard Royal, L-2955 LUXEMBOURG. 

_ By order of Bn Utptoator 

_| 
• OROtENGB* FUTURES *1NDK£S 
•MARKET NEW5&UPDATE 24 H8SADAY 
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COMPANY NEWS: UK 

Increased bid of up to 380p a share expected to be needed for hostile offer to succeed 

Granada talks to Council of Forte 
By Scheherazade Daneshkhu 
and Antonia Sharpe 

Granada Group, the TV and leisure 
company mounting a £3.3bn ($5bn) hos¬ 
tile bid for Forte, is locked in talks with 
the Council of Forte, the body which 
safeguards Forte trust shares and has a 
majority of the voting rights. 

These talks are part of Granada's 
review of all its options, including walk¬ 
ing away from the bid. They are being 
conducted through Lazards, Granada’s 
financial advisers and Hambros, advis¬ 
ers to the council. Although it holds 
less than 0.1 per cent of Forte's share 

capital, it is entitled to half the voting 
rights. Its 125.190 ordinary shares give 
it a majority of votes. 

The talks are aimed at reaching 
agreement on a price for the trust 
shares or securing the council's neutral¬ 
ity with the promise of safeguarding its 
position. Its duties include distributing 
income from its shareholding to chari¬ 
ties. 

It is believed that Granada, the TV, 
catering and leisure group, would wish 
to secure an agreement before next 
Tuesday, the last day on which it can 
raise its offer. 

Analysts said yesterday that Granada 

would almost certainly have to increase 
its bid to succeed in taking over the 
UK's largest hotels company. One ana¬ 
lyst said that Forte's defence, which 
includes the promise of an £800m share 
buy-back and a commitment to increase 
the dividend by 20 per cent for the next 
three years, has virtually ensured the 
extraction of a higher offer from Gran¬ 
ada. 

Granada is offering four new shares 
plus £23.25 in cash for every 15 Forte 
shares, worth 327p a share at last 
night's close. There is a fully underwrit¬ 
ten cash alternative of 32L67p. Analysts 
suggested Granada would need to 

increase its offer to between 350p and 
3SQp to have a good chance of success. 

Granada's shares, which go ex-divi¬ 
dend on Monday, rose S’ip to 653p. 
while Forte closed down Vip at 342Vip. 

Bankers said the £2.5bn financing 
which Granada had put in place prior 
to bidding for Forte gave it “a degree of 
headroom” if it wanted to Increase its 
offer. 

ABN-Amro, BZW and nhgrnicfil Wank 
announced recently that the three-year 
banking facility which they had 
arranged and underwritten for Granada 
had been heavily over-subscribed at the 
sub-underwriting stage. 

Lloyd’s corporate members becoming 
more like conventional insurers 
By Ralph Atkins, 
Insurance Correspondent 

Lloyd's of London corporate members are 
becoming increasingly like nascent insur¬ 
ance companies, akin to those operating 
outside the 300-year-old market, according 
to 1996 membership details released yes¬ 
terday. 

Nine corporate groups, including six 
joining this year, now control managing 
agencies responsible for running Lloyd's 
insurance syndicates. Rules on ownership 
of managing agencies have been relaxed, 
allowing underwriting expertise and capi¬ 
tal to be brought together as in a conven¬ 
tional insurer. 

More than £200m ($308ml has been 
raised by new corporate members to sup¬ 
port underwriting this year, see table 
below. This is below the £33 lm raised for 
1995 but higher than expected given the 
uncertainties over Lloyd’s future. 

Much of the new capital has been raised 
from US and Bermudian insurance compa¬ 
nies, keen to exploit Lloyd's role as an 
international insurance centre. 

In the past three years, approximately 
£L5bn has been raised by 69 corporate 
groups to replace funds of exiting Names, 
individuals whose assets have tradition¬ 
ally supported Lloyd's. At first the empha¬ 
sis was on creating "spread'1 vehicles 
which supported underwriting on a range 

of Lloyd’s syndicates. More recently, "dedi¬ 
cated" vehicles have become more popu¬ 
lar. 

Further accentuating consolidation, 
some 20 syndicates have ceased to trade in 
1996. Such trends are likely to accelerate if 
Lloyd's succeeds in implementing its 
recovery plan this spring. Ending litiga¬ 
tion by lossmaking Names and transfering 
billions of old liabilities into a new rein¬ 
surance company, Equitas, would make 
the market more attractive to investors. 

This year has seen the creation of a 
number of “parallel syndicates”. In these 
cases, a single corporate member is the 
sole supplier of capital to a syndicate run 
alongside another. 

LLOYD’S NEW CORPORATE MEMBERS FOR 1996 

Company No. of 
members 

Type Capital 
raised 

fim 

Allocated 
capacity 

1996 
Em 

Backer Members' agent. 
Lloyd's adviser 

or managing agent 

County Down/Domoch 2 Parallel syndicates (S) 50 100 Mid Ocean Brock bank 

Terra Nova Capita/ 1 Dedicated vehicle 12.5 25 Terra Nova Octavfan 

CNA Corporate Capital 1 Parallel syndicates 14} 12.5 25 CNA International - 

SVB Underwriting 1 Dedicated vehicle 3.15 5.25 * Spneddey Villers 
Bumhope 

Ockham Ldn/Ockham Direct 2 Dedicated vehicte 1 2 - Sturge 

Carlin Westgen 1 Parallel syndicate (1) 25.5 51 Western Gen Insurance Catlin 
Campardown UK 1 Parade! synds 12y 

Spread vehicle 
14.5 23 St Paul Companies 

NIC Name No. 7 1 Additional corporate 
member for existing 

spread vehicle 

7.5 15 Chartwall Advisers 

QBE Corporate 1 Parallel syndicate (1) 20.5 34.17 QBE QBE Underwriting 
Agents 

Lumley Underwriting 1 Dedicated vehicle 1.5 3 Edward Lumley Hldgs Bates Cunningham 
Stewart Dedicated 1 Dedicated vehicle 5 10 - Stewart Syndicates 

Premium Eta/Premium Zeta 2 Additional corporate 
member for existing 

spread vehicle 

15 13.91 Weifington Members' 
Agency 

Millenium Underwriting 1 Dedicated vehicle 0.9 1.5 - Mander Thomas & 
Cooper 

HG dago Jago Capital 1 Dedicated vehicle 1.5 2.73 - 

Pius 6 otners unannounced 

Totals 

6 

23 

“ 30.5 7 

201 £2 

46.04 

357.6 
* 

BUSINESSES FOR SALE 

EL Lighting International Ltd. 
The Joini Administrative Receivers of EL Lighting International Limited, PF Jeffery and 
SS James, offer for sale the business and assets of this manufacturer of intenor lighting 
for commercial use and specialist lighting products for the film, television and theatre 
industries. 

■ Established product ranges marketed under the Edison 
and Lumo brand names. 

■ Wide range of component stocks 

■ Modern leasehold premises in Milton Keynes 

For further information please contact: 

The Joint Administrative Receiver. Paul Jeffery. KPMG. Norfolk House. 

499 Silbury Boulevard. Central Milton Keynes MK9 2HA. 

Telephone: 01908 661881. Fax: 01908 660299. 

KPMG Corporate Recovery 

BUSINESSES 
WANTED 

Manufacturer Wanted 
Seeking fnfjp. to market A buid 

under US patent ficonse, 
•Kar-KooT, uses no freon or 
gasoflne. Keep vehicta cool 
white parked & in transit, 

low toofina costs 
USD S10K, Non-exciuslve 

USD HOOK, Exclusive 
Call USA 602-236-2218 

LEGAL 
NOTICES 

CONTRACTS & TENDERS 

oowaiODoesuoa 

W9 COPEL 
FftRANAt MW 

SALTO CAX1AS HYDROELECTRIC PROJECT 

IGUAQU RIVER 
INTERNATIONAL BIDDING C-204 

INTAKE HYDROMECHANICAL EQUIPMENT 
CALL FOR BIDS 

COMPANHIA PARANAENSE DE ENERGIA - COPEL, informs 
that an International Wdtflng Is open lor design, manufacture, 
shipment, erection supervision and operation start-up of four {4) 
ilxed-whenl gates, one (1} sat of stoptogs and eight (8) sets of 
trash racks for the Intake of Salto Ca»as Powerplant, located at 
Captt&o LaOnklas Marques and Nova Praia do iguapj county border, 
in the State of Parana - Brazil. 

This lowest price type International bidding is open to individual 
companies or joint ventures. 

The amouni of costs related to this supply will be covered by 
COPEL's own resources. 

The Bid Documents will be available to bidders from January 3”, 

1996 to March 19*. 1996, against payment in Brazilian currency of 
RS 150,00 (one hundred and fifty Raais), at the following addresses: 

Supertntend&ncia do Obras do Gerafao 

Rua Voluntaries da Pdtrla, 233 - 5* andar - sala 504 
80020400-Curitiba-PR 
Teletone (55-41) 322-1212 - ramal 5541 
Telefax (55-41)331-3265 

Or 
EserHorio COPEL / S5o Paulo 

Alameda Santos, 1800 -14* andar - conj. 14B 
01418-200 - Sao Paulo - SP 

Teiefane (55-11) 289-1431 

At the time of Bid Documents purchase, all companies shaS 
present a letter containing that complete mailing addresses. 

The receipt of Pre-quatificalion and Bid Documents is schedUed 
tor March 20*. 1996, at £00 P.M., at COREL'S office meeting room, in 
Curitiba. Rua Voluntaries da PSlria 233, ground floor. 

The Bfdd&tg wflf be rated by Law n. 8666. dated June 21,1993. 
with alterations Introduced by Law a 6863, dated June 8,1994 and by 
other conditions stated in the Bid Documents. 

LIQUIDATIONS 

AND 

RECEIVERSHIPS 

Every week every 
company that has gone 

into liquidation or 
receivership what they 

did and who the 
liquidator or receiver is. 

Tel 01652 680889 or 
Fax 01652 680867 

For further details. 

PERSONAL 

PUBLIC 
SPEAKING 

Training and speech 

writing by award 
winning speaker. 

First lesson free. 

Tel: (01923 852288} 

TTnK?"oM>J!r 
IN THt HIGH COURT OF JUSTHTU 
CHANCERY DIVISION 
COMPANIES COURT 

IN THE MATTER of PROVIDENT 
MUTUAL UfE ASSURANCE 

ASSOCIATION 
-wnd- 

IX THE M VITER oTGENERAL ACCIDENT 
LINKED LITE ASSURANCE COMPANY 

LIMITED 
• omi¬ 

ls THE MATTER of THE INSURANCE 
COMPANIES ACT |fl82 

NiMkc n herebj pirn in am-rdancc <*nh 
parafrjpti 4 of Schedule lu ihc InxiniHc 
Ci'itipwm Act |«M’ ihll on ;nib December. 
I"*1? si unkr wa» male I) lln MipMt) i High 
Own of Jiuinx under Pin I of ihu StteAik 
umruifiiiijr J Scheme day Tit die raider 
in General Accident Linked Lite Am ranee 
CuDfuu) Limited ol' dh! whole n! rile lorn bam 
bu'we« carnal m by Frocnlcni Mutual Life 
AcMnuu: Avaxtujcm. Ai |m»ufcd be da; order. 
Ihe nanslere pur.uanr io ibe Scheme »ere 
impLunimtoJ cn IciJanuar). I1***. 
Where, m ieJjuoii hi sn pohej compmcd in die 
bu-incct 10 be iranMrrred punuani to the 
Scheme, (he Si ale of iJk commit men t ii a 
member SLaic or an LEA Stale un cacti cicei 
ulhc-r than rhe United Kiopdiwi u* Ihoie 
expreraon* are rurpecliccl} defined for lire 
purpoas- vt dun Schedule! and die pobe> hnJJer 
baa a npH to cancel die pohej si a lemh <x dw 
Scheme under ihe tarn of Bic Siait of the 

cccumianon, liren rtni n^lrl mac be cxerovr-d 
Jump the penod of twenty otic Jjyx blloaimg 
Ihe dale c4 puWmucn of dri» notice inr. •here 
apphoble. during nidi longw jvnoJ as may be 
alloaed under flic las of Ihe Slain of ihe 
ibUhttUlhtUl 

Dated dm Adi laramry. I Wo 
Herberr Snftb 
Eidunp; Home 
Prinmree Sneer 
Loufti EC1A IKS 
Ref: l-lWCTOJTOirW 

Sobcina tor P'm.'ideiM 
_Mutual Lift Aiuaaaaa: Awcvmpn 

‘^JHOR^VESTMENTS (EUROPtlSoL. 
\ COMPANY INCORPORATED IN 

LIECHTENSTEIN 
I. EVtfT Rudtard Copp of BDO Sin Haywwd S 
Baker Street Loudon WIM IDA. mcitri 
appcirtal by ihe Court orrr a Manioc 

Agreement dated S January l*»S2 and a 
Omiiunin Order inert 18 lamnry IWH iShc 
Documcola'i and ihe nghl* and iw»cn 
corferred thereby nhe Righu and Po»ciO 
tivc nonce that I will h: vlluig ihe tieunab 
and ihe Rigbu ami Pwm bj Uchnn to tiic 
pU.v at the oUkmrdf BDO Slay Htjnnal jJ .1 

Baker Sued London WIM IDAen Thacday I 
Februa) iWtru 10.00 an. 

To Advertise Your Legal Notices 
Please contact Tina MeGormon on 

Tel: +44 0171 873 4842 . 
Fax:+44 0171 873 3064 

Jacques 
Vert falls 
on warning 
By NeH Buckley 

Shares in Jacques Vert 
plunged 66p to 115p yesterday 
after the women’s wear group 
announced a 73 per cent fall in 
Interim pre-tax profits from 
£ 1.38m to £366,000 (S564.000) 
and issued a profits warning 
for the full year. 

Mr BUI Reid, chairman, said 
the mild autumn had hit sales 
in the half year to October 28 
by delaying the start of pur¬ 
chasing of the autumn and 
winter collections. 

Discounting by competitors 
had also affected ability to 
trade at full price in Septem¬ 
ber and October, resulting in a 
redaction in gross margin of 
3.1 per cent 

Turnover feU from £24. lm to 
£22.5m, and operating profit 
declined from £1.44m to 
£494,000. 

Mr Reid added that continu¬ 
ing difficult trading conditions 
had led to a fall in forward 
orders for this year’s spring/ 
summer season of 8 per cent 

The result in the second bait 
would also be affected by the 
agreement in November to 
convert existing wholesale 
business with House of Fraser, 
the department store group, to 
50 in-store concessions. 

The concessions business 
would in future be managed 
through Jacques Vert’s retail 
division. As a result whole¬ 
sale and turnover margin that 
would have arisen tn the rest 
of the year will now arise as 
retail turnover and margin. 

The company reiterated a 
warning made last month that 
one-off costs connected with 
the change, including signifi¬ 
cant investment in new shop- 
fittings, would reduce pre-tax 
profits by about £750,000 for 
the full year. 

However. Mr Reid insisted 
that the conversion was likely 
to result in an eventual 
improvement in group sales. 
Sales in future would be split 
almost equally between the 
wholesale and retail divisions, 
he said. 

Earnings per share slumped 
from 9.6p to 2.7p, although the 
interim dividend is held at 
2.25p. 

w 

Tl ii w 

Fresh exotic locations 
for BA’s new campaign 
By Diane Summers, 
Marketing Correspondent 

British Airways yesterday 
unveiled a two-year £100m 
advertising campaign, the first 
worldwide campaign for BA by 
M&C Saatchi, the breakaway 
agency set up by Mr Maurice 
Saatchi last year. 

The first TV commercial in 
the campaign, aimed at busi¬ 
ness travellers, will be shown 
this weekend. It shows a series 
of day-dreams by passengers, 
taking in exotic locations, 
including the mountains of 

Wyoming and the Siena 
Nevada desert. In one 
sequence, an actor on top of a 
7,500ft mountain holding up a 
giant dollar sign was filmed 
from a helicopter (above). The 
theme also forms part of BA's 
new worldwide web site on the 
Internet, which goes live later 
this month. 

On the cost of producing the 
commercial. Mr Bob Ayling. 
BA chief executive, said "the 
going rate" for such 90-second 
films was £im. "They never 
seem to film in Monchenglad- 
bach," he said. 

Inchcape 
sells HK 
property 
for £56m 
By Tim Burt 

Shares in Inchcape yesterday 
rose 8p to 26ip after the inter¬ 
national marketing and ser¬ 
vices group announced It had 
agreed to sell the headquarters 
of its Hong Kong motor distri¬ 
bution subsidiary for 
HKS675m (£56.3m). 

The company, which is push¬ 
ing through a wide-ranging 
restructuring and cost-cutting 
plan, said that the disposal 
would result in a RK5350m 
exceptional profit for 1995. 

The 12-storey building at 
Quarry' Bay on Houg Eong 
Island has been sold to Pacific 
Century Group, a bolding 
company based in the colony, 
which plans to demolish the 
building and redevelop the site 
for commercial office use. 

Although the sale will have 
no materia] impact on Inch- 
cape's underlying profits, it is 
expected to strengthen the 
group's balance sheet by 
reducing pro-forma gearing 
from 64 per cent to about 55 
per cent. 

“Pacific Century has offered 
a good price and the excep¬ 
tional profit will be a useful 
addition to the balance sheet” 
the company said. 

Under the terms of the deal. 
Inchcape has already received 
15 per cent of the purchase 
price, with the remainder pay¬ 
able once the deal is completed 
at the end of this year. 

Inchcape yesterday played 
down the prospect of further 
disposals and said it did not 
have a large portfolio of sur¬ 
plus property’. 

MediaKey to float 
later this month 
By Raymond Snoddy 

Video Arts, the company that 
used John Cleese to bring 
humour to management train¬ 
ing, is joining with Marshall 
Information, the reference 
book specialist, for a £20m 
($3lm) notation later this 
month. 

A new company, MediaKey, 
is being created which will buy 
both Video Arts and Marshall. 
The aim is that MediaKey will 
be valued at £30m and will be 
able to develop a portfolio of 
training and reference titles on 
computer-based formats for 
sale to world markets. 

MediaKey's chief executive 
will be Mr Richard Harman, 
former managing director of 
Darling Kindersley and the 
architect of the development of 
DFTs multimedia division. 

Mr Harman bought Marshall 
Information from the Canadian 
Torstar Group in February. 
The company, which had oper¬ 
ating profits of about £300.000 

on turnover of some £5J>m in 
19%. is a specialist in the pack¬ 
aging of reference books. 

Mr Hannan said yesterday: 
“The transaction bring 
together two highly successful 
media groups and the placing 
opens ttie way to an exciting 
future in. electronic publishing 
for the group.” 

Ms Margaret Tree and Ms 
Tina Tietjen, the main manag¬ 
ers of Video Arts, bought the 
company from its founders - 
including Mr Cleese and Sir 
Anthony Jay - for about £50m 
in 1989. 

Video Arts, which has a 
library of 150 titles on video, 
made an operating profit of 
£3m on turnover of £l23m in 
the year to September 30 1995. 

However, most of the profit 
has been taken up by interest 
charges arising from the 
management buy-out. 

Following the flotation, 
MediaKey aims to emerge as 
debt-free with funds of £4m to 
develop the company. 

Merrydown 
ponders a 
share swap 
By Patrick Harvereon 

Merrydown is considering a 
share swap with the Austra¬ 
lian company which manufac¬ 
tures Two Dogs, the alcoholic 
lemonade the Sussex cider 
group distributes in the 
UK 

However, Mr Richard Pur- 
dey, chairman, denied any deal 
was imminent. Responding to 
press reports that Merrydown 
was about to agree a 10 per 
cent share exchange with TVo 
Dogs International, he said the 
group had "no present inten¬ 
tion of entering into any such 
agreement” although the possi¬ 
bility of closer involvement 
between the two companies 
was “under review all the 
time". 

Since its introduction last 
summer, Two Dogs has proved 
a hit among British drinkers, 
with strong sales helping Mer¬ 
rydown more than treble first 
half profits. 

U.S. $200,000,000 

Bank of China 
(£6tatMslw0 uinfer tin laws at the People s Republic of China) 

Roaring Rate Notes 1998 
In accordance with the provisions of the Notes, notice is hereby 
given that for the Interest Period from January 5,1996 to July 5.1996 
the Notes wfll carry an Interest Rale of 6.0625% per annum. The 
interest payable on fhg relevant interest payment date. July 5,1996 
Will be U.S. S30.65 per U.S. SI.000 Note. U.S. S306.49 per U.S. 
$10,000 Note. U.S. $3,064.93 per U.S. 5100.000 Note and 
U.S. 57,662.33 per U.S. $250,000 Note. 

By: The Chase Manhattan Bank, ALA. 
London, Agent Bank 

January 5.1996 
o 

CHASE 

General Motors Corporation 
Finite » Ihe DIVIDEND DECLARATION 

10th December 1945. Notice is now given 
ihu ihe following duuibonoa will bewoe 
payable on or jl'lcr ZOlli December 1V95 
agiiiKl prwenntion to the Depositary ias 
below 1 of Claim Forms listing Bearer 
Depositary RetripB. 

CmsDktrBnitieohr Unit LM CENTS 

tSWttriutfiylla t. ISM CENTS 

tSSWI CENTS 

Cflmrtrdal I.9MS Sl5485 ftwthrlUi 

Rurtoy'Bwt PLf 
BOSS Dqmkwy SnvKtt. * Aogd Own 

LnknBTZR JW 

FT CITYLINE 

Sector reports by Fax 

Utilities 
0691 437 158 

The latest share price 
reports by dialling the 

above number from the 
handset or keypad on 

your fax machine. 
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« all odwr umn 

Par dmah rfOrylmc fmanmonol 
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The Financial Times ptarts to ptibfisb a Survey on 

Franchising 
on Tuesday, March 5th. 

This survey wifi focus on areas such as research for potential 
franchises, explores sources of funding available and highlights the 
specialist help available. 

For more information, please contact 
Lesley Sumner 

Tel: *44 (0} 171873 33(58 Fax: *44 (0) 171873 3064 
FT Surveys 

TELEFONICA DE ESPANA, S.A. 
1995 INTERIM DIVIDEND 

The board of Directors of'Telefdnica de Esparia. 5 A at 
its meeting held on December 20th, (995, adopted the 
following resolution: 

To distribute an interim dividend for the fiscal year 
1995 to Telefonica shares that wrll be the following amount 
for each of the shares indicated below: 

[SUBCODE 
GROSS AMOUNT NET AMOUNT 

NUMB® OF SHARES (PESETAS PER SHARE) 

ESQ 178430015 I to 93-9.470.820 30.00 22.50 

This payment will be earned out from January 22nd 1996 
onwards, through the following entities: Banco Bilbao 
Vizcaya SA, Banco Central Hispano Americano SA, Banco 
Espanol de Cn£drto SA, Banco Extenor de Espafia SA, 
Banco Santander S A. Caja de Madnd, Caja de Ahorros y 

Pensiones de Barcelona "la Caixa” and Confederaddn 
Espariola de Cajas de Ahorro. In order to receive this 
payment the corresponding Certificate of Ownership, 
issued by the Clearing and Settlement Service (0 Servido 
de Compensaadn y Uquidacion de Valones, SA). must be 
presented. 

Madrid. December 20th 1995 

THE BOARD OF DIRECTORS 

55y Telefonica 

70 HEAR LEADING SPOT RATES 
.INDICES AND .INTEREST RATES 

Cali 0839 35 35 15 
Fora free Dealing Pack which 

indudes the full range of 
17 Futures Cad services phone 

IWfl- 

A* MOCIMfdCMM* 

hamtA TOlta*lMrSmt.MMEaiSKI 
UOKHafejreilBmj* m. 

OpuAatoevna. 

NOTICE TO THE HOLDERS 
OT US L600,000,000 UNITED 

MEXICAN STATES 
UBOB/CETES NOTES 

DUE 11/27/M. 
The AndteaMe Co» Ham tor the 

1 of December 28,188610 
' 2M898 b 4&JSUk ansuL 

CHETOCal HANK. NEW TOKJC 
FBCaUP AID4C AGEHT 

Weekly Petroleum Argus 
'The unique source for oil industry news.-comments an 

Prices Petroleum Argus 
CALL NOW for a FREE TRIAL :o JhiS r.*ws:S?tSf (44 17 V, 359 S 
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COMMODITIES AND AGRICULTURE 

Wood pulp market confirms 
‘boom-and-bust’ reputation 
Bernard Simon reports on a sharp price reversal 

Wheat seen entering era of tight supply 
By Deborah Hargreaves 

The world must get used to 
tight grain supplies following 
over 20 years' of surplus pro¬ 
duction, Mr Gene Moos, US 
under secretary for agriculture 
told the Oxford Farming Con¬ 
ference in the UK yesterday. 

“We are moving from an era 
of surplus production in the US 
and western Europe to meet 
the demands of the growing 
population around the world 
and we need to adjust our 
thinking accordingly,” he said. 
Mr Moos believes that currant 
low grain stocks and high 
prices are indicative of the new 
era. 

He said the tight supplies in 

the world market will create 
difficulties for developing 
countries which import large 
amounts of their food and 
where the population is grow¬ 
ing rapidly. 

Hie US forecasts that food 
aid demands will double to 27m 
tonnes by 2005. Mr Moos said 
more food aid would be needed 
as the ability of recipient coun¬ 
tries to import commercially 

Politicians must readjust 
their thinking to create poli¬ 
cies that would provide food 
assurance for large importers 
such as flhinn and other Asian 
countries, he said. “It is impor¬ 
tant to move away from the 
mentality of surpluses which 

has prevailed over the past 20 
to 30 years.'’ 

However. Mr Moos's views 
on tiie market are not shared 
by the European Union which 
is the world's second largest 
grain exporter (after the US). 

Mr Franz Fischler, agricul¬ 
ture commissioner, said the sit¬ 
uation on the world cereals 
market could be completely 
different in the next marketing 
year. “It Is dangerous to 
change all the rules on the 
basis of an untypical harvest 
result” he said. 

The European Commission 
last month imposed a tax on 
wheat exports in a bid to curb 
shipments. Mr Moos said he 
hoped the tax would be very 

limited in scope and that the 
international community could 
move forward to a more mar¬ 
ket-oriented trade policy. 

Mr Fischler said he hoped 
that in subsequent deepening 
of reforms of the Common 
Agricultural Policy, the EU 
could find ways of helping 
fanners to export without sub¬ 
sidies. 

“The objective of market-ori¬ 
ented farm pices must be pur¬ 
sued with vigour so that our 
fanners can compete satisfac¬ 
torily on world markets." he 
said. 

The EU must return to the 
principles of the 1992 CAP 
reforms of reducing price sup¬ 
port and compensating where 

necessary with direct pay¬ 
ments, he said. But farmers 
must also be paid for offering 
other services, such as envi¬ 
ronmental protection. 

Further CAP reforms were 
necessary before the EU can 
extend eastwards, according to 
Mr Fischler; “There is no ques¬ 
tion of simply extending the 
old CAP to new members we 
must take time to get the rec¬ 
ipe right’’ 

Mr Fischler said that even 
without the catalyst of enlarge¬ 
ment, some changes in the 
CAP would need to be made. 
He said the EU should not wait 
for surpluses to reappear 
before implementing further 
reforms. 

Physical gold demand climbs to fresh record 
By Kenneth Gooding, 
Mining Correspondent 

Demand for physical gold 
reached a record 3*550 tonnes 
last year, well above the previ¬ 
ous peak of 3,416 tonnes seen 
in 1992, according to prelimi¬ 
nary estimates by the Gold 
Fields Mineral Services consul¬ 
tancy organisation. 

This increase in demand was 
satisfied not by rises in either 
mine output or recycled gold 
but by sales by central hanfc« 

and other official financial 
institutions and a surge in the 
sales of borrowed gold as hedg¬ 
ing by producers rose to its 
highest level ever. 

Therefore the price remained 
within the narrowest trading 
range recorded - only 6 per 
cent of the average price - 
since the gold market was 
freed in 1968, the consultancy 
pcdnts out in its latest Gold 
Update. 

For the immediate future, 
the crucial question on the 

supply side is whether the mar¬ 
ket will have to cope with 
another large tonnage of 
“accelerated" supply from pro¬ 
ducer hedging. GFMS suggests 
that, although this cannot be 
ruled out, “it is hard to envis¬ 
age this [hedging] reaching 
anything like the levels wit¬ 
nessed in 1996”. 

The gold price is unlikely to 
fall much below US$380 a troy 
ounce, GFMS suggests, a level 
at which it is firmly supported 
by physical demand. But. if the 

price is to rise, much depends 
on whether western specula¬ 
tors jump on the band-wagon. 
“Unless there is a sustained 
speculative investment accom¬ 
panying any run-up in price, it 
is hard to see how the price 
could quickly break out into a 
new and higher trading range," 
it adds. 

GFMS says that it was sur¬ 
prising that sentiment in the 
gold market was not more posi¬ 
tive last year, given the surge 
in physical demand at a tfwie 

when mine production 
remained flat. “This must 
reflect an expectation that pro¬ 
ducer hedging and/or central 
bank gold sates will continue 
at high enough levels to bal¬ 
ance the market within the 
same kind of price range that 
has been seen in the past two 
years." 

Gold 1935 - Update JL £100 or 
US$160 from GFMS, Greatcoat 
House, Francis Street, London 
SW1P1DH. 

India remains at head of world consumption league 
By Shiraz Sldhva in New Delhi 

India continued to be the 
world's largest consumer of 
gold in 1995, with demand for 
the predous metal growing by 
21 per cent to 500 tonnes. 

The World Gold Council, a 
Geneva-based organisation 
that tracks demand in landing1 
gold-consuming countries, said 
India's gold consumption 
between January and Septem¬ 
ber 1995 was estimated at 365.4 
tonnes, an increase of 26 per 
cent over the same period in 
1994. Official imports during 
the period were 177.6 tonnes 
this year. 

The actual figures of con¬ 

sumption are higher, including 
over 110 tonnes of smuggled 
gold, and nearly 50 tonnes of 
gold recycled from the domes¬ 
tic market 

The WGC, which set up an 
office in Bombay last year, 
says India leads the gold- 
hungry developing economies 
of the world, which include 
Brazil. Ghfaia, the Gulf coun¬ 
tries, Hong Kong, Mexico, 
South Korea, Taiwan, and Tur¬ 
key. 

Analysts say the spiralling 
demand will help India to 
maintain its gold imports, at 
around 300 tonnes last year, 
through 1996. This is in spite of 
a weak rupee, which slid ten 

per cent against the dollar in 
the last three months of 1995, 
pushing gold prices to an 
all-time high of Rs5,100 per ten 
grammes during the festive 
Diwaii season in November. 
This is traditionally followed 
by the marriage season, during 
which there is heavy buying of 
gold jewellery. 

“The demand for gold also 
depends on the summer har¬ 
vest," says Mr Makhanlal 
Damani, president of the Bom¬ 
bay Bullion Association. Farm¬ 
ers in rural India invest then- 
money in the yellow metal, far¬ 
ther fuelling demand. 

Analysts say demand for 
gold has increased with the 

expansion of India's middle 
classes, estimated at 200m, 
after the government initiated 
economic reforms in 1991. 
Indians have traditionally felt 
more secure investing in the 
yellow metal than saving in 
hanlra or investing in shares. 

But despite heavy demand, 
domestic output of gold actu¬ 
ally registered a decline this 
year. Cumulative output 
between April and September 
1995, from the two government- 
owned gold-mining companies, 
the Bharat Gold Mines and the 
Hutti Gold Mines, was 853kg, 
some 20 per cent below target 

To make smuggling less 
lucrative, India scrapped its 

Gold Control Act in 1990 and 
opened the bullion market to 
imports in 1993. Indian expatri¬ 
ates are allowed to bring in up 
to 5kg of gold, on which duty is 
levied. Jewellery exporters are 
also allowed to import gold 
against foreign *>w*han|xw earn¬ 
ings. 

Gem and jewellery exports 
were valued at $4,675m in 
1994-95, accounting for 17.75 
per cent of India’s total 
exports. Jewellery exports reg¬ 
istered growth of over 19 per 
cent in the six months to 
November 1995, valued at 
$3,454m, and are expected to do 
better by the end of the cur¬ 
rent fiscal year. 

Wood pulp never fails 
to disappoint those 
who confidently pre¬ 

dict from time to time that one 
of the most volatile commodi¬ 
ties is on the verge of a new 
era of price stability. 

Pulp, which is the main raw 
material used In paper-malrtpg, 
solidified its “boom-and-bust” 
reputation again this week. 
Two North American produc¬ 
ers, Champion International 
and Weyerhaeuser, led the way 
with the second price cut in six 
weeks. 

The two companies have 
lowered the North American 
list price on northern bleached 
softwood kraft (NBSK), the 
industry’s benchmark product, 
to US$860 a tonne from $925. 
Prices in Japan have come 
down to $875. 

Hardwood pulp prices have 
fallen even further. According 
to one Vancouver-based trader, 
spot shipments have changed 
hands as low as $600, down 
from an average of over $800 in 
December. 

The cuts came on the heels 
of a two-year upward spiral 
that confounded even the most 
seasoned pulp and paper 
watchers. NBSK list prices, 
which sank as low as $390 a 
tonne in late 1993. touched a 
record $1,000 last October. 

The sudden reversal has 
brought a dramatic nhangp of 
mood in pulp and paper mar¬ 
kets. Instead of squeezing 
every last tonne of production 
out of their machines, as they 
have far the past two years, 
many North American and 
Scandinavian producers are 
now extending annual holi¬ 
days, taking mamtennnite ohut- 
downs or simply closing mills. 

Fletcher Challenge Canada, 
for instance, has curtailed out¬ 
put by 28,700 tonnes at three 
mills over the past six weeks. 

The slump in pulp and paper 
markets has led several pro¬ 
ducers to warn that 1995 
fourth-quarter earnings, to be 
published over the next few 
weeks, will fail to match mar¬ 
ket expectations. 

International Paper, the 
world's biggest forest-products 
group, said earlier this week 
that severance costs and asset 
writeoffs would wipe US$70m, 
or 17 cents a share, off its pre¬ 
tax income. Mr Mirk Diverio, 
analyst at UBS Securities in 
New York, recently trimmed 
his forecast for Georgfa-Fadf- 
ic’s 1996 earnings from $13.50 
to $9.75 a share. 

Instead of wondering, as 
they were a few months ago. 
how high prices would climb, 
producers and analysts are 
now asking how far they will 
tumble, and for how long. 
“We're in a free-fall period." 
says Mr George Adler, veteran 
analyst at Smith Barney in 
New York. 

The present downturn has 
its roots in a sharp build-up of 
stocks and slow economic 
growth during 1995. According 
to Pulp and Paper Week, an 
industry publication. North 
American and Scandinavian 
producer stocks of chemical 
paper-grade market pulp 
reached 1.85m tonnes at the 
end of November, the highest 
level in more than two years. 
Canadian mills had 32 days 
supply on hand at the end of 
November, up from 26 days a 
year earlier. Customer stocks have 

also ballooned, 
although no statistics 

are available. According to Mr 
Adler, “the big question is: 
how long will it take to get 
inventories at the customer 
level back to normal?" 

Earlier hopes of a new era of 
price stability were based 
partly on the expectation that 
fast-growing Asian markets 
would absorb surpluses from 
North America and Europe. 

Instead Chinese purchases 
fell off markedly in the second 
half of last year, leaving mills 
in Taiwan and South Korea to 
scramble for new outlets. 
Canadian pulp exports to 
China dropped to 9,000 tonnes 
last November from 21,000 
tonnes the previous month, 

according to the Canadian 
Pulp and Paper Association. 

The balance between supply 
and demand in Asia was fur¬ 
ther tilted by several big mills 
in Indonesia that came on 
stream last year. 

Asian producers have gener¬ 
ally been reluctant to curb out¬ 
put. In addition, a recent 
slump in paper demand has led 
some North American inte¬ 
grated pulp and paper mills to 
dump low-cost pulp on the 
open market that would other¬ 
wise be used for their own 
paper production. 

Producers are crossing their 
fingers that the recent price 
slide will be short-lived. A pulp 
marketing executive at one 
Canadian producer describes it 
as a “temporary period of 
adjustment". 

The producers’ hopes rest 
heavily on an improving US 
economy as the 1996 presiden¬ 
tial election draws closer, and 
rising European paper con¬ 
sumption in the wake of recent 
interest rate cuts. 

One trader forecasts that 
Chinese buyers will be more 
active in the next three 
months. A Canadian exporter 
is looking to India and Latin 
America to help support the 
market. 

Mr Rodney Young, president 
of Resource Information 
Systems, a Massachusetts- 
based consultancy, predicts 
that prices will level out by 
next summer, and start to 
move up again in the second 
half of the year. 

He acknowledges, however, 
that “the risk is definitely on 
the downside right now". He 
estimates that about 1.5m 
tonnes of new softwood pulp 
capacity will come on stream 
this year, much of it in Scan¬ 
dinavia. 

Stagnant demand would 
intensify the downward pres¬ 
sure on prices. If growth rates 
in the US and Europe fall short 
of 2 to 3 per oeut this year, the 
pulp market could dive as 
steeply in 1996 as it climbed in 
1994 and 1995. 

COMMODITIES PRICES 

BASE METALS 
LONDON METAL EXCHANGE 
(Prices bom AnwJgamaMd Metal Trading) 
■ ALUMINIUM, B9J PURITY (S per tamd) 

Cash 3 ruths 

Close 1612-13 1833-34 
Pwtaus 1653.5-565 1676-78 
Hignfaw 164671647.5 1674/1620 
AM Official 1647.5-460 1667.5-68.0 
Karo ctosa 1625-6 
Opon M. 225.644 
Total daily turnover 74.180 

■ ALUMNWM alloy (S rx» tonne} 

Ck»o 1420-30 1460-65 
Previous 1450-55 1488-90 
Hlgftriow 1490/1465 
AM Official 1450-55 1487-90 
Kwti ctoao 1450-60 
Open mt. 5060 
Tout dally turnover 1,442 
■ LEAD (3 per tonne) 

Ctos* 6905-1.5 889.5-80.5 
Previous 680-81 683-84 
HiflhAom 664/693 695/686 
AM Official 694-95 692-83 
Kwb daw 688-5-689 
Open mi. 32.301 
Tola! daily turnover 0042 

■ NICKEL (S per tonne) 

7510-20 7630-40 
Previous 7450-60 7565-75 
High'low 7770/7615 
AM Official 7610-20 7730-35 

7636-40 

Open inL 30660 
Total duly xunewar 11.365 

■ TIN (S per lame) 

6275-65 6290-300 
6240-50 82604)5 

hhgMow 6300/6290 6315/8290 
6305-10 6315-20 

Kerb ctow 6250-60 

Open m»- 10437 
Total da4y turnover 2,191 
■ 2MC. wedal high grade (S per tonne) 

Oose 997-88 1020-20.5 
989.5-91-5 

1000 
1000-1000.5 

Promt*® 
Mgfetow 
AM CMiewi 
KbtP ctee 
Opan bit. 79.479 
Total aaty lumtwer 14.834 
■ COPPER, grade A B P— ta**) 

1013-15 
HEML5/1017 
10Z3-23.S 

1023-4 

2570-71 
2572-73 

2586/2562 
2582-83 
2562-3 

2755-60 
us 2739-40 
w, 
ffictaf 2785-90 
:Iogo 
M U&.963 

lumova 87,537 

ic AM Official £/* «wtoR 1-5503 
E CtowOfl PSffitK 1-5485 _ 

•4SP 3 mats 15436 6 rnfln. 1.5387 9*Mk. 1.5348 

3H GRADE COPPER (COM EX) 

sett ftnrt M 
price etwee High lem VM M 

12140 -690 l»w> 1S12D 3® S’761 
-ire 121.30 116*0 153 t,167 
-220 117.B5 11480 1DJ520 24290 
.240 116.50 111M 322 522 

11530 11190 13B& 3.7*1 
_2as ii«o mw 118 sa 

1MB7 42371 

118 30 
114 70 
11130 
111.90 
11095 

flETALS 
i MARKET 
M RatfpcNId) 

Cequhr SFr *** 

04.ro 

253.935 
254.749 

459-016 
463323 

•manu8»w<VaUS» 
& mount-2J85 
12 months-~®-73 

xiroT os. US ca 
So 534.75 
349-BO 
354.45 
364 00 

5 pries 
83-396 
.00-407-50 
01-9* 

541.05 
547.05 
558.95 

Cacpjtv. 
254-298 

59-61 

Precious Metals continued GRAINS AND OIL SEEDS SOFTS MEAT AND LIVESTOCK 
■ QOU3 COMEX pOO Troy os.: Vtroy oz) 

sett 
Prtw 

Dq/s 
ctaage Ugh low 

Opm 
«M M 

JW 334.7 -03 3*7.4 387.4 15 13 
Ml 385.4 -0.8 396S 394.1102317 79318 
Apr 397.3 -OS 3983 308.2 7356 20JK8 
JM 3983 -OS ms 3983 2.423 24308 
*8 4013 -IS - 3843 12B 4,485 
Out 403.1 -1.1 4035 4023 753 3S70 
TotH 115336177338 

■ P1A1WUM NYMEX (50 Tray S/troy «Q 
JM 410.B ♦13 4123 4000 118 310 
Apr 4133 +05 4143 4115 8326 17.701 
M 4153 +05 4153 4145 30 2381 
act 4173 +05 4173 414.0 171 1373 
JM 
Tote 

4183 +05 - 4000 5 54 
0978 21,829 

■ PALLADIUM NYMEX (100 Troy eg.; SAray at.) 

Mr 133.60 -0.40 13530 13325 8*7 5365 
Jw 135.10 -040 - 135.75 248 818 
DM 137.60 -040 - - - 3 
TDM UBS 8,189 

■ SILVER COMEX (5,000 Troy Cents/troy oej 

JM 536.1 +23 _ 538.0 10 14 
Usr 5413 +23 5420 5365 38540 58,771 
»**T 5453 +23 5455 541.5 5G9 10254 

5502 +23 5405 5463 147 7531 
SM 554.8 +23 ssun 5520 17 8393 
om 9510 +23 5530 5443 104 5386 
Tote 37,487 94,194 

ENERGY 
■ CRUDE OIL NYMEX (42,000 US gate. S/boiraO 

Latest aw* OpM 
teca W Loa YW tat 

Mi 19.63 -036 2036 19.89 38283 HQJKff 
Mr 1932 -002 1950 1X18 21,406 49392 
Apr 1B39 -031 1834 18.79 7301 30.143 
My 1B57 -031 1858 1B50 5.158 20327 
JM 1833 -002 1833 1822 2290 35.607 
JU iai4 -002 18.18 1&03 4371 19358 
Total 88375382588 

■ CRUDE OIL IPE (S/baireO 

Latest Bay's MM 
Price teanga law Hot tat 

Ml 1851 -012 1081 1837 18381 62361 
Mar iajn -007 18.08 17.92 13345 32.783 
Apr 1732 -003 1755 1754 3316 14548 
May 1738 -035 1732 1735 1388 12,121 
Job 1738 - 17.08 1731 955 12,104 
JM 1639 +001 1834 1830 227 5288 
Totf 37302149307 

■ HEATINQ OIL NVMEX (42300 US gMs: o!U5 gafc.1 

Latest PW Opan 
late* n» Low Yd tat 

Mi 59.15 -029 pum 5840 30502 59.147 
Mr 5635 -on 58.45 5530 9.142 23374 

Apr 5235 4009 52.65 ■a an 3376 8432 
Hay 5045 -001 mm 5020 2307 7528 
JM 4938 -005 49.40 49,00 583 la* 

M 48.75 —0.41 48.76 48.75 582 5340 

Tote 47(539123395 

■ QAS Oa. PE (Vtoww) 

Sail Opan 
price dun M* low DM tat 

JM 1762S -2.50 17025 17525 B.432 30478 

Ftt 17150 -2J5 17X25 170.75 8232 29387 

Mr 18025 -230 18730 185.75 1223 9,428 

Apr 16075 -1.75 1B1.7S 16050 1286 4577 

My 158.00 -1.75 15930 15800 214 1549 

JM 15550 -150 15830 15530 829 5493 

TBW 20,789 90,108 

■ NATURAL GAS NVUEX (10300 MiStD.: UanBu.) 

lariet Bay's Ops 
prica ctengt law Vti tat 

Ml 2360 -0006 3329 2570 18517 37.777 

Mr 2385 -0312 2399 2305 7568 24242 

Apr 2.005 - 2.030 1375 2581 16217 

My 1375 _ 1390 1305 1.935 13347 

J» 1.820 - 1830 1305 898 10.714 

jri 1.790 +0005 I.7S5 1.775 831 7257 

Total 34362184448 

■ UNLEADED GASQUHE 
NYMP(<2JWU5wfc:rtfiBBag 

M 

Jet 
Total 

Latere 
price etwee Mgb 

58.05 riL31 sain 
56* - 57-15 
58.60 +420 58.60 
57.B3 *0.16 57.95 
5725 
SB 15 *010 

Onto 

Low M U 

57.90 12208 30*18 
5638 3904 11386 
6605 2500 8273 
5750 438 5,045 

83 2208 
96 3291 

19288 81217 

■ WHEAT LCE (C per tonne)_ M COCOA ICE (E/tantw)_ ■ LIVE CATTLE CME (4QJXXXba: cantaribe) 

Sari Bay's Opm 5ett Bay's Opt* SMt Day's Open 
price drew Mb* law Vo! tat price i plninjM Mgb Low Wo) tat Moo tempo Low Voi tat 

Jm 123.15 -1.05 12X70 12350 40 3S3 Mar 886 -10 892 883 2.431 35539 Ml 66375 -0275 67350 66550 7557 31500 
Mar 12525 -135 125.90 125.40 112 2571 »sy 90S -9 911 905 1325 15.138 AW 66575 +0.100 68300 66525 2330 17528 
M»T 12720 -1.10 12006 12730 IS 3578 JM 927 -a 932 925 374 7.774 Jm 62350 +0200 62375 62525 1511 10052 
JM 129.10 -125 130.10 130.10 5 419 Sep 948 -a 950 944 626 29543 Aug 61550 +0525 61350 61350 460 4573 
Sap 11450 - 11450 11450 11 103 Me 964 -9 970 963 598 7.434 oct 62500 -0325 6X000 82725 335 3.958 
Nmr 115.95 -055 11650 11600 66 952 Usr 984 -s 988 981 607 20505 DM 63.425 -3325 63300 63300 95 2341 
Total 389 7JBB Total 5580121409 Total N/A tun 
■ WHEAT CBT (SPOOfau mn; cente/BOto bushed 

Mr 50025 -&00 50950 49600 16597 55.134 
Hay 473.00 -650 480.75 47T30 1383 9.711 
JM 44130 -750 44950 43950 5335 38271 
Sep 44250 -650 44950 44050 206 5.432 
Ok 448.75 -625 45630 44730 260 2313 
JM 38850 - 39030 389.00 25 99 
Totel 24,10610X560 

H MAIZE CBT (5,000 bu intac wm/SOb bushel) 

Mar 36930 -530 37175 36530 51310285230 
May 373.00 -4.50 37750 36100 15383 B5338 
Jill 37050 -425 37525 36630 112*6 77527 
*p 31650 +025 31750 31150 2311 17393 
Dee 29850 +0.75 29825 29550 6589 42.156 
Mr 304.00 +050 30450 30250 175 22*1 
Tote 85311511542 

M BARLEY LCE <E per tonne) 

Are 11525 -025 11535 11550 30 227 
Mar 11875 -0.75 11766 11725 25 8«6 
Mat 11850 -05D 11930 11900 5 410 
Sep 10925 - - - 5 20 
Ho* 11050 -0.50 5 66 
Total 38 1389 
■ SOYABEANS COT (5 JOOba win; cenMOtt tatefl 

Jan 74830 -800 75930 74550 12387 10508 
Mr 756.75 -725 77000 75530 42327109.150 
May 78X75 -775 775.00 76130 4,108 24251 
Jd 76800 -X7S 77530 76150 5588 27372 
Am 76030 -LOO 76830 75730 675 2,149 
Sap 73250 -250 73750 73000 53 2,159 
Tate 68,161204051 
■ SOYABEAN 08. COT (BOJOOte: centa/fc) 

Jm 2436 -032 2S25 2437 4347 4337 
Mar 2524 -033 2X61 2530 12,139 42350 
MV 7SBD -035 2538 2555 1,722 13337 
JM 2535 -037 2630 2S35 844 11.127 
Ate 2830 -032 ?b m 2637 420 2531 
tep 2612 -028 26*0 21 944 
Total 20350 «3C 
■ SOYABEAN MEAL CBT (100 tone: SAori 

Jen 2373 -XI 2403 2360 3512 7.471 
Mar 2413 -13 2443 239.6 12225 60233 
May 242.1 -1A 2453 240.7 2540 14,026 
JM 241.7 -1.1 2453 2400 1732 13.186 
Ate 2383 -07 2413 2380 515 2. W0 
Sep 2308 -07 233 3 2305 178 1337 
Tote 20^83182^02 

■ POTATOES LCE (C/lome) 

Mar 2003 _ _ _ 
Apr 2260 -7.0 2300 2235 140 1323 
May 2503 -200 255.D 2553 - 9 
.In 3253 - - - - - 
Total 143 1JE4 
M FRBGKT (BIFFEX) LCE (SlOAidax poire) 

JM I860 +55 1660 1625 1« 1384 
m 1626 +54 1630 1580 80 210 
Apr 1595 +47 15SS 1560 60 1573 
JM 1405 +S7 1*20 1397 56 983 
(tat 1483 +48 1470 1470 - 210 
Am 1515 +52 - - - 22 
TOW 

Dm Pmv 
445 xm 

BH 150P 1689 

FUTURES DATA 
AS futures data 3upp£ed by CMS. 

Ulnwl TTWI 

Auctions are not resumed In wool producing 
markets til next week and there are few point¬ 
ers elsewhere on ihs Rks/y direction at prices 
then. Christmas ratal sales woe good enough 
to taad to st«ft reductions but traders h 
Bmps are not so tar indicating that new 
orders ham come through os a result Any 
benefits from colder weather have else yet to 
come through. There are nevertheless hopes 
that the earner months of 1996 wiB bring 
greater ttiTmaa to the wool marks!, pernaps 
awn a rise to help Mng out mom business 
and confidence. Pnces meanwhile « «rod pro¬ 
cessing countries are unchanged, and there are 
difficiiOes h mantafriinu full production It may 
be that tte comer e bang turned but definite 
evidence In nc* mere yet 

■ COCOA CSCE (10 tonnes; Stowes) 

Mar 1256 +8 1280 1238 0758 3X489 
M»T 1282 +9 1285 1282 1319 17382 
JM 1306 +9 1306 1287 57S 8378 
Sap 1329 +9 1328 1312 55 9545 
Dae 1358 +7 1360 134S 11 8.107 
Mar 1388 +7 1370 1387 337 5,777 
TWM B55B 87,145 
■ COCOA PCCO) (SDRVtanna) 

Jan 3 Price Pm day 
Daly-01122 91422 

■ COFFEE LCE (S/tonne) 

Jib 1881 +58 1883 1800 480 2384 
Uar 1738 +68 1739 1670 3375 18311 
May 1631 +40 1630 1570 1390 7328 
Ad 1578 +46 1574 1515 324 3324 
Sap 1558 +43 1537 1500 175 1335 
New 1543 +42 1545 1500 21 408 
TOW AM 31388 
■ COFFEE tT CSCE (37.SOOBK; Qents/Bxfl 

Mr 9735 +4.10 9610 9X00 6461 19357 
May 9725 +430 97.75 92.75 1374 5321 
JM 97.15 +4.15 97.75 92.75 108 2307 
Sap 97.40 +4J20 97.45 9X00 85 1308 
Dec 9730 +430 9735 9530 54 820 
Mr 9730 +430 9X00 85 on 9 21B 
TWM 7,781 283*8 
■ CQFHSE flCOj centa/poundj_ 

Jan 3 Price Pm day 
Como, data_0036 op »i 
15 day enrage-9825 87.41 

■ No7 PREMIUM RAW SUGAR LCE (Canm/tog) 

mr 1030 _ _ _ _ _ 

May 11.19 - - - - - 

JM 11.19 m — — — — 

Oct 11.19 - - - - - 
Tate - - 
■ WHITE SUQAR LCE (S/tomd) 

Mar 3S31 -1.7 3643 38X3 1351 14304 
Hay 3*65 -22 3*63 3463 467 7302 
Ate 3343 -13 3365 3345 140 3330 
Oct 3103 -13 311.1 3103 74 3330 
DCC 3034 -L4 3043 304.4 49 1331 
Mar 3023 -03 3033 «PS 11 390 
TWM 2300 32501 
■ SUQAR Tl1 CSCE (1123(XXbs: CMUB/ltte 

■v 11.72 -0.12 1136 113810322 87.121 
MOT 1138 -039 1138 1137 2/61 2&970 
JM 1030 -037 1038 10.48 1319 17,183 
Oct 1022 -033 10-30 1030 707 T«73 
Mar 1030 -002 1037 937 151 11367 
May 937 _ 036 933 101 1,708 
Trial 14,781164371 

■ COTTON NYCE (500001 bs: cents/bri 

Mar 8235 +130 84.15 8X15 6*13 26356 
“ay 8230 +1.15 8335 8230 1357 10361 
M 82.11 ♦1.18 3235 n?nn 403 74*8 
Oct 79.45 ♦075 80.00 7610 25 1316 
Dae 7735 +0.77 78.10 77.10 443 9380 
Mar 7670 +077 TftOO 7820 — 951 
Tate 6728 5BJ3G 

M (MANGE JUICE NYCE (1530QtoK eoftts/lMj 

Jan 11970 +235 12030 11610 868 a_sw 
Mar 12230 +330 12X20 12650 2.696 13,758 
m 124.75 +230 12530 12X75 210 2,049 
M 12730 +285 12800 12623 51 750 
Sep 12975 +280 12975 12930 20 1JJ44 
Ho* 129.75 +630 - - 1 323 
TWM 3354 213B2 

VOLUME DATA 
Open Interest and Vbkxno data shown tor 
contracts traded on COMEX. NYMEX. CBT. 
NYCE, CME and CSCE are one day in areera. 

INDICES 
M REUTBTS (Base: 18/9/31=100) 

Jan 4 Jan 3 month ago year ago 
2102* 2031.4 21253 22262 

H CRB Ftrturae (Base 1967*100}_ 

Jan 3 Jan 2 moth ago year ago 
245.03 244.45 - - 

■ 080 Spot (Base: 1970=100}_ 

Jen 3 Jan 2 month ago year ago 
208-84 207.42 19131 17838 

■ LIVE HOPS CME (40.000tos: cents/lba) 

Fte 45700 +6125 45375 46100 7355 13381 
*«■ 46750 +0.450 46850 46200 5_iyyg 7392 
Jan 51300 -0050 51350 56725 2377 5,724 
JM 50300 +0325 51.175 50300 943 2374 
Ate 50375 -0325 50350 49.700 620 2382 
Oct 46000 -0.100 46350 46300 505 1351 
Tote tun wn 
■ PORK BELLIES CME EmOOOtos cerda/lbe) 

Fab 53.700 -0375 5*350 32.600 045 4332 
Mar 5X875 -0225 54300 53300 306 1301 
May 54.700 -0300 56700 54.100 315 608 
JM 56100 - 56850 56050 1S7 820 
*te 5X800 -0100 54300 5X800 35 187 
Tote tun WA 

LONDON TRADED OPTIONS 
Strike price 3 team —Wh— —Put* — 

■ ALUMINIUM 
(99.756) LME Feb Apr Feb Apr 
1500- _ 119 149 4 14 
1800 - . 45 80 29 43 
1700- 10 36 S3 07 
■ COPPER 
(Grade A) LME Feb Apr Feb Apr 
2500 145 99 16 81 
2600 - 77 57 47 138 
2700 - WWW. 33 - 103 - 

■ COFFEE LCE Mar My Mar May 
1«JYj 251 18! 198 80 
1550 , . 209 - 239 79 
1600 171 - 292 - 

■ COCOALCE Mar May Mar May 
850. 48 72 10 14 
B75. .. 30 55 19 22 
900 ._ . — 17 40 32 32 
■ BRENT CRUDE ME Feb Mar Feb Mar 
1850 22 22 17 . 

ionn 0 10 _ _ 

1850 5 - - - 

LONDON SPOT MARKETS 
■ CRUDE OIL FOB (per barefrFM) +or- 

Dubai $17.43-7.45* +0.160 
Brent Stand (dated) $1609-9.11 
Brent Blend (Feb) Si 699-8.61 +0020 
W.T.I. S19.B7-B38W +6055 
M OIL PRODUCTS NWE prompt detwey CF (tonne) 

Premium Gasofina SI 75-177 
Ges Ofl S181-182 -3 
Heavy Fuel CH $106-108 -2 
Naphtha $172-174 +1 
Jet fee! $208-206 ■2 
Diesel SI 84-188 -2-5 
PlBteun Aigw. 7W UmM I0t71) 359 8782 
■ OTHER 

Geld (per tray oe)$ $38330 -0.15 
Saver (per troy azjf 53650c -500 
Ptefrum (per bay ax) S409.75 ■0.75 
Pntadkim (per trey oe) $131.50 •1^0 

Copper 1353c 
Lead (US prc&J 41.75c 
Tfri (Kuala Lumpur) 15.7Sm 
Tin (New Yak) 2965c -1.0 

Critie 0nie wrigtflt 120.47p -2.13* 
Sheep (Rve welg«)T* 108.17p -17JJ8- 
Plge (9n weighQt 112^60 ■5JXT 

Loa day sugar (law) S317.7 -1.9 
Loa day sugar (wta) S3SQ.B +2.1 

Bteley (Ertg. feed) El 17.75 
Maize (US No3 Yeflow) l5lJh 
Where (US Dark North) Unq 

Rubber (Feb)V llOOOp +1C0 
Ruttoer (MarrtP nonop +1.00 
Rubber (KLRSSNol) 411tom +650 

Coconut Ofl (PH0§ $7D5J3y -12.5 
PMm Ol (Matey.)! $567J5z -160 
copra gmag 454,0u -10.0 
Soyabeans (US) 217J3 +1JJ 
Cotton Outiott'A* index 05.90 
WoottopG (64s Super) 440p 

C par tome inm ottwrebe steed, p pence**, c certa/fc. 
r nraga/ko. m ‘litajnlnn cantata, x Jen- u Dec/Jon. V w 
FWx y Jnte x OrUQVt L0«wi Rrytaoi. 5 OF Ron*-- 
tern. 9 Bohan raw ctore. 9 Steep IW* trtaO. * 
Chance on weak t Prtcm am tor txrrieus day. 

JOTTER PAD 

CROSSWORD 
No.8,959 Set by VIXEN 

ACROSS 
l Canine language? (3-51 
5 Quietly reckoned with infla¬ 

tion (61 
9 By no means finished trading 

(8) 
10 Stamp out of a beastly joint 

(6) 
11 Phoney’s prompt promises to 

pay debts (8) 
12 Middle-man angry to discover 

it’s over (6) 
14 Tend to gain converts from 

blowing up! (10) 
16 A measuring device for farm 

machinery (10) 
22 This plant is hard to raise (6) 
23 Port may be taken at lunch¬ 

time (8) 
24 Thrill - but only a little Mt 

(6) 
25 Having no catalogue, Is not at 

aD interested (8) 
26 The guy from down under 

responsible for the spadework 
(6) 

27 Recent broadcast about an 
accession (8) 

DOWN 
1 Foul letter written about well- 

qualified persons (6) 
2 A great flair for putting one 

in order (6) 
3 The way the French drive is 

crafty (6) 
4 Cheek outside right - such 

temerity! (10) 

6 Man of authority at a court 
assembly (8) 

7 Fancy having to do with cov¬ 
ering up a bulb (S) 

8 The medico's going round the 
orient - sensible training (8) 

13 The firm being without alter¬ 
native, people will arrange 
royal ceremony (10) 

15 Silly sap! - pried and told (8) 
16 According special attention to 

sound young fish (8) 
19 Sort of rare gems found in 

Cumbria (8) 
19 A newspaper leader (6) 
20 The glutton takes a long time 

to finish a bird (6) 
21 He acts badly, though really 

deceit (6) 

Solution 8,958 
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INTERNATIONAL CAPITAL MARKETS 

Strength in US underpins bullish European tone 
By Richard Lapper 

Most government bond 
markets made further gains 
yesterday, with the strength of 
the US Treasury market under¬ 
pinning the bullish tone. 

With their currencies bene¬ 
fiting from dollar strength. 
European high-yielding mar¬ 
kets made most progress. 
Italian 10-year futures traded 
strongly in London reaching 
their highest level for more 
than is months. 

■ The Italian market was 
buoyed by the strength of the 
dollar and the lira against the 
D-Mark. In addition, the 
market was helped by reports 
that Mr Lamberto Dini’s ten¬ 
ure as prime minister could 
extend for a much longer 
period than was originally 
envisaged. 

“The markets think any 
technocrat government will 
survive for the next few 
months and for at least as long 

as Italy holds the presidency of 
the European Union." said Mr 
Kirit Shah, bond strategist at 
first Chicago. 

The 10-year future settled 
at Liffe at 109.89. up 0.97 
on having earlier in the day 
broken through lio for the 
first time since the first half of 
1994. 

GOVERNMENT 
BONDS 

In the cash market 10-year 
yield spreads over Germany 
came down to 463 basis points, 
a reduction of 13 basis points 
on the day and more than 50 
basis points over the past fort¬ 
night 

Analysts and dealers 
reported increased interest by 
US investors, including hedge 
funds. Mr Grahem Meharg, 
floor manager for Credit Lyon¬ 
nais Rouse at Liffe, reported a 
“flush of people trying to get 
into the spread” and “rela¬ 

tively solid buying throughout 
the day”. 

Mr Graham McDevitt, senior 
bond strategist at Paribas 
Capital Markets, said there 
were indications of a structural 
reweighting of portfolios by 
foreign investors. 

Mr McDevitt says that the 
10-year yield spread could 
fall to as low as 425 basis 
points or even 400 basis points 
over Germany. “Market mak¬ 
ers and big US houses strategi¬ 
cally see Italy as cheap.” he 
argues. 

Mr Shah, meanwhile, is 
advising investors to take prof¬ 
its at current levels arguing 
that that 10-year spreads are 
unlikely to fall below 450 bams 
points. 

Mr Shah's preferred invest¬ 
ment is Spain, whose 10-year 
bonds also performed strongly 
yesterday. The Spanish 10-year 
yield spread over Germany 
narrowed to 351. a reduction 
of 7 basis points on the 
day. 

Sweden also gained ground 
on Germany, with the yield 
spread between the two coun¬ 
tries’ 10-year paper falling by 5 
basis points to 228. 

■ Hit by political worries and 
concern over money supply fig¬ 
ures earlier in the week, gilts 
recovered some ground yester¬ 
day. As with the high-yielders 
this was largely on the back of 
currency factors with sterling 
gaming against the D-Mark. 

At liffe the March long gilt 
settled at 1108, up nearly three 
quarters of a point, while in 
the cash market the 10-year 
spread over Germany nar¬ 
rowed by 6 basis points to 160. 
Short sterling lost some 
ground, with the Merrh con¬ 
tract closing at 93.75, down 
0.07. 

fl Helped by a positive 
response to the Bundesbank's 
latest auction - of DMISbn 
lO-year paper - and the 
strength of the US market. 

German bonds made farther 
gains. 

At Liffe the March 10-year 
futures contract dosed at 99.91. 
up 0.25. The French market too 
was helped by a satisfactory 
auction, although OATs under¬ 
performed Germany, with the 
10-year yield spread widening 
by 3 basis points to 64. 

fl Strength in the dollar 
helped US Treasury prices 
move higher in early trading 
yesterday in spite of increasing 
uncertainty about the pros¬ 
pects for a deficit-cutting bud¬ 
get package. 

By midday, the benchmark 
30-year Treasury bond was up 
& at 112g to yield 5535 per 
cent, while at the short end the 
two-year note rose & at 100ft to 
yield 5.133. 

The dollar continued its 
recent rally yesterday, rising to 
its highest level against the 
Japanese yen since early April 
1994 and also gaining os the 
D-Mark. In early trading the 

US currency was changing 
hands for Y106.40 and 
DM1.4565. compared with 
Y1G4.90 and DM L446 late on 
Wednesday. 

A strong dollar benefits the 
bond market by encouraging 
foreign investors to hold US 
securities. 

News from Washington - 
where Congressional Demo¬ 
crats and the White House con¬ 
tinued to debate with Republi¬ 
can leaders how to balance the 
budget, was mixed. 

Negotiating sessions contin¬ 
ued between the two sides, but 
several members of Congress 
made negative comments 
about the possibility of reach¬ 
ing an agreement any time 
soon. The government had 
been partially closed for 21 
days because of the lack of a 
budget deal 

Mr Richard Gephardt, the 
Democratic leader in the House 
of Representatives, said he did 
not know if a budget deal 
would be possible. 

Harvard University offering 
swells flood of new issues 
By Antonia Sharpe 

A $i0Qm three-year eurobond 
offering from Harvard Univer¬ 
sity stood out yesterday as Dew 
issues continued to flood into 
the eurobond market. 

Apart from a Swiss franc pri¬ 
vate placement a year ago, this 
was the first time the famous 
American university had 
tapped the eurobond market, 
said lead manager Merrill 
Lynch. The university’s high 
name recognition, its stand¬ 
alone triple-A rating, and the 
modest size of the deal meant 
the bonds were fully distrib¬ 
uted yesterday. Merrill said. 

The bonds were priced to 
yield 3 basis points over US 
Treasuries and the spread 
tightened in to just 1 basis 
point once they were freed to 
trade. 

Among the day’s other deals, 

Royal Bank of Scotland (RBS) 
and Lloyds TSB group, the 
holding company formed after 
the recent merger of the two 
banks, raised £200m each by 
issuing floating-rate notes 
(FRNs). The FRN for RBS had 
a maturity of seven years 

INTERNATIONAL 
BONDS 

while the deal for Lloyds was 
for one year, exchangeable into 
new one-year notes. 

Dealers said the RBS deal 
aroused interest because there 
had been no supply of paper 
with such a maturity or from a 
double-A rated borrower for a 
long time. Lead manager 
HSBC, which kept 75 per cent 
of the offering, said there had 
been good demand for the 
bonds yesterday. 

By contrast, the FRN- for 
Lloyds TSB was a more struc¬ 
tured transaction which gave 
the borrower the certainty of 
two-year funding, lead man¬ 
ager SBC Warburg said. 

Since the borrower was a 
holding company and not a 
bank, the bonds had a risk 
weighting of 100 per cent 
which meant they appealed 
more to corporates and funds 
which were not concerned with 
capital adequacy rules. 

Dealers expressed some con¬ 
cern at the high volume of new 
issuance seen in recent days. 
They said the market was at 
risk of becoming saturated 
because investors were not yet 
back from their holidays. As a 
result, even the most attractive 
deals were taking longer than 
usual to sell. 

They also noted that the 
fierce competition to win man- 

NEW INTERNATIONAL BOND ISSUES 

Amount Coupon Price Maturity Fees Spread Book ntmmr 
Donnwor 
US DOLLARS 

m. S % bp 

Landeatwnk SeHewHg-Hototelfl 200 5375 100JOT FetJ. 1999 0.200 *i0(5y.9fi-9ffl Barclays ds Zoeto Wadd 
Harvard University 100 525 9984SR Jan. 1998 0187SR +3(SW%-9B) Menu Lynch International 

04UARKS 
Reputdc of Arporrttna 500 10.25 99.S0R F652DC3 1231 +473(71496-00 CSFB-atoctfeibenk 
JP Mcrpan S Co. 300 4825 99.5933 Feb^ooo 025R +14(79WX3) JP Morgan 
BLFA 100 S85 97.85 Jcn2004 2275 - 

YOI 
CredRanatan-Barecvaelrrs iatm (a) 10050 Mar802i 050 Ktodio Europe 
Mitsubishi CorpJTn.(hj lOtan 3.05 100325 Jao2006 n.T9fi - Ntkto Etsope 

STBOJNG 
Ftoyal Bank of Suodandr 200 (O 99JSBR Jaa2003 O20R HSBC Martots 
Uoyda TSB Gret0)(d)3 200 (dt) 99.98*0 Jan. 1997 O025R - SBC WSbuig 

GUILDERS 
Katabe totemeDonel Finance 300 5875 99.41 R Fetx2004 O30R +19(71494-04 Rabobank Nederland 

LUXEMBOURG FRANCS 
CfBQem fmanttioM BanWQ 2bn 5625 101875 Jffl^OOl 1875 - BU. 

Rod terms. non-caBabts unless staled. Yield spread lover relevant government band) X bunch suppled by lead manager■ *UnBstad. t 
Fkutng-mte note. R: fixed re-offer price; fees shown at is-oftsr level, a) B-3% ki AS. DM or US& b) Datable on lOM/BB at par. toon 
1st & 2nd coupons, c) 3-mth Libor +±%. d) Exchangeable at option oi Issuer m Nov.97 Into new 1-yr notea peyng up Id 3-mth Libor 
+i%. If rrxsgin b less than kwestor* can choose to be repaid at par. New notes are eatable on coupon dates at pm. dl) 3-mth 
Libor 0 Long 1st copca 

dates meant that deals were 
coming to market at aggressive 
spreads. 

Among yesterday’s deals, the 
most hotly-contested was a 
$200m three-year offering 
for Landesbank Schleswig- 
Holstein which was won by 

BZW. The bonds were priced to 
yield 10 basis points over Trea¬ 
suries but the spread widened 
to about 12 basis points when 
they started to trade. 

• Moody's, the credit rating 
agency, has placed the don- 

bIe-A2 sovereign ceiling for for¬ 
eign currency debt of New Zea¬ 
land (hi review for a posable 
upgrade. Moody's said the 
move reflected the successful 
restructuring of the country’s 
economy and the improvement 
in its creditworthiness. 

Thai group to raise 
$128m for railway 
By Wffliam Barnes in Bangkok 

Tanayong, the Thai property 
developer, has said it will raise 
$I28m through secured deben¬ 
tures - a sign that the financ¬ 
ing for its elevated railway in 
Bangkok is coming together. 

Four fifths of the money will 
be invested in its $1.7bn rail¬ 
way subsidiary, the Bangkok 
Transit System Co. which is 
already building a 23km inner- 
city network before having 
secured the flmding. 

The 30-year build-ope rate- 
transfer project - signed three 
years ago - has been troubled 
by planning delays and worries 
that an unsubsidised rail sys¬ 
tem will struggle to make a 
profit 

The bond issue - dated Janu¬ 
ary 10 - will be split equally 
between local and foreign insti¬ 
tutional investors. 

The debentures, with a three- 
year maturity at an interest 
rate of 12.75 per cent, are 
secured on land and buildings 
worth Bt&5bn. 

The lead underwriter of the 
local tranche is the Siam City 
Credit Finance and Securities; 
Peregrine Fixed income is lead 
underwriting the overseas por¬ 
tion. 

Mr Olarn Cbaiprawat. presi¬ 
dent of the Siam Commercial 
Bank, Tanayong’s main 
banker, said a few days ago 
that a Bt30bn loan agreement 
will be signed later this month. 

Mr Olarn explained that 
Bti2bn will come from local 
financial institutions, 
Btl3.75bn from the German 
Exim bank, Bti.25bn from the 
International Finance Corpora¬ 
tion. and 8t3bn from other 
domestic lenders. 

Equity shareholders are 
expected to be asked to supply 
the remaining Btl2.5bn for the 
Bt42J>bn cost of the project. 

The Siam Commercial Bank 
has stipulated that Tanayong 
must reduce its stake in its 
BTSC subsidiary from 100 per 
cent to 35 per cent to eliminate 
doubts about the company's 
ability to raise equity ftznding. 

Czechs toughen stance 
on investment funds 
By Jeff Lovttt in Prague 

The Czech cabinet passed a 
draft flmpnriwignt to the law on 
investment funds, which will 
introduce new obligations for 
funds to disclose their share¬ 
holdings and fines of up to 
KCIOm for those who do not 
abide by the rules. 

The amendment, proposed 
by Mr Ivan Kocarnik. the 
finance minister, also provides 
far the inauguration of "man¬ 
agement funds” that would be 
able to acquire majority stakes 
in Czech companies. 

Current investment funds 
are restricted by a 20 per cent 
limit on holding; in any one 
company, but under the new 
legislation such funds, created 
after the Czech government’s 

coupon privatisation pro¬ 
gramme, could elect to become 
managerial funds. 

The measures, clearly 
designed to increase confi¬ 
dence in the market after the 
recent market raiding by 
Mototnvest and Plzenska 
Banka, were welcomed as 
"very positive" by Mr Peter 
Mayer, vice president for CS 
First Boston in Prague. 

Citing the takeover of paper 
company Sepap by Stratton 
Investments. Mr Mayer said 
that “hitherto it has been a a 
race amongst funds to accumu¬ 
late - the narnp of the game is 
51 per cent”. 

The draft would for the first 
time allow investment compa¬ 
nies to manage the assets of 
pension funds. 

A 

WORLD BOND PRICES 

BENCHMARK GOVERNMENT BONDS 

Coupon 
Rad 
Data Price 

Day's 
change YtekJ 

m-1- 
ww 
ago 

Month 
ago 

Australia 10.000 02/06 112.7600 -0.080 512 8.48 8.44 
Austria 6.500 11/05 101 4600 -0050 649 8.39 6.75 
Belgium 6500 03/05 998500 +0490 064 572 681 
Canada* 5750 12/05 112.8400 *0890 6.98 7.11 7.45 
Denmark 5000 03/06 1051600 *0.280 7.12 727 7.51 
France BTAN 7.7S0 04/00 107.8250 -0450 5.68 590 512 

OAT 7.750 1Q/0S 1051400 +0.090 560 668 598 
Germany Bund 5500 KWH 103.9200 *0.280 5.95 6.05 6.30 
Ireland 5250 10/04 92.8500 *0.600 7.38 7.59 7.68 
Italy 10.500 09/05 1018000 ♦0.710 1033t 1088 11.32 
Japan No 129 5400 03/00 117.7470 -0.560 184 1.70 141 

No 174 4.600 09/04 110.7240 -1.060 3.0* 2.93 2.69 
Netfiertanas 6.750 11/05 105.8800 *0440 S.£M 508 644 
Portugal 11875 02705 1138000 +0800 9.61 984 10.48 
Spain 15150 01/06 102.9*00 -0.110 9.46 989 1038 
Sutedan 5000 02/05 851030 ♦0.510 843 884 8.84 
UK Gets 5000 12/00 104-23 ♦16/32 585 577 789 

8.500 12705 107-15 *20/32 7A2 7.40 7.70 
9800 10/08 111-18 +21/32 7.58 7.56 7.83 

US Treasury ‘ 5875 11/05 102-13 +7/32 5S5 5.85 5.96 
5875 00725 112-31 +12/32 5.94 501 629 

ECU (French Govt) 7 500 DA/05 1044500 *0.180 588 7.00 7.34 

Uwjon ctowng. ttaw Yorti VWds. Local mart* stanoant 
f Gnm (toewamMng U> or 723 pm cbm ptyaoto by 

US UK In 32nds. amors m Haemal Sowctt IMS ftfernitufe 

■ BUND FUTURES OPTIONS (LIFFE) DM250.000 points of 1Q0N 

Strfee 
Pnce Feb Mar 

CALLS — 
Apr Jiai Feb Mar 

PUTS - 

Apr Jun 

9950 0.70 099 083 1.18 049 QM 1.11 1.44 
ioooo 0.40 0.71 0.62 0.93 549 080 1-40 1.71 
10050 020 0.50 0.45 574 am 1.09 1.73 282 
Eat Mot total, Cafe 18678 Puts 881 a Prawaus itoy's open Ire- Cafe 158723 Puts 137886 

Italy 
■ NOTIONAL ITALIAN GOVT. BOND (B7FJ FUTURES 

(UFFET Lire 200m TOOtha ql lOOto_ 

Open Sett price Change LOW EsL sol Open Int 

Mar 10981 10089 *087 110.10 10580 45*28 55248 
Jun 10940 10949 +597 10542 10940 54 1392 

■ ITALIAN GOVT. BOND (BTF) FUTURES OPTIONS (UFFQ UrafiQOm TOOths of 100% 

Strike 
i — 

1 ' 
Price Mar Jun Mar Jiai 

10950 1.74 2.40 145 280 
11000 1.46 248 1-57 289 
110S0 141 2.05 182 516 

EftMUW, Cato 3573 Pun 2177. Prewlcire day* opan tot- Cafe Puts 32851 

Spain 
■ NOTIONAL SPANBH BOND FUTURES (MffF)_ 

FT-ACTUARIES FIXED INTEREST INDICES 
FYica Indices Thu Day's Wed Accrued mad]. —Lot* coupon yield-Medtam coupon yMd-High coupon ytoM — 
UK OWe_Jan 4 change % Jon 3 Interest ytd_Jan 4 Jan 3 Yr. ago Jan 4 Jan 3 Vr.ego Jan 4 Jan 3 Vr. ago 

1 Up to 5 yesspS) 12504 *522 122.77 282 512 5 yra 581 781 589 594 7.04 8.69 780 7.11 589 

2 5-15 yearn Cl) 150.67 +086 149.83 2J7I 500 15 yra 783 7.70 556 7.B7 7.74 571 7.76 783 593 

3 Osar 15 ye®a (8) 10587 +0 £9 1S5SS 1.71 1.02 20 yra 7.73 7.78 554 7.77 7.82 8.71 782 788 888 

4 krea—mabfei (E) 19182 ♦583 19583 149 080 kred.t 784 789 559 

5 A> stocks (57) 14514 +0.48 144.48 280 041 

kales Meed Jan 4 Jan 3 W. ago Jan 4 Jan 3 Yr. ago 

8 Up to 5 years (1) 197.03 +509 19685 1.70 080 Up to 5 yra 2.42 2AQ 4.14 144 147 281 ilC-lVj: 
7 Over 5 years (11) 189.33 *0.19 16596 082 080 Orer 5 yra 550 351 389 341 3.32 3.71 

B All stocks (1Z) 18947 +0.1 B 16982 584 500 

AnarapB grooH wdanooa ytads am ferren abortl Coupon Bands Low; OH-7**: Matosic 8K-lOMt; Ugh: 11H aid fear. t Rat ylakl y*fl Yaw to dto* 

FT FIXED INIEREST INDICES 
_Jen 4 Jffi 3 Jan 2 Dec 29 Dec 28 Yr ago Ugh- LoW 

Govt. Sacs. (UK) B5JBA 9528 95.52 95AS 95-S2 90.81 9022 90.22 
Fixed Interest 114.19 114.28 114.82 114.75 114.63 100.35 11544 106.77 

Yor 19SVB6. Oovenmers SMUtta high Unco CMpUfcn 127.40 (BT/3S& low « TB13/1/73}. Rod 
1IV2B fed Rxad Han* 1BZ& SE ncOvfcy men iWwnn 1B7*. 

GILT EDGED ACTIVITY INDICES 
_ Jan a Jan 2 Doc 29 Dec 28 Doc 27 

GW Edged bargains 76.9 71.7 28.8 45.8 45.0 
5-d«y avenge 53.fi 48.7 47.8 57.1 66.1 
■at hpi she* conplauort 13337 pirt/W}. low 5033 (371/75 Baas loot Qomwant SacwMes IS 

US INTEREST RATES 

Latest 

a 

Oaaman* - 

Treasury BHs and Bond Yields 

Tara yon.- . 513 

Broker km nfe Urea north Rre rear —.. 5J1 
Fnsnfe !.v Sj north... 10-ytur 56* 
Ftdindsff ntavmon Ck* ftoi . -- 514 35 tear 543 

BOND FUTURES AND OPTIONS 

Franca 
■ NOTIONAL FRENCH BONO FUTURES (MATIF1 FFr500.000 

Open Sett pnce Change High Low Est. VOL Open n. 

Mur 120.64 12584 *0 0+ 120.94 120.48 157.009 113.812 
Jun 12184 121.22 *0.02 12126 120.88 258 5.725 
Sop 120.00 120 IB -0.02 120.00 120 00 ■* 715 

■ U3NQ TERM FRENCH BONO OPTIONS (MATTE] 

STnka 
Price Fot> 

- CALLS 
Mar Jun Feb 

- PUTS — 
Mar 

118 - 303 . 086 044 0-58 
119 - 223 - On 041 
120 1.10 1 52 . 527 566 . 
121 0.50 0.95 1.76 069 1.07 - 
122 Q»5 0.52 12* - - 
Esr .> trial Cafe 15.1*0 “un i'0M rvjv-oua Jav1* open ml. CoS* 116851 Puts ni.sia 

Germany 
■ NOTIONAL GERMAN BUNP FUTURES (UFFQ* DM250.000 IQOtta o< 100% 

Open Son puce Chance High Low Est. «ol open mt 

Mcr 99 73 M.91 *0.25 MSS 99 55 124319 209760 
Jun 96 88 8912 *0-M 99 15 93.80 65 2084 

UK GILTS PRICES 

Open Setlpnce Change Ugh Low Est. vpL Open tit 

Mar 9843 97.08 *0.62 *727 9532 82.466 47,456 

UK 
a NOTIONAL UK QB.T FUTURES (UFFET C50.000 32nda of 100% 

Open Sett price Change Ugh Low EsL Vd Open kn. 

Mar 110-05 110-27 *8-22 111-05 110-01 57993 134971 
Jun 110-09 *0-22 0 0 
■ LONG G5T FUTURES OPTIONS (UFFQ £50.000 64tfta of 100% 

Smke 
Ft* Mar Apr Jun Feb Mar Apr Jun Price 

110 1-18 1-46 1-46 2-14 0-28 0-56 1-28 1-60 
1t1 0-45 1-10 1-16 1-50 0-5S 1-20 1-62 2-32 
IIS 0-20 0-06 0-55 1-25 1-30 1-56 2-37 3-07 
Est it* Mai. Cjla i5*9 Pun OS) 1 PriMarei doyl OPWI nt. Cafe 17*0* Put* 18405 

Ecu 
■ ECU BONO FUTURES (MA7JF) ECU100,000 

Open Sell price Change Ugh Low EsL VOL Open krt. 

Mor 9574 01.04 ♦0.18 9186 90.68 2.189 5152 

US 

■ US 7REASURY BOND FUTURES (CB7) S105000 32nde of 10095 

Open Latest Change High Low Est veL Open kit 

Mar 121-16 121-29 *C-lf 122-04 121-15 285120 378443 
Jun 121-12 121-17 *0-12 121-23 121-12 3,357 16488 
Sep - 120-18 - - 1895 5878 

Japan 
■ NOTIONAL LONG TERM JAPANESE QOVT. BOND PUTUR& 

(UFFE) YlOQm lOOths of 1009s 

Open Close Change Hlgpi Low EsL vc* open Ira. 

Mar 118.65 118.78 11B2S 2820 0 
Jun 11723 117.31 116.90 226 0 
- UFFE tana feo nM on APT. AA Open Irrurert Dpa. an tar BnwWuo day. 

.Wife.. ..52mA. 
I 8*4 Pncef - or - Hen Low 

- YMf _ 
M KM Print ■ 

-52 weak, 
or- Mgft low 

—YtM— - 32l 
(7) fQPneeB *ar- H# 

Short*- (Una te m Rn Tnr» 
1IB3S14K 1995 
15W I996tt . 

Each 131.bc 19*i=t 
CMnoMifc less 
Iraaa !3t^e I997» 
L«n IOI.se 
liras Cm 7pc . 
liras BUff 199?)t .... 
tun line 1997 . _ . 

9Trf* l«3 
TfcfeTIrfClWti . . 
Trent,1** l995-98tt_ 
An 1&1.-K IWt.— 
tKhlZpC 1990.. 
1iws9».-w:ta»» .. 
TiKC^Boftotf IW9 . 
Ed* Caff I'EM 
Iren lO'iff 1998 . 
imstfc _. 
Coiwaon IMiff 1999 
Com See Ittlter . 
Trra I a* 2000- . 

Hat 1996-1_ 

RwtanfeaaYMn 
Ire*fes2000tt„... 
Ita.Wt- . 
r«OTi«- 
9>«pe 2002 . 
Bffama . — 
itJtieam _ 

lien llboc 2001-4. _ 
FtjnsSac3i.SK 1399-t . 
Cjmtnoa 91jpc 200* . 
Hta*fi4,pcaj04tt- 
Com 9l: K 2005 - — 

UK 
14 82 
129J 
9m 

1238 
10W 
693 
M3 

1309 
917 
713 
8 TS 

12.7D 
105* 
861 

1057 
9« 

“IB 
3.35 

1053 
»:.w 

7W 
8.9B 
700 
059 
765 
663 
666 
*23 
US 
705 
u: 

-IOOJJbJ 
C2S KB* 
824 10213 
6.1* uni* 
fit* i07,i4a 
6.18 104.1 
673 18i/, 
627 UDi3 
632 114,’. 
6361'Jtijc 
641 101(3 
6 72 100* 
653 122,'. 
6M 113il 
8S3107JJn 

- wm* 
667 11*12 
670 111,’. 
ft.’S S7fi 
67* HIS 
6.51 WQ 
68*173!-« 
6 SO Hbl. 

0 94 10*U 
701 U!U 
7 01 99JJ 
7.15 11J|i 
721 10*1) 
725 II5[3 
711 USB 
6.M B2i3« 
7.41 113.1 
7*1 95JJ 
7*6 1131) 

. lOtTi 
_ 1WS 

. . 1071. 
. - i0«B 

1C9U 
... 'Mfl 

101V 
-£ vui, 
*,1 n.v. 
-hi 107,’. 

102,', 
— I00‘J 
•A 124 >a 
-,< "*»a 
■»i"i 1087» 
-- lOOil 
•fl H6S 
*,1 i tiu 
«>1 

117'« 
loss 

-'a 124^ 
•A "71a 

•11 1055. 
U3*i 

-3 mi 
*B H* 
♦i) 10*" 
-ii M6H 
*33 H9H> 
*13 83*. 
-U 1I3B 
*A 96, i 
*il 114^ 

Treat 12*300 2003-5 . 950 737 '30,'. -4. 130(3 1191) 
Ires* ! hoc 7005U_ 721 7*1 IOTTz 10ft 
ILpettOtt?.. 7*6 7.43 100*. +» 1U1& «n 
;'*oc ranct . _ . 759 7*7 IOTA -» ID24 9\ 
3CC2TO-etJ-_ 775 7» 1ID.1 104ft 9ft 

Trm ir,pc 7003-7..— a.«r 7.3512 *»! 12ft 1131) 
TretsSiiUc.Wfr - 790 751 107,1a ft 104ft wa 

ISljff 209M- 9B3 737 137?. ft 13*4 1Z66 
Tm toe 2005 tt . 0B7 757 mi ft lift 101 >2 
Tfeufecmn . 775 762 «Q£ -a 103)1 94 

102', 
10213 
i ay, 
107,'. 
UW.'j 
37^ 

"W, 
71453 
102'. 

wil 
109(4 
100*3 

Ow 
Ires* 61 '400 3110.... 
Cow 9» in am tt. 

1051, Treaa9ff20ist_ 
imB iKuai:pc2n»-i2» 

Ilf Ire»8K20im .. 
,M* 7 5, pe 3112-156$.. 

aca»5_ 
TreuflVl* 701Tjj_ 

Etch l!x 2013-17 _ 

1WH 
»i) 

WDJ4 _ 

Consfe*oc ..... 
I®/1 War Lmn Jijpcpt 

C*m3isff-6i4a. 
103,* lre»^c'664fi._ . 

Ijnsfeiiiic..— 
llDij trui Tljff.. 

71fi 771 37ft B7ii 
007 7 71 MliO *>• H2 Ij 
fi-GS 7.72 IllJi 11211 
6*4 7*5 81.’ *a R\l 
730 7.72 iCft -H KCB 
7.75 775 10QX -u 1011, 
776 .'?? U32U ft I«i 
785 7.77 nags. ft lift 
858 7« I3T, *5 1*1)1 

« 
&C-96.-.-B7J» 
Sjffvet^ -413U) 
SlyeUI-<7631 
Drv-pa# 
***pc wtt-<1350 
ascU6__ rffla 
SmcTB-ffl® 
25tffH..-<74.0 
2|«ie-13- 
2lJPC ‘16-(81.6) 
7JJBf20-B3Q 

7 a* *3?—#f.7i 
*«mbtqS—n3s.il 

Prospective real rtdemptnn rate on projactea infHton o* fij 
IDS and Q) 396. (b) Rgurea In pgienmaaea show RB base tor 
ndnitog (to 8 months poor a Ism) ana have been adjiretad to 
reflect rebosng oI BPI to 1D0 ai Fabnory 1967. Conversion 
factor 3.9*5. RFI lor April i99S. 1«10 and fc* Novamoar 1995- 
1*9.8 

_ 156 
12* 3 4? 11% 
2.78 125 17B% 
2M 33b i/b 
£99 134 115U 
3.12 ajBisfta 
121 3.4* IBM, 
128 1*7 1774, 
131 1*9 
138 355151 
143 158 1454 
1*3 356121AM 
3*4 157119® 

Other Fixed Internal 

-YM- 
u Rid PrtceE ■ 

_32eae*_ 
I- # lA 

799 - W, a) ft 50k 
779 - 4*); 4S,*« 
S!U - 811. *1, ST 
800 - 37 lj *4 
7.TB - 321,13 I'M 
797 - 3ft *U 31a 

tMOKUtutciaa— 
BTB»ll»aff:20l2_ 
Hfedifeialspc'IO__ 

fee CIS w.- 
13ffW-2_ 

Hydra OatalSoc 20H. 
(M# 13i«c 2006-_ 
LhttimO'jBclmtf.— 
UX3R-20MI. 

• Tap' aw*, tt Tnv-fiee a non-iewnira on JPC*CJtK-a E Auction tsr*a a En (Antosna Ctom^ m a* mown i 

U'2PC2D07. 
ifeiw.fee-ff- 
inalKfe0fe3%K2Q21. 

41»ff#.aOW- 
IMBBtfeto lfilgcXBB 

panto per CUB nomad of ox* 

468 
989 

7SS 
8B2 isffi 

-j3 nra 
.— lZ7t, 

89* 105% _ 106 
8£S — 10* _ 10ft 

11.72 — lira _ Hft 
135 192 15® +>* is*a 
M 13S), 135 
864 - 40to *ft 
170 - 3ft - 

A 933 435 12ft _ 

197 7*2 7ft - 
I512 

003 *31 1«1to 143*2 
427 

IS* 
.^ra. 141ft 

HO - T2?‘i — 138 

,18 
100 
tor 

275. 
N3>j 
691. 

ISO1; 
>& 

FT/tSMA INTERNATIONAL BOND SERVICE 

Listed «b *» feast rtermtiond bortsb far wMen toera la «i adequate oacondary martM. Letoat prices at 7S0 pm on Jmary 4 

isauad BU Offer Cbg. Vfekf toned Bk) Offer Cftg. Vtofcf nuad BU Offer Cftg. YUU 

. 1000 101% 101% ft 7.73 
_ 100 105% 10ft Mi 

- 150 95% aft ♦ft 050 
-800 sra 10ft ft 478 
. 1000 102% ■raft ft 749 
_ 100 104 10ft 485 
-600 105% IIS ft 883 
_ 153 117% 117% ft 877 
-400 113% lift ft 892 
-200 era 10ft ft 762 
-200 107', toft ft 447 
_ 100 Tift lift ft 753 
-290 10ft 10ft ft 796 
- ISO 112% 113 ft 724 
- 150 lift lift ft 7M 
— 75 10ft 10ft ft 755 
-250 10ft 10ft ft 822 
. 7000 9ft aft 413 
.3000 lift lift 750 

*<WJ 105 10ft ft 406 

US. DOLLAR STRAIGHTS 

AfibeyfetfTIwiySW- 
Abbey Nff TreBajy Slj 03 — 
ABN Antm Bar* 71, 05- 

. 1000 

.1003 

. 1000 

Nbana Piwnce 7S 98- 1000 
AorrQwSa*^ 05_750 

BadBrvWuertL-nifll,®_ 
Bank NeO Gmaesen 7 99 — 
Bayer Vtrensbk 81, OQ- 

. 1000 

. 1000 
_ 500 

&**i CoUrtfe 7k £E- 
BfifeiGesOZi 

-500 
. 1900 

.2000 
Cfeug Kong fki 5>2 98 —— -500 

UJapreRefew^O*- -600 

&-tor Bar* Japwt 8 02_ - 503 

Fad Hare loan 7*| a- 
Factor* Nad Mart 740 0*- 

.1500 
15® 

Fred MUre OwA 61* 98- 
tod 9t Japan Fh 7^97- 

. ISO 
-Z® 

roB'-Lrer On 7% OS- :5 

btyEtB 20® 

«7«% 23- 
Japan Dw 8^ 01 - 

.35® 
-5® 

MdaeNaSacTltfe- .1000 

3003 
OsUrKcnMta*8>2 01- -2® 

-1® 

Tckn Sac FW 81(03- WOO 

Unfed Khgjom7<» 02 30® 

Worti Banfc Ql, 05 ■ 
1500 

DSTJSC* MARK STRAKHTB 1 

Bad*>44kerHL-FtoaneB899_ 
CreJi Fonder 7i, 03 

7000 

20® 
snm 

DapbRnsceBigOa- 
Oa*J» a Fin 7I3 03- 

15® 
20® 

as 6i„oo 1500 

ue BadiHMum at ob_ 22® 
15® 
IS® 

Spain 71, C8 4QQ0 

703 s 
a 
97V 

mis 
vsh 

10lSg 
97 

965, 
111 

99H 
iKHz 
9BV 
W3! 
961* 

108 
1121| 
9ft 

103 
TO* 
102 

1084* 

*1* 

10S 

HO 

Sweden 8 97 — 25® 107 107% 338 
&« Unfed Midair 7% B7_5500 105% 105% 335 

HQ ft etc Mdoregan H Fh 7 ®-10® »*% 1® ft 415 
1074 ft 42B Wart} Bar* 015 — 20® 29% 29% 631 
icra ft 471 World Bare 5%® -90® 10P| 100% ft 677 
iom, 5^7 
m ft 589 SMSS FRANC STRAIGHTS 
mu, ft SjW Awan Day Ber*0 16- — SM 38 38% ft 433 
108% ft 585 Atoktaft® — 10® ♦06% 1®% ft 29 

i® ft 585 Creirf Euope 4% ®- — 250 104% 105% 2.42 
10M, ft 572 0armrak*% 99 — 10® 105% 105% ft 2JB5 
97% ft i® EB3%® - 10® ♦0*% 10ft ft 234 

102% 546 B3 6%01 — 3® I1«% 115% ft <88 
110 ft 550 Rrtand 7% 9 — 300 114 11*% 323 

15% 7S5 icabndT% ® — 1® 114% 115% ft 4 02 
101% ft 532 tear Anv D»4% D3_ — 8® 105% 105% ft 304 
37% ft 472 Oremft® — 400 112% 113 ♦% <J? 
99% ft 681 Outbec Hydra 5 ®- — 1® 101% ft <83 

11ft ft 357 SHCF70* _450 119% 119% ft 428 
101% 530 Swecton4%® — 5® 10ft 10ft ft 4JJ8 
103% ft 410 Work! Bar* 021 _7® 28% 29 ft 49 
100% ft 530 Acrid Ba* 7 Cl — 6® lira 1ifl% ft 39 
107% ft 527 
107% ft 5A5 YHI SHMOHTS 
111% ft 556 BtogUnS® - 75000 m% 111% -% (9 
109% ft 650 CtedI Fonoar 4% ®-750® 108% i» ft 327 
106% ft 555 me%® 1000® 118% 118% ft 207 
110% ft 522 &r*i Bra* Joan 4% ®_ 105000 WB% 108% ft 117 
102% ft 634 Vter Arrer De* 7% ®- 121% 121% ft 2.13 
101% 689 fefyJ%oi HD% 103% ft 2JB 
102% 678 fepanDwBtS®- i®o® 111% 111% ft 1® 
98% ft 548 Japan Dw 8k 6% 01- 1200® 120% 120% ft 29 

110% ft 338 Nanny 5% 97 1590® 1® 105% ft 083 
100% 630 SNCF8%® ■ JWKXX) 118% 118% ft 29 
99% ft 419 Sp*i5%02 ISO® 115% ne% ft 284 
98% ft 7.15 Soedan *% 88 1500® 106% 107 ft 128 

111% ft 5.74 WvUBa*5%® 114% 114% ft 29 
TO% ft a41 
107% ft SS7 OTHSt SIRMSHTS 
102% ft 635 RrfendaotLFr -50® 1® 106% 70* 
m> ft 406 GanfinanaliK8%SLFr-WOO 1® 432 
112% ft 672 1® Dart todust* ® IFr — 30® 1® 107 737 
98% ft 69* 4Biftam6%®R —__ - 10® 105% 105% 614 
110 ft 682 Bar* Nad Gemeafen 7 DO R . -15® 106% 107 68* 

106% 682 M Canada ira 9 CS_1® 111% 112% ft 6?1 
112 ft 536 Blfisl QAnt* 7% CJ3 CS „ - 1250 101% 104% ft 7.15 

109% ft 548 Cenada Wg 4 Ifcg 8% 9 C5 ■ -ion 1® 106% ft 644 
103% ft 558 BB 10% 96 CJ — 130 108% 108% ft 602 
104% ft 539 Bee de France 9% DB CS — — 273 110% 110% ft 643 
10% ft 630 ww WFtoWQi CS- — 4® 113% 113% ft 886 

UM ft 5» NcponTrtTano%»CS-200 112 112% ft 556 
101 ft 59 OrtatoSmCt -15® Wft 105% ft 725 
101 324 Ontab Hyde 10% ® CS-5® 112% 112% ft 645 

106% ft 5l77 Ostar Ktrtctw* 10% 9 CS _ 150 111% 112% ft M3 
104% ft 59 Quabe; Hyao 7 0* CS- _1000 96% 97 ft 787 

IK) ft 549 CtMxc Put 10% 35 CS-- — SCO >10% 110% ft £57 
104% 620 CnnJEmpeSOl Ecu ■ 11® 111% 112 ft £9 

GredtFaeorB%C*&ai-10® KM 104% 789 
-10® 110 110% ft 451 

95% ft 49 EC6®Ecu _ 10® 9% 100% ft 6® 
J»% ft 449 BB 1957 Etu- „ 1125 105% ♦05% ft 5® 
103% ft 86* Rw>ddSal1CI%98Bat — — 9® 108% 108% ft 654 
1K% <01 toti 10% ® Eai -- _iom 115% 118% 69 
101% ft 614 LXad Nngdant ft 01 Ecu — 2750 112% 113% ft 828 

KV% ft 620 ADC 109 AS-- — 1® 106% 108% 784 
M6% <07 Ccnwt Sc AurasAs 13% WAS _ 1® 170 U9h ft 783 
105% <9* BB7%B AS — 350 101% ID?1, ft 731 
108% ft <33 rCW TreBMY 2trc Q 20 AS — 10® *% 13% ft 89 
106% <14 H«lte*7%OAS- — 125 97 ft 839 

1® ft a* SueBcfGWSffiAS-- _ 300 »*% 10«% ft 8.15 
m ft 4XO 3bAutGanFv9CefiS—. -150 103% 104 ft 82 
100% 421 Unferer AwUfea 12 9 AS — 1®% 108% ft 7.78 
107% ft 533 Mann Arf Tree* 7% 08 AS. _ 1® 100% 100% ft 7.53 

AfencaUdejiiJj97C. 
BrttehUndB^Z3f __ 
□made 85,98 £_ 
BE 803 E . 

iftwe- 
1ft 97C. 

HSBC HottRS 118B 02 £ . 
tady 1ft 14£_ 
#p«i Dev Qk 7 00 £_ 
Lam Sacsft 07 £_ 
Onato«i*gj£. 
Povogar ft 03£_ 
8ewmTitr»i|lz99£ — 

TokyoBacPowell 01 E 
TCNZHnft Q2N35__ 

W«Ueaf»U^97N2S_ 
Off#LocalSOI FFr__ 
Bac do France ft 22 Pfr 
SNCFft 97 FFr_ 

FLOATING HATE NOTES 

BU Offer Ccpn 

Aa»y f*0 T/muy 99_ yxtt 
Bartomenea l, 99_750 
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CURRENCIES AND MONEY 

MARKETS REPORT 

Dollar soars to 22 month 
By Phffip Qavnth 

Mar yesterday continued 
sw rallying to 

JJVat level since March 
1394 against the yen, tending 
credence to the view that the 
dollar always rallies in Janu¬ 
ary. 

The dollar climbed above 
Y1Q6 and also made progress 
apinst the D-Mark, rising 
above DM1.45 on heightened 
peculation that some sort of 
US budget deal was imminent 

The market mood on the dol¬ 
lar is predominantly bullish, 
though analysts caution that 
the recent rally, which saw the 
dollar break above -the 1995 
high of Y104.TO yesterday, is 
still mare a case of yen weak¬ 
ness than an outright dollar 
rally. 

The dollar finished In Lon¬ 
don at Y106.1, up from 
Y104.366, and at DM1.4565, 
from DM1.4403. 

Sterling rallied on the dol¬ 
lar’s coat-tails, ignoring any 
political concerns, to finish at 

high against the yen. 
DM2.2562 from DM2.234. It 
closed slightly lower against 
the dollar at 91-5491, from 
IL9511. 

In Europe, the recent trend 
of relative D-Mark weakness 
was continued. The lira rallied 
further, to LL09Q from 11,098, 
as did the Swedish krona, 
which closed at SKrA561. from 
SKnsra. 

■ Given that most analysts are 
bullish about the outlook for 
the dollar, the current rally is 
being greeted with enthusiasm. 
There is also, however, a pre¬ 
dictable measure of caution 
and scepticism. Mr Chris 'lin¬ 
ker, economist at Standard 
Chartered bank in London, 
said: “Stay with the trend, but 
remember that what happens 
in January is almost invariably 

■ Pound lB N*w York 

Jaa 4 —Latest_ -Pie*, okas- 

tte 18450 18515 
i Rtt 18439 18SS3 
3m» 18416 18479 
1 V 18302 18380 

wrong for the rest of the year.” 
Still bearish about the out¬ 

look for the dollar is Mr Nefl 
MacKinnon, chief economist at 
Citibank in London. He said it 
was “no surprise that dollar 
bulls have been first to put 
their toe in the water,” but 
added that there was “every 
indication that the problems 
behind yen weakness were 
turning around." He pointed to 
the receding financial crisis 
and stock-market rally. 

Mr MacKinnon said: "Much 
above YllO is not doable 
because that is running the 
risk of increasing trade ten¬ 
sions with the US.” 

The Citibank analyst said 
markets were still thin, with 
most of the yen selling emana¬ 
ting from hedge funds, and 
many medium/long-term inves¬ 
tors content to stay on the 
ridelines. Mr Klaus Said, head 
of foreign exchange at JP Mor¬ 
gan in New York, disputed this 
view: “The market is not thin. 
Everybody is back, everybody 
is playing." 

Dollar 

Against the D-Msk (PM par S) 
ijo — 

Mr Jim O’Neill, chief cur¬ 
rency economist at Goldman 
Sachs, said it was also his 
impression that volumes were 
quite heavy, especially in the 
yen. While wanting that the 
early move in the year often 
failed to develop into a trend, 
he added: “With such volume 
taking place, the trend is a hit 
more believable." 

Mr O’Neill is bullish about 

the dollar’s prospects against 
the yen. With the downward 
trend In the trade surplus, and 
the rally in the Nikkei associ¬ 
ated with more capital out¬ 
flows, he said the fundamen¬ 
tals “could hardly be better.” 
He said he also suspected that 
the large trend selling of for¬ 
eign assets by Japanese life 
insurance companies over the 
past five years could be coming 
to an end. 

While there is a lot of foreign 
buying of the Nikkei, this is 
not helping the yen because 
much of it is hedged. Histori¬ 
cally this was not the case. 

Mr O’Nefil said that with the 
dollar already having rallied 
nearly four per cent against 
the yen over the past week, he 
“would not be surprised if 
things calm down a bit" 

He is more cautious-about 
the outlook for the dollar 
against the D-Mark. "In order 
to stop this being a yen and a 
D-Mark cross game, you need 
some good news on the bud¬ 
get" Many European corpo¬ 

rates remain sellers of the dol¬ 
lar, leading analysts to con¬ 
clude that a sustainable rally 
against the D-Mark can only 
emerge when these sales are 
more than offset by baying 
interest 

Mr Said said it was prema¬ 
ture to get excited about the 
dollar against the D-Mark, 
given that it had managed no 
more than to return to levels 
reached around December 12/ 
13. "There is nothing particu¬ 
larly new. nothing fundamen¬ 
tal'’ He said there also contin¬ 
ued to be a “lot of happy 
sellers at these levels.” 

“People have been wanting 
to buy the dollar for two years, 
but those with clients who 
want to buy the dollar also see 
the selling interest," he said. 
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■ THREE MONTH ECU IVIUHHS (UPFQ Eculrn poktte oflOim 

Open Sett price Change HUt Low Bit. ml Open litt. 

Mar 9527 95.10 +021 95.10 95.07 1131 8994 
JOT 9517 9522 +023 9522 85.16 717 4483 
Sap 96.19 IK9X +023 9524 96.19 82 2378 

Dec 9526 95. U +023 85.14 9528 352 1929 
on APT 

OIHOII9 giro LIOOQm pgjnte of 10066 

CROSS RATES AND DERIVATIVES 

EXCHANGE CROSS RATES 
Jan 4 Bfr DKr Ffr DM K L FI NKr Es Pin SKr SFr £ CS S Y Era 

Baighim (BFi) 100 1821 1021 4285 2294 5303 5.447 21/41 506.7 409.3 22.19 3231 2.157 4224 3241 3542 2.831 
Denmark (DKr) 53.16 10 8232 2286 1.113 2819 2296 11.38 268.8 217.6 11.80 2290 1.148 2405 1.776 1884 1299 
Fiance (FFr) 6019 1122 10 2228 1280 3192 3279 12.89 3044 2484 1326 ?36F 1298 2.723 2211 2132 1.584 
Germany (DM) 2055 3267 3415 1 0430 1090 1.120 4.402 1032 84.13 4261 0208 0443 0230 0687 7223 02*1 
Ireland PE) 47.75 8284 7234 ?!«1 1 2532 2201 10.23 2412 1952 1080 1877 1230 2.181 1295 1892 1258 

te» (U 1286 0355 0313 0092 0039 IDO- 0103 0/404 9238 7.719 0418 0074 0041 0085 0283 wrap 0250 
Nethocteids ffD 1828 3/153 3250 0893 0384 9732 1 3231 92.83 7214 4.07-1 0722 0396 0231 0213 65.04 0483 
Norway (NKr) 46.70 8.784 7.758 2272 0278 2478 2.544 10 2362 191.1 1036 1238 1.007 2.113 1260 1652 1229 
Portugal (Es) 19.77 3-720 3285 0982 0414 1049 1.077 4236 100 8024 4am 0777 0426 0295 0681 7006 0520 
Bpten (Pte 2443 4296 4259 1.189 0512 1296 1.331 2232 1226 ioa 2421 0260 0227 1.105 0816 8628 0043 
Sweden (SKr) 4526 8.477 7/487 2.1BZ 0244 2360 2/155 9250 2272 1842 10 1.772 0972 2.039 1205 159.7 1.168 
Sodteertend (SR) 25/44 4.785 4228 1238 0533 1349 1288 2447 128.6 104.1 2645 1 0549 1.151 0250 9013 0669 
UK (Q 4627 B.723 7.704 2256 0271 2459 2226 9230 2342 1892 10-29 1223 1 2288 1248 1842 1220 
Canada (CS) 22.10 4.15B 3272 1275 0.483 1172 1204 4.733 111.B 9047 4.905 0289 0477 1 0738 7031 0262 
US A 2924 5.831 4274 1/456 0.627 1587 1231 8411 151.4 1222 6.643 1.177 0246 1254 1 1081 0.788 
Japan (V) 2822 5209 4.689 1273 0591 1497 1237 8044 142.7 1152 6263 1.110 0809 1277 0243 100. 0743 
Eon 3821 7.150 6215 1249 0798 2016 2270 8.139 1922 1552 8434 1494 0220 1.720 1270 134.7 1 

Stita 
Price Mar 

- CALLS - 
Jun Sep Mar 

— PUTS — 
’ Jot Sep 

0025 021 070 025 028 026 028 
9060 OIB 054 079 041 025 047 
9075 . an • 041 024 058 047 057 
Pot MdL t»*Hi ore. 7m an. ma-prevlou. tel*, aorei in I, fte aiii, Pure 4841 -j 

The PT-GUIDE TO WORLD <3JRRENCIES.piiblttied hi Monday’s 

eewipeperind emerisgortz 200 currencies, is now ayaflable by efiaffleg. the faDowing 
miiiticr from the keypad cr handset of yoor fax msdiinr. OKU 437 BOL 

. Cafls etc riaipal a 39pthaa cheap rare and 49^Juuu a ill ocher rimes. Rx service 

oatsade the UK please lelepbcoc+44171 8734378 for deaflt on Qryfiac hamarinnel 

Dantah Krena, French Franc. NonMSttn Knmw. aal Iteatteh Kronor per 10S Belgia, Fraic. YOn. Escudo, lire aid Pooms per toa 

■ D-MARK nimBS 0MM) DM 125.000 per DM ■ WMWITBIHniim (uauq Yen 123 per Yen 100 

□pen 1 renre Change Hi* EM. vat Open M. Open Latest Change won LOW Est vof Open «it 

Mar 02808 02891 -02090 0.0949 02882 25.754 52284 Mar 09645 02513 -0 0122 02652 02489 20812 73207 
Jun 06953 0.8928 -02044 0.6953 06915 436 2254 Jot 09696 02630 -02121 02696 02610 688 2.417 

Sep - 07001 - - - 402 1417 Sep - OB776 -00082 - 02778 17 312 

■ SWISS FRANC FUTURES [MM] SFr 12S200 per SFr ■ STERLING FUTURES (MkQ £60500 per £ 

Mar 08851 OB572 -02079 02857 08550 12.461 38287 MW 1.5480 1.5450 -00040 13190 12428 6244 29.421 
Jun 02887 02848 -02080 02687 O 8825 29 1206 Jun - 12410 -02042 - 12390 3 39 
Sep 08725 -02076 08725 7 82 Sep 12350 -02062 12350 1 5 

UK INTEREST RATES 

LONDON HONEY RATES 
Jan 4 Over- 7 days 

night nottca 
One Three 

months 
Six One 

hmtarAc Staring 8*8 - 5 6& • 6k Sft - 8k 8/* - 6/* 84-64 6,T» - 6& 
Sterfng CDs - - 6k - 6,1 Bfi - W 8Ji - 5* 64 - 6k 
TroBKiy BSs - - 6k-64Bk-64 
Baik Be 6ti - 6JJ 611-84 64 - 6k 
Local authority daps. 6,7« - 84 6,T. - «4 64 - 6>7« 6>*« - 6,’« 8,1-84 84 - 64 
□tecowK Merkel daps «k - 6 6k - 6% .... 

UK clearing berk base tenting rate 8k pv own him 

Up to 1 1-3 

13. 1995 

3-8 6-9 9-12 

Certs of Tax dap. (nooooo) 2k Sk 5 5 4k 
Certs otTai dep. aria naWOO a z*jpc Dmodte -roxteoai ter rath Ikpe. 
Awe. noder rale ot deems* 621SBpc ECQD Sued rate SUg. Smart Pnom*. Moke up day Dec 23. 
1996. Mead rote to- period Jon 24.1995 to Rb 25.1996. Schanee B 6 ■ TJOtx. Maranca rale lor 
patod Dec 1.1995 ID Dec 29.1995. Schemes IV & V &G52pc. France Home Bare Race 7pc tram 
Jarury 1,1995 
a TWHSi MOWTH STPUJHO RJTUBEa gjFFE) CSogOQQ points of 100%_ 

Est »ol Open tet. 

17742 90698 
22563 56863 
12181 51581 
7703 38581 
4149 297B4 

Mar 
Jut 
Sep 
Dec 
Ma- 

93.69 
83.76 
93.74 
93.00 
8341 

Sett price Change High Low 

93.74 +006 93.75 93.69 

9324 +009 9326 93.76 

9323 +0.10 8326 93.74 

9329 +0.11 93.70 93.60 

9348 +0.12 9320 9340 

pen HWMt Bgs. «■ for pranku toy- 

■ 9HfflflT IP*™ "*** OPTIOWS (UFE) ESOO.OOO points of 100% 

Strike 

Price 

9330 
9375 
9400 

nan 

0.12 
003 

CALLS - 
Jot Sep Mar 

— PUTS - 
Jot Sep 

048 055 024 012 022 

029 040 013 9 3T1 032 

017 027 029 033 044 

Em. «-««*. Cite 513* Put* 5105. Proiioua daj^ win mU Csfc 105579 Rtt 994« 

EMS EUROPEAN CURRENCY UNIT RATES 
J«t 4 Ecu can. Rate Chmge % V- from 59 spread Dtv. 
_ rates agarnstEcu on day on. rata y weakest ML 

Dal glam 

102.493 
2.15214 

39^960 
134383 

Germany 1.91007 
Portugal 105.792 

7J28S80 
6.40608 

0.782214 

NON B)M MEMBERS 
Greece 292887 
Italy 2108.15 
UK 0.700652 
Eou cereal ratee set by the Euro 

156.917 
2.11624 
388297 
132894 

1889*3 
198335 
780961 

6.44782 
0816444 

310520 
205856 

-0082 
■*0.00216 
*08274 

*00122 
*080203 

-0824 
■*080484 
*080263 

-0002421 

-280 
-1.71 
-1.44 
-1.11 
-188 
028 
niw 

085 
386 

588 
488 

486 
481 
4.18 
2.77 
272 
289 
080 

15 
13 

11 
8 

11 
-2 
-2 
-5 

-21 

tar a currency, ana the 
£cu certrei ate. 
(17W93 Statog and 

■ PMLADGLPHUBE C/S OPnOMS £31.250 {confo per poraid] 

Strike 
Price Jan 

— CALLS — 
Feb Mar tel 

— PUTS - 
Fob tar 

1220 227 3.12 328 027 076 141 
1230 1.74 221 305 019 12a 1.78 
1240 029 129 221 026 146 0 9P 
1250 046 140 2.10 023 121 200 
1280 018 028 164 1.53 221 327 
1270 0.04 ae 129 228 3.15 073 
RoUous riv* VOL Crib NTA Pute NM. Pia». Oafa cp«i «S- COT MSA RA N04 

! MONTH BUnODOUJUiaMM) Sim padns ol 100% 

BASE LENDING RATES 

% 
Adam&Oonpaty — aso 
Med That Bonk-&so 
ABBank.- 075 

M tally Aretacher-050 

Barit of Banxft-050 
Banco B*»o Vizcaya- 680 
Bar* of Cyprus-050 
Sorted Intend.-050 
Bor* of Info..680 
Bank of Scotland-050 
Barclays Bar*....650 
HBhti«dEast-..- 6S0 

•enwnswfoyacbui&sj 

CMtenfc NA.-650 
GlydBxtato Bank-6SJ 
Th0CoopBffl*«B0r*675 

Coub&CO ....—.-093 
Crete Lyorw*. 

Cyprus Pflputa Bar* —075 

% 
Duncan Ltevito.- 850 
Border BrnteLknOed _ 780 
Rnatdal A Gan Barf* _780 

•fiobort HBfflmfl * Co - 050 
Gkoter*..- 675 

•Guinness Mshoi—~&SD 
Mbfo Baric AG ZUrtch. 650 

•Hambroe Barte.—63J 
HBrbtioa<P«nlwBk.&75 

•HiSamu*..-.650 
CHoare&Co.— 650 
Har^tang & Shanghai 680 
Jritan Hodge Bank... 650 

Gteoprid Joseph 6 sons 650 

Lloyds Bar*-..650 
Megtni Bank Lid.—6M 
MtisndBar*-650 

-bfcunt Credfr Cap — 650 
NaMtauntaier.. 650 

•FtaaBOhen.699 

% 

Royal Bh of Scodand _ 650 
•Shgsr 6 Fnetimfor 680 
•Slrim & WBmn Secs. 850 

TSB .. 650 
Urttfid Banker Kuwait. 6 73 
Unity Trust Bar* Pic - 880 
Western Trust -680 
Whtaaaay Lafekao.. , 680 
YafesHmBa*.650 

• Mon tons ri London 
IwtannSoIng 
Asaoaaten 

* biakiPfcfrdliun 

Open Idnd Change Mtfi law ESL «d Open ktt. 

Mar 9428 9429 +0.01 94.71 9428 54244 428.684 
Jun 9424 94.95 +003 94.97 9424 51.714 383276 
Sep 9520 9524 +024 9525 85.00 30342 253251 

■ US TREASURY OBJ. FUTURES (Bflifl Sire car 100% 

Mw 95.16 95.15 +621 95.16 95.15 170 .7247 
JOT 9329 9528 *002 9541 9328 sea 4224 

- 8547 +025 95.47 - 4 151 
M Opel Inmu CyL mm lor preeous ctey 

■ EUROMARK OPTIONS (UT^) QMIm pama of 100« 

FAST 64 KBIT SATHiJTE TECHNOLOGY 
FOR COMPLETE REAL-TIME DAIA OF HE US 

AhR) EUROPEAN EXCHANGES 
FOREX, FUTURES, OPTIONS. EQUflgS, NEWS 

FUTURES 
&0PTI0NS 
TRADERS 

R9Mi BPFIGBrr 
AUeiFLIlUVESEKVKZ 

Berkeley fu tures liMiTEn 

S8 DOVER STREET, LONDON WIX 3BB 
IBEe 0171629 H88 FAX: 0171495 0022 

Inion 

Limited 

FUTURES AND OPTIONS TRADING 

Clearing and Execution Service 24 hrs 

Tel: +44171329 3030 
Fax: +44 171329 3919 1 

OnU ! () Sl R(,i; - o|{ ( R ASH. 
RACK YOl R \ li;u r \\-M(J l. 

lbshtto yen bteCnUrtehao year IteJodilBoaiauteaB 

Wy yn alHktad Mmqr er tte NaUarteSm^lKn «r 

OTMterteilGlato>ns 1 W»wtA Brat Ureter SWU5H. 

FstunoL Options & CKTTmda with 

dirtct auto to adunge flam 
James Maxwell 

TeL Om TUI 1991 

r" 

yvfi', 

Fox 017/ 480 61 r5 

Aflordjble real-tirr.o equities, iuturc^. cp^on-j ,;nd r-i;v.b 

^•Vlarket-Eye ir 
FREEPHONE 0800 321 321 FAX 0171 29S 1001 * J 

WANT TO KNOW A SECRET? 

|Th 185. Ola* Seminar will show jrm bow tbe markets REALLY work. 

jTbe amazing trading tcchalqoe* of the legendary W.D. Gaol can 

finer rue yoor profits and contain your losses. Tiow* That's the secret. 

Book yoor FREE place. Phone 81 71 599 59 9 

Striae CALLS 

Price Jan Fab Mar Jen Jan Feb Mar Jun 

HE 020 023 024 028 0 003 024 027 
9650 ntw 025 007 020 027 0.10 0.12 0.14 

0878 D aoi 021 008 023 021 031 027 
Ed. CjSs -I39SZ Puo 20SS. Praos <te/s cewi n. Cato 100014 Pun outer 
SWISS PMNC OPTIONS fUFFQ Sr 1m pens Ol 100% 

Shdca 

Price 

5675 

&4.WL1 

Mar 
- CALLS - 

Jun Sep Uw 
— PUTS - 

JOT Sep 

an 023 028 028 013 024 
002 aia 015 024 025 036 
021 004 027 043 044 053 

lORteW f+ra+anOafs bhd as. Cdb BB80 Pure 2BM 

TREND ANALYSIS LTD 
Mylnlpb(TNd9|lMaBMid«tbwbrhi 

FOREX • METALS • BONDS • COMMODITIES 

for mil TRIAl Sr-SlJg%%£ 

SECURITIES AND FUTURES LIMITED 

fcrias Book. 125 Ikabary tanaari. Inadao ECZA Ift 

Tet (41)171417 ra Fa (4411‘14179719 

SOVEREIGN (FOREX) LIMITED 
24 HOUR UARGB4 TRADING FAXXJTY 

COMPETITIVE P&CES 
DAILY FAX SERVICE 

TeL- 0171 - 9319188 Fax: 0171 - S317114 
. Atom Rd. Lredse SWIW OTX 

Notice of JFnH Redemption to the Holders of 

Continental Cablevision, Inc. 

US$10(MXXMW0 

Senior SobordfaiNted PfnarinpBatg FiAgntiura 

Due November I, 2004 

NOTICE IS HEREBY GIVEN THAT, pursuant to Sections HflKaJ and 
202 of the Indenture (the “IndentarO dated as of November 1.1989 
between Continental Cablevision. Inc. (the “Company") and Fleet 
National Bank of Connecticut, as successor trustee (the “Trustee"), the 
Company elects to redeem on February16,1996, which is the next interest 
payment date (the “Redemption Data"), the outstanding US $100,000,000 
aggregate principal amount of the above-described Debentures at a 
redemption price equal to 100* of the principal amount thereof together 
witfa (0 aosned interest to the Redemption Date, (5) Additional Amounts, 
if any, as required by tbe Indenture and (5) a Make-Whole Premium, if 
any, as required by the Indenture (the “Redemption Price"). 
Payment of the Redemption Price vriQ be made onfr upon the 
presentation and surrender on the Redemption Date of the Debentures 
together with all mmwtnred coupons appertaining thereto and Coupon 
No. 24, at one of the Mowing offices 

Principal Paying Agent 
Basque Paribas Luxembourg, SJL 

IDA Boulevard Royal 
L-2093 Luxembourg 
' Baying Agents 

Morgan Guaranty Trust Company of New York 
35 Avenue des Arts 

B4040 Bruxelles 
Morgan Guaranty Trust Company of New York 

60 Victoria Embankment 
GB-London EC4 Y QJP 

AB unpaid interest installments represented by coupons wMch shall have 
matured on or prior to the Redemption Date (indnding bat not Umited to 
Coupon No.2t)sbd continue to be payable to the holdas of such coupons, 
and the amount payable to the holders of Debentures presented for 
redemption shall not indade soch unpaid installments of interest unless 
wnpnn^ representing such nurti»Ihngnt« ghaH nnmrwpy ny I;!, o Debentures 
presented far redemption. 
On and after February16,1996, interest on tbe Debentures shall cease to 
accrue and be payable and the ooopons for Interest thereon shall be void. 

Dated: January 5,1996 

n 
Banque Paribas 

UIZSMIOUKG 

/ JAPAN AIRLINES N 
company; LTD. 

Imcmipanm/w* atari BMOf jaJepgm) 

¥10JH)0,000,000 

Floating Rate Notes due 

April 1998 
For tbs period 

5th January 1996 to 
9th April 1996 

In tescocdonce with i2t» Taraas 
■zk! CondWona of the Notes, 

notice Is hereby given that the 
rats of interest has been fixed 

at 0.79688 per oont. par 
foittium nwrl thnt thn 

payable on tits tslative 
payment date baiog 9tb April 

1998 will bo ¥210,287 per 
¥100.000,000 Note. 

Tba todnotalal Bank of 

(MtatBaDte} 
as Agent Bank 

= THE REPUBLIC OF 

I MAURITIUS 
= USS154UNMMW0 
= Hoofing Rate Notes due 2000 

= la socottiMMe via itie previsions of 
= ite Notes, noooc is bariiy giaen dm 
= for (he surest period S Jammy 
= 1996 re 9 April 1996. ibe inwrest 

Snue wiHbo9525%md tbe nacs 
= paytide on for retaihe payment date 
= 9 April 1996 wifi be USSI72.I9 per 
= USSi0800noR. 

= Agent Bank 

= . Miffiand Bank pk 
S * 

Mreahttna quotas, Fonx rates 
asd tews baadfises so yoor PC wftfc 
SifMI Femora toforaathw can 

44 +171 6006101 
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LONDON STOCK EXCHANGE 

MARKET REPORT 

Equity market begins to look increasingly fragile 
By Steve Thompson, 
UK Stock Market Eefitor 

The recent surge In UK share 
prices, which has seen the market 
climb over 130 points since just 
before Christmas, showed clear 
signs of running out of steam yes¬ 
terday. 

Dealers attributed the London 
market’s reluctance to follow Wall 
Street higher to the absence of any 
of the rumoured takeover bids actu¬ 
ally hitting the market yesterday. 
But other market observers said the 
shock news that Mr Michael Law¬ 
rence. formerly chief executive of 
the Stock Exchange, was leaving 
the organisation “after losing the 

confidence of the hoard" had clearly 
unsettled the market. 

The FT-SE 100 index, which cele¬ 
brated the overnight rise on Wall 
Street by moving to a fresh all-time 
high of 3,723.0 during the morning, 
subsequently struggled to maintain 
its poise, eventually closing a net 
1.5 0fT 3t 3,714.1. 

There was more comfort for the 
market's second liners, however, 
with the FT-SE Mid 250 index in 
good form and lifted by another 
burst of takeover speculation in the 
life assurance sector, as weU as 
some keen buying interest in a 
number of the investment manage¬ 
ment groups. 

Turnover in the market was again 

surprisingly high, reaching 735-2m 
at the 6pm reading, with activity in 
non-FT-SE 100 stocks accounting for 
58 per cent of the overall total. 

The head of marfeetmairing at one 
of the leading UK securities bouses 
said he expected the London market 
to encounter a bout of profit-taking 
in the short-term and said the 
FT-SE 100 could well fall back to the 
3.650 level in the absence of an; of 
the rumoured bids. 

“After moving sharply higher for 
seven sessions and consolidating on 
another it feels as if London has 
done enough upside work for the 
time being.” be said. He insisted 
there was no element of panic about 
to hit the market, “just the need for 

consolidation.” 
After its initial rise. Footsie began 

to lose heart in mid-morning as 
none of the welter of bid rumours 
that drove the Loudon market 
sharply better on Wednesday mate¬ 
rialised. 

The takeover speculation encom¬ 
passed numerous areas of the mar¬ 
ket but was especially focused on 
the Forte/Granada bid battle and 
the life assurance arena. 

Thereafter the markets moved 
narrowly in either direction, ignor¬ 
ing a strong opening on Wall Street, 
where the Dow Jones Industrial 
Average was around 25 points 
ahead in early trading. London 
stubbornly refused to respond and 

was proved correct after the close 
when the Dow surrendered all its 
earlier gaips and posted a 28 point 
fall 

British Steel was the best Footsie 
performer on the strength of steel 
price rises in the US, while brokers' 
upgrades were responsible for 
impressive shaftings by British Air¬ 
ways. British Aerospace and Thom 
EML SBC Warburg helped trigger 
good gains in Standard Chartered 
and Abbey National. 

On the sell side many of the 
retailers began to lose ground amid 
worries that the much-vaunted pre- 
Christmas buying spree may yet 
disappoint some of the market's 
optimists. 

FT-SE-A AH-Share index 

1,820 ---- - 

1,740 —A/- 

t.rzo -w———*-<- 
Nov Dec 

Soum* FT E*wl 1905 

hMfiees and ratios 

FT-SE 100 3714.1 
FT-SE Mid 250 4071.4 
FT-SE-A 350 1845.2 
FT-SE-A AH-Share 1817.55 
FT-SE-A AS-Share ytald 3.75 

Bask performing sectors 
1 Electronic & Else .....—-- 
a Textiles & Apparel .......- 
3 Other Financial ..— 
-1 Paper, Pc kg & Print--— 

5 Transport ...... 

Equity shares traded 

Turnover by volume imBcrV Excftxftfia-' 
Mre-maricet tusmeas and merwetc turnover 

1,000 - - - - - - - 

1 » i 
RM 

-1.5 
+17.5 
+15 

+1.59 
(3.75) 

FT Ordinary index 2734.1 
FT-SE-A Non Fins p/0 16.81 
FT-SE 100 Fut Mar 3742.0 
10 yr Gift yield 7.41 
Long gtlt/equrty ytd ratio: 2.09 

+8.3 
(16.801 

-5.0 
(7501 
(2.10) 

Worst performing sectors 
.-2.2 
.-1.9 

. +1.1 3 08 Exploration --- 

. +1.0 S CM. hntergrflted.. .-0.6 

Upgrades 
boost 
Airways 
UK carrier British Airways 
moved sharply ahead after it 
reported traffic figures at the 
top end of expectations, and a 
broker upgraded profit esti¬ 
mates. 

At the close of business yes¬ 
terday, the shares showed a 
gain of nearly 4 per cent after 
jumping 18 to 48Sp, in heavy 
trading of 11m. 

The company said passenger 
traffic in December was up 7.9 
per cent from a year earlier, 
while capacity grew by 8 per 
cent. The range of analysts 
forecasts for passenger growth 
was between 6 and S per cent. 

Sentiment was enhanced 
after UBS. one of the compa¬ 
ny’s brokers, turned more posi¬ 
tive. It moved its recommenda¬ 
tion on the stock from “hold” 
to “buy". The securities bouse 
also raised its profits forecast 
for the year to March 1996 by 
£lOm to £580m, and by £40m to 
£660m for the following year's 
estimate. 

UBS raised its traffic volume 
projection from 9 per cent to 
9.5 per cent for the year to 
March 1996. and from 7 to 7.5 
per cent for the following year. 
Mr Richard Hannah at the bro¬ 
ker said he was now “less pes¬ 
simistic on pricing though I 
still see a fall in average prices 
charged." 

Positive news on steel prices 
brought a sparkle to British 
Steel helping it top the league 
table of the day’s best perform¬ 
ers in the Footsie. 

The UK producer gained 6% 
to 168' <p, as turnover soared to 
lorn. Dealers were cheered by 
news that several US produc¬ 
ers had lifted prices by around 
3 per cent, a move seen as 
encouraging for the industry 
as a whole. 

The stock underperformed 
the market by around 10 per 
cent last year and analysts 
suggested there had also been 
buying from investors with a 
feeling it had been left behind. 

Some buyers were encour¬ 
aged by a recommendation 
from UBS, one of the group's 
brokers. However, UBS was 
also reported to have down¬ 
graded profit expectations at 
British SteeL Maintaining this 
year's forecast at £1.05bn, the 
broker was said to have down¬ 
graded profit estimates for the 
year to March 1997 by 10 per 
cent to £900m. 

UBS is believed to have 
maintained its dividend fore¬ 
cast at lOp for both years, 
although there were those in 
the market who suggested that 
figure was too high and that a 
9p dividend was more likely. 

Telecom worries 
BT shares moved back 

towards their three-year low 
achieved in mid-December as 
one broker repeated its caution 
over the company's prospects. 
The shares fell to 345'-ip 
with 14m traded. 

ABN Amro Hoare Govett, 
traditionally a strong sup¬ 
porter. became more pessimis¬ 
tic recently. It believes the 
weight of regulatory pressure 
will weigh down on the stock 
for at least three months but 
argues that further downside 
in the shares is limited. 

BT clashed again with its 

regulator last month after 
Oftel said it was seeking broad 
new powers to investigate 
alleged anti-competitive prac¬ 
tices. 

The shares have also been 
affected by a statement from 
BTs 60 per cent owned mobile 
phone subsidiary Cellnet. cit¬ 
ing lower take-up of the ser¬ 
vice. And potential investors in 
the sector are holding back 
ahead of the flotation of 
Orange. 

Orange, the mobile phone 
group in which British Aero¬ 
space has a 31 per cent stake, 
is expected to come to the mar¬ 
ket in the spring and raise 
between £1.5bn and £2bn. 
Vodafone, which announced 
poor subscription figures on 
Tuesday, is expected to be 
more affected by the flotation. 
Its shares eased back a half to 
220"=p. 

A well-flagged bid in the life 
assurance sector failed to 
materialise but Refuge, the 

mooted recipient, still gained 
11 to 485p. London & Manches¬ 
ter, was caught up in the 
enthusiasm which focused on a 
possible approach from Liver¬ 
pool Victoria Friendly Society, 
the mutual life insurer. Its 
shares gained 8 to 42Sp. 
Britannic was boosted 14 to 
8l3p but its rise was said to be 
more a reflection of an ABN 
Amro Hoare Govett recommen¬ 
dation. 

Composite insurers slipped 
back on a reaction to the 
recent cold snap and subse¬ 
quent thaw. However, insur¬ 
ance specialist Mr Charles 
Landa of SGST said insurers 
had not suffered any serious 
UK winter claims since 1990 
and it was too early to make 
any judgment about this one. 
Commercial Union fell 12 to 
610p, GRE 7 to 267 and General 
Accident 13 to 646p. 

Takeover speculation contin¬ 
ued in the insurance brokers 
but shifted from the leaders to 

FINANCIAL TIMES EQUITY INDICES 
_ Jan 4 Jan 3 Jan 2 Dec £9 Dec 2B Vr ago 'High tow 

Ordinary Share 2734.} 2725.8 2696.7 2690.1 2679.7 2331.8 Z734.1 2238.3 
Ord. dnr. yield 3.97 3P8 4.03 4 03 4.05 4.48 4.73 397 
P/E raoo net T6.14 16.15 15 96 15.95 15.89 17.59 21.33 1535 
P/E rnlla nil 15.94 15.95 IS 76 15.75 1X69 17.04 2X21 15.17 
■Pat 199S.W4. CVUmary 9m kvle> m» ccwinfctan. I’M1 2734.1 4/01796. tour 40.4 26W40. Base 
Dale- 1/735. 

Onfnay Share hourly changes 

Open 9JO 104)0 114)0 12110 134)0 14J» 15i» 1X00 High Low 

2735.6 2731.5 2734.2 2735.0 2728.6 Z730.3 2729 7 2733.7 2734.5 2736.9 2728.0 

Jan 4 Jan 3 Jan £ Dac 29 Dac 2B Yr ago 

SEAQ bargains 32,165 31.788 27.915 11,096 18.094 17098 

Equity turnover <CmrT . 1557.5 107X2 1297.5 840.0 1W7/4 

Equity bargains! 3X744 30.178 13072 20.354 23.944 

Shares traded (mOT - 624.6 422.1 41X1 323.3 4540 
1 Excluding toa-markor bumss and arnmi tunonr. 

■ London market data 

Risss and UV 52 Week Mghs and lows 1 | UFFE Equity options 

Total Rrees 
Total Falls 

888 1 
378 

Total Highs 
Total Lows 

207 
14 

Total contracts 
Cato 

3X913 
71.666 

Same 1.584 1 1 Puts 14547 

Jan. 4 'Data based on Equity shares Idled on the London Share Service. 

Financial Times. 
World Business Newspaper. 
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the second liners where 
Lowndes Lambert jumped 6 to 
148p. 

Oil stocks lost some of their 
recent lustre as optimism over 
crude oil prices and political 
factors receded. Enterprise, 
believed to be in line for some 
take profits' advice from one 
broker, dipped 13 to 384p. BP 5 
to 537p and Shell Transport 2 
to 861p. 

Women's wear group Jac¬ 
ques Vert unravelled 66 to lisp 
following a slide in interim 
profits to £366,000 from £L36m 
and a statement that continu¬ 
ing poor trading had resulted 
in forward orders for the 
spring and summer being 8 per 
cent lower than for the Rama 

period in 1995. 
A number of financial stocks 

were active as BZW, the invest¬ 
ment bank, launched 11m bas¬ 
ket warrants. The one-year 
warrants - essentially options 
to buy stocks at a later date - 
are made up of 16 stocks, are 
priced at 79.5p each and are 
exerciseable at £90.95p each. 
Among the stocks in the issue 
are ED&F Man, which rase 9 
to 15lp, Perpetual, up 63 at 
I908p and Mercury Asset Man¬ 
agement, up 9 at 888p. 

Property stocks MKPC hard¬ 
ened 2 to 405p, with NatWest 
Securities said to have advised 
clients to switch into the stock 
and out of Hammer-son, which 
lost a penny to 364p. 

British Aerospace jumped 18 
to 806p, after analysts focused 
on the lucrative gains the 
group will derive from the no¬ 
tation of Orange. 

Sentiment was helped by a 
recommendation from Merrill 
Lynch. The broker is positive 
on the aerospace sector as a 
whole but yesterday it high¬ 
lighted the attractions of BAe. 

Music and rentals group 
Thorn EMI moved ahead as 
broker’s recommendations 
boosted the stock. The shares 
put on 50 at 1588p. in trade of 
1.4m. Mr Bruce Jones at Mer¬ 
rill Lynch believes Thorn is a 
“strong and well financed com¬ 

pany that can justify its pres¬ 
ent rating before we talk about 
demerger or takeover of the 
music side." The broker 
believes the shares are worth 
between ISOQp and 2000p on a 
demerger or break-up basis. 

Sunderland-based brewer 
Vaux appreciated 8 to 278p. as 
talk continued that Bass is lin¬ 
ing up a bid. Bass were also in 
demand and the shares closed 
4 ahead at 729p. 

Profit-taking, together with a 
general feeling that the Christ¬ 
mas euphoria among retailers 
may have been overdone, left 
Dixons trailing 13 to 429p. 
House of Fraser was said to 
have eased on the same senti¬ 
ment. The shares closed 9 
down at 172p. 

Marks & Spencer fell 7 to 
440p. market 

FUTURES AND OPTIONS 

■ FT-SE 100 MPEX FUTURES IUFFE) £25 pet hiH index poaw_(APT! 

Open Settpnce Chanpe Hign Low EsL vol Open w. 

Mar 3746 0 3742.0 -S.0 3756.0 3730.0 7669 61931 
Jui 3744.0 -50 0 1116 

■ FT-SE MID 250IWOEX FUTURES (UFFEI gig per tuK mtfw poiif_ 

Mar 4080-0 4000,0 +10.0 4080.0 4080.0 3 3315 

■ FT-SE 100 MPEX OPTION (UFFE) F3714) CIO per lul index point_ 

wan 3000 3650 3700 3750 3800 3690 3600 
CPCPCPCPCPCPCPCP 

Jan 180*3 3b 133 4 85*2 9 «*i 20 18*2 46 «'3 66 1 138 1 186 
Feb 196*2 8 152*214*2 112 24 78 40 50*2 64 29*2 96*2 15*2 W 7 186 
Mar 209 20 188*2 29*2 131 43 100 60*2 72 84 49*2 112*2 33 148 19*2 189 
tat 216 38*2178*2 50*2 146 67*2 115 86 B9 109*j 65 136 48 169 32 204‘; 
JBlt 212 76*2 >37 109 97 158*2 60*2 223 

Can 4.1M ms S2D8 

■ EURO STYLE FT-SE 100 MPEX OPTION IUFFE) CIO pet hill index poM , • • 

3575 3825 3675 3725 3775 3825 3875 3925 
Jm 153 2*2 105*2 5 84 13 31*2 30*2 10*2 69*2 2 100*2 1 149 1 196*2 
Feb 174*2 11 132 18 93*2 29 61*2 46*2 37'2 72 20*2 105 10 144 4 187*2 
Mar 187*2 22*2 147*2 32 113 46*2 83 66*2 59 91*2 40 122 S*a 157 15 195*2 
Jun 195*2 BO 133*2 115 B5*j 164 53*2 229 
Sept 242 110*2 181*2145*2 138 189*2 8B*r243*: 
Cits }gn Puu 2.560 - Voortitnn Mb rates 6mw atom at* treed re sattumm vires 
t Lang Mbd soty n unite 

LONDON RECENT ISSUES: EQUITIES 
bare Amt MU. Oom 

price paid 

P *P 

cap 
(Em.) 

199X06 
Hk*t Low Stock 

price 
p +/• 

Net 
cflv. 

Div. 
cov 

Gt5 
vtd 

PIE 
net 

- FP. 2X0 29 23 Cash Converters 25 Mtf2-6 S.1 133 18.7 

- FP. 2X6 125 11b Century Inna 118 - - - - 

- FP. 122 510 500 (Corn de Port Ffct 510 - - - - 

150 FP. 7X1 160 1*B*2 Cortworth 151 Rv5£ 2.1 42 

- FP. 5X5 113 106 Cos insurance 113 - - - - 

- F.P. 140 60 52 jCrOon Products 53 - - - - 

- FP. 14.1 90 75 iOmatak 75 - - - " 

100 FP. 2X1 106 98 Fhatxsy Tech 106 +2 - - - - 

200 FP. 210 203 198 Gatehouse 200 3J) 2 A 13.1 
- FP. 2X1 87 73 Jupner Spit Cap 87 - - - - 

- FP. 543 101 99 JiitBr Spit Inc 99*2 K7 2A - 9.1 - 

- FP. 59.0 £59 ES8 Jiffter Spit Urns £59 724 - 0 2 - 

- FP. 1X0 26 20 |Mamt 6 O'seae 22 +2 - - - - 

204 FP. 3273.5 714*2 198 Naflond Grid 199*2 1*2 WV1133 23 7.0 90 
- FJ*. 350 76 73 tNthn PeUtn 
- FJ>. 0.13 8 8 Oo Wire 
- F P. 986 398 345 Pel Ctty 
- FP. 293 152 124 Pdymasc F 
- FP. 1J)7 105 100 Revokaon I 
- F.P. 3 IS 3*2 3 taslwnere 1 

33 FP. 463 140 133 Urtcom Ml 
- FP. 180.1 260 213 Vknnn 
- F.P. 4 05 135 125 tVtarenn 

W*5S 22 43 11.7 
1*36 2.4 1.7 30.4 

- FP. 47.8 68 55 Wlnngton 67 V- - - 31S 
t AltamaiM bnerenem Mwiiat For a M reptenMai o< Ml other gynante okMM rotor n Tlw Unten 
Stare Scrvce notes. 

FT GOLD MINES INDEX 
Jan Toar 

» «Qi 
19B&57 192654 

AMca t*0 2680.83 +75 249451 316252 3.47 2IL07 316252 227Z74 
Ausfealaaa (0 247659 +3.7 2397.77 241537 231 38.72 2807.57 178820 

Ikrti ftierca (19 1811.18 +25 176521 148688 0.75 53.72 1B31JM 1348.18 

OopplV*. Ite Rnondte Ttews Umited 1906. "FT Gced Mnes a a trariemaik of Hie Fhunetal 
Tams UmOad Rjre In bracliata allow rentear of coiqoaniaa. Baste LB Dolors. Brea Vafcrer 1000.00 
31/1Z92. t ParttaL Lteost pees wore i»no«aMa tar iNs edBon 

WE 62 Mak 
wMa Lam 

- 20B356 163751 

28JJ7 3162.62 2Z7Z74 
38.72 2807.57 178820 

53.72 183150 1348.18 

FT - SE Actuaries Share Indices 

Day's 
Jan 4 chga% Jan 3 Jan 2 Dac 28 ago 

FT-SE 100 3714.1 
FT-SE Md 250 4071X +0> 
FT-SE Md 2S0 ax fnv Trusts 40635 *0 A 
FT-SE-A 350 1B453 +0.1 
FT-SE-A 350 Mgbsr Ylotd 1844.5 -0.1 
FT-SE-A 350 Lowor YMd 1850S +OJS 
FT-SE SmMICat> 1966.40 +at 
FT-SE SmaOCap sx Unr Trusts 1930.71 +0J 
FT-SE-A ALL-SHARE 1617.55 +01 

■ FT-SE Actuaries All-Share 
Day's 

_Jan 4 chgB% 

_ 3715.6 3887.9 3889.3 3032.3 
+U4 4053.9 4036.9 4021.3 3473.3 
+0.4 4006.7 4051P 4034.6 34700 
♦01 1044J) 1631.6 1630.6 1521.5 
-0.1 1845.5 1832.7 1833.8 15445 
*02 1847.4 1035J 1832.1 14962 
+0.4 195617 194622 194126 1745.58 
+02 1933051922.69 101721 1718.31 
+0 1 101526180X78 100227 150727 

Year 
Jan 3 Jm 2 Dec 29 ago 

10 MNBVUL EXTRACTKMpa 
12 Extractrwa mAstrto3(7) 
15 0(1. Integraled(3) 
16 Oi Exploration a Prodfl 

20 GB1 1NDUSTR1ALS(Z77) 
21 Bufcang A Construction^) 
2? Bufcflng Mates 8 MercfiS09) 
23 Chamicat9*23> 
24 Drvareifted mdusoia*s{2l> 
25 Electronic A Beet Equip(39) 
26 Engneartngf7i) 
27 Engineertng. Vehttes<13) 
29 Paper. Pckq A PrmbngC28) 
29 Texttea A ApparamO) 

30 CONSUMER QOODS(m> 
32 Alcstiotc Beverages® 
33 Food ProducsrM241 
34 HousefwU Goods; MJ 
36 HeaWi CareCOl 
37 Ptiaroiaceutcab(l3} 
38 Tobaccod) _ 

40 SERVtCE8(2S4) 
41 QarAXAorsO?) 
42 Leisure A Hoteta(24) 
43 Medka(48) 
44 Retailers, Food|i5) 
45 RetaJera. GeneraH43) 
47 Breweries. Pube A ReeLp4) 
48 Support Servic«E(49) 
49 Ttareporteu _ 

eo ununESps) 
62 Bectr«v114) 
64 Gas DtsnaxnfcxKZ) 
66 Teteconvnunicatksis(7) 
66 Waerf121__ 

69 NOW-HHANClAL8(B73) 

70 FMANCIALS{107) 
71 Bonks. Retafl(B) 
72 Banks. MefChanttBl 
73 ha*ance(23) 
74 Ufa Assirance(6) 
77 Other Rn8ncU<23) 
T9 Wopern<4i)_ _ 

I1.t.=>-~TI.. 3.1Mi.H.'.'1t:ic. 

FT-SE-A Ftodglmg 
FT-SE-A Fledgtng ex Irw Trusts 

■ Hourly movements 
_ Open a 
FT-SE 100 371X1 37 
FT-SE Md 250 4060.1 40 
FT-SE-A 360 18*52 18 

-02 3Z71.66 325823 3249.BB 265729 
-0.4 418323 4212.75 *22526 3850.27 
-06 33242S 330225 328X22 2942.75 
-1.1 2146.67 213325 2121.05 186224 

+0.8 1907.04 1971JS6 197026 1820.16 
+02 1062^8 1046.53 1044.78 961.13 
+04 T825OO 1006 75 1014.30 1740.31 
+03 2391 63 2344P2 234X50 2248^3 
♦09 180920 1789.19 1784^9 17S2.40 
+1.3 219X90 2211P5 2235.60 1842£8 
♦0.6 2181.19 2101.14 2176.16 178508 
+02 2550.19 2525.68 250724 2155.60 
+1.1 2591^8254427 251126271X39 
*12 143X09 1420.06 141487 1527.00 

+01 3649.84 3633.55 363a76 277020 
— 2935.14 289829 2905.17 2689.83 

+02 261X10 2509.15256351 229X40 
-0.9 272X25 270122 270X07 2373.09 
-04 191051 1699.42 18&L61 157088 
*02 509130 5091.49 5121.38 3225.00 
+0.1 4777.56 4766.05 4807.23 3677.60 

+02 224545 223323 2228.49 1872.36 
+0.0 2567.14 2567.10 2571.04 2404^6 
-04 267456 266X85 2635D6 2092.25 
+07 3512.17 3459.67 3451.69 2774.03 
-04 2010.08 1999 70 199*05172X40 
-OS 194821 1952.54 194X43 1561.06 
-05 286335 2B4B44 28*8.33 218626 
+0.6 169906 188105 188X59 147X23 
+ 1.02177 42 217072 2173.15 221002 

-OX 2447.14 2457.61 246506 2384.0* 
-02 2729.65 2729.47 272X38 252X13 
-22 1717.08 1701X8 168829 204834 
-0.5 196X74 1980.63 199X62 195120 
*022121.972154.14 217337 178X09 

+0.1 1916,81 190X66 190X10 163221 

-0 1 2914.06 2864.12 285X41 211423 
— 411X32 403923 403X29 2804.04 

+OI 3663.54 384X93 383X82 294S26 
-1.8 1446XC 1425X7 142X82 1140.10 
*0.1 349471 342X91 337124 2287.83 
+1.1 240229 2373.07 2361.56184826 
+0.4 14S6.16 1435.41 1*2X64 1381.97 

+07 3050.60 3022.37 3021.30 286* 96 

+0.1181X96 1003.78 180X571507,07 

+01 1112,46 1108X4 110X41 1000.90 

-XI 1114.46 1112£4 U09X9 1001.62 

The UK Series 

P/E Xd a* Toted 
ratio ytd Return 

1568 209 148X39 
1X95 1.50 1604.53 
17.72 122 161029 
1628 0.96 151025 
14.54 1/40 1253.41 
1X64 050 126424 
21.77 021 159022 
1X42 026 1577.03 
1X60 090 151124 

P/E Xd adj. Total 
ratio ytd Return 

17.19 020 136820 
1X01 OOO 119X12 
17.17 020 142523 

1.89 1622 0.18 1075.78 
2.18 1522 0.00 87X37 
223 15.0* 020 909.68 
1.87 1X49 OOO 112X59 
1.57 14.79 020 99X58 
1.99 1922 0.99 114321 
223 1X52 028 131427 
123 2525 0.00 130X69 
2.49 1321 039 107428 
1.79 14.57 OOP 87004 

1.79 18.78 621 1330.41 
1.76 17.11 2726 105630 
121 17.58 0.00 116121 
2.14 1X45 030 1015.73 
1.78 2X26 046 114X40 
1.70 2225 0.00 170X67 
124 12.85 OOP 115X86 

2.11 19.52 124 115X58 
1.77 19.05 OOO 941.56 
2.04 1X8S 020 136721 
224 28.00 4.16 128X78 
2.40 14-26 0 00 125X46 
227 1X00 0.00 109X25 
220 1822 7.38 137X42 
2.46 2088 127 120427 
1.41 22.44 O.OQ ggejg 

2.03 12.14 0.64 101X41 
2.82 9/42 OOO 1267.40 
1.01 1X84 020 B4228 
1.74 1622 020 68526 
221 826 3.61 1154.10 

V9E 1X81 1.14 143227 

233 1X83 022 122931 
2.60 1320 0.00 1319.07 
2/41 2043 020 115023 
2.69 921 020 103X90 

123 2051 OOO 1425.90 
129 1X05 020 136234 
1.32 22.30 0,12 887.17 

105 54.93 124 108400 

a.01 1660 ago 151124 

226 1817 0.38 1151.58 

2.46 1515 X45 1150.69 

WgWday Low/day 

Tm al FT-SE 100 Day's NgK 1050am Oaf a lenr. Xian FT-6C 100 1395/6 rtglt 371X0 pn+56) unr. TS6*2 C311/93>, 

■ FT-SE Actuaries 350 Industry baskets 
Open 920 IBM 1130 1X00 1X00 1X00 

Bksg 6 Cnstren 10713 10718 10722 10733 107X5 10745 1074.5 

Phamflcftjbcte 503X9 5018.9 5025.7 5024.9 500X6 5010.4 5009.1 

Water 31213 3122.8 212X8 212X2 212X2 2124.1 21232 

Banks. Ftelal 4164.7 4152.0 417X5 419X4 4179.0 41892 418*9 

Chasm Prevfeus Change 
1074A 1074.3 

503U 50382 
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■ Major Stocks Yesterday 

Jit 3K 
ASOA Groopt 4J0C 
Abbey NabOnalt 5.1« 
MtortPaher r.iot 
AMd Domeoqt 3,00c 
AngMn Water Ml 
Arpmt 41] 
Argyll Groupf B25 
Age tVHKAre S.10C 
Areoc. arc. Foodat 59S 
Assoc, am. Paia a;j 
BAAt 1.900 
BAT teds-f 3.700 
BET 1300 
BICC 1.500 
BOCt 82? 
BPt 8.400 
BPS bn» 876 
BSkyBf 1^00 
BTt 74.000 
amt 4.1Q0 
Bank o< Scodredt 1.100 
BarcteysT 5J00 
BassT 716 
Btee Octet 826 
RooAW fiT 
Boost 1J0O 
Mam 711 
ftp. AotMpocet 2J0OO 
Bntnh Airwrect 1*20? Brash Goat 10,00o 
BTHshLand X500 
Btosh Stemtf IStOOO 
Bund 2.000 
Bumah Caatrorf ®6 
Botont 1.500 
CabteAPAmt . 1900 
Cadbuy Schwoppest 1,700 
Caradon AMO 
C-rtton Comma.t 5S3 
Coats VtyeAr *17 
Conwn. Uroont 767 
Compare 3M CoWSGot 734 
Coutrefctet 3.100 
sra. ® 
□taonst 3.500 
Easi UUtend Sea. K9 BesSmoanp* 303 
Eng Ch*n Clay* 110 
EnmpraaOlt 1500 
EuoMrel Urals 798 
FM 9K 
Forata»4 Col 17. f UQO 
Fanat SJOO 
Got. Accaderrt 1.100 
Gonoal Erect T 7JOO 
□uxo Woloomet 3*0 
Oynvrod 664 
Oranodot 2200 
OrredUM-t 3200 
QU&t 538 

uot CkalnB Day's 
OOO, **•-- Chtewe 
389 4a +1 

4i»0 111*2 -*a 
5.100 esi 
2.100 50*2 +i. 
3.000 650 ♦1 

841 5K .3 
411 591 -4 
K5 338 -2 

2.100 ITT -s 
5S9 365 •6 
a:* W1 

1JQO 485 C 
3.700 565 
1300 126 l-*2 
1.500 293 +4 

62? 008 *2 
537 

676 302 
IpQO 420 < 

14.000 3451. “4*7 4.100 331 
1.100 2»>l 
5JO0 781 +3 

716 729 
u?e 340 ,s? 
fil 3« 

UOO 590 -1 
711 013 ♦ 14 

?«o 008 ♦18 
HjOOO 488 +18 
iO.OOq 25J -**4 

*12 
*6S 1W»D WX 

2.000 ro9's M*2 

4.900 215*J 
569 957 

ORE 
OKWt 
Oumaret 
HSBC (75p dolt 

Hantsons CrasSaid 
Hats 

Johratn MiiBwy 
Kteeiahart 
Kell Sava 
Larerokot 
Land Soculbaat 
Lrearta 
Legal & Geraraff 
UoydoTSBt 
Usytte Abbey 
LASMOt 
London Box. 
Lonrho 
1 map 

MF1 
Marks 5 Spernrt 
Man:try Asoet Man 
Udtends Sbcl 
Momoon IWmi 
NEC 
NOWosl BoAct 
Ftabonal Crrit National POwert 
Nam 
Northern Bed 
Nonham Foods 
Pamnt 
PAOt 
Pteangtent RnaaCret 
PnrdaaMt 
REXAMt 
RMCt 
HTTt 
Ureal 
Rank Onj-+ 
aoctea A Ccdmant 
Rodkindt 
Rare mat 
RODoMt Rooeraf 
RcJtenoycet 
RylBtSofflaKH 
Royte kovoncsT 
BrawiMyl 
Schroderet 
SoobW A Ne» f 
Scot. Hydn-BecL 
ScotbOl POwert 
Seas 
Seagelck 
SeeboerO 
Severn Tienrt 
SheB TmiBm/rtt 
Stebet 
Stougn Ears 
SnVDi (W.HJ 
SmBhANophotet 
SrtW Occciiamt SmKJ PooUiaiii LAat 
Sores tertet 
Sounren Btecut South W*b Brel 
Soum Woai water 
Southrer Vvator 
Standard Cnanat 
Storehouse 
Sun ABancet 
TAN 
noaet 
Tarmac 
Tate t Lrtef 
Timor WOOOow TweWosi 
Tetcot 
DiaimWaat 
Them EMtf 
Tomhnst 
Trafalgar Notrae 
LV-gato 
Untawort 
UMHBacuB 
UH. News k Media 
UnMod UOtehot 
Vodatenaf wrm 
WetehWata 
Woaaoa Water 
WMbraodt 
vnaams HUgs.t 
MoaaCwiore 
Wonpoy^ Wobteoyt 
Yortolara Bocl 
Vorkahre Water 
Zanacat 

1JOO 104 *r 
3300 J4J12 
1.100 P40 
7JOO 350*2 
3900 69a 

064 329 
2.200 . 553 
3200 450 

538 091 
72B 579 

1.700 267 
645 799 

7500 487 
3100 1025*2 

59 384 
2OM0 2031* 

116 159 
234 375 
484 167 

1.300 321 
3.400 803 
3200 251 

176 529 3400 549 
286 494 

3100 158 
8S7 631 
264 666 

1-900 676 
991 329 

>2/000 455 1300 179 
38c sea 

1.700 182 3400 184 
677 405 
414 163 2.100 440 
702 388 _ 

1300 77k 
585 145 4?i 142 

3flOD BS7 
4.800 199*2 
3400 436 
1.300 451 

838 
995 176 
&81 ESI 
702 484 

3700 201 
1J00 S20 
3800 433 
3300 388 

538 9B3 
2X00 913 

300 284 
1.500 +52 
1AU 715 
1500 390 
1.300 1009 

*23 3« 
1.100 610 
5500 189 
1W 577 
3300 385 
4J0O 380 1388 
i.4ao sie 
2JKJ0 367 
U00 384 
4.500 101 

447 129 
rot 

488 874 
2AOO 861 

383 779 
588 221 

1.100 417 
9.100 186*2 
£.700 716 

Sae no 
520 625 
101 910 

2.100 9*4 
295 519 
177 6T4 

A5Q0 5W 
2.000 33* 
3200 J6B 

94 194*2 
883 471 

886 596 
3400 220*2 
2.700 167 

Ml 750 
*14 339 

1.800 8W 
1.300 3Z7 

748 148 
sa» i*2 

840 460 
so an 

15a 596 
3000 1287 

Based on trakng oBunw lee a sdoeban o> mteor 
secuans dotei ansu^i the SEM3 symm 
vesiartay um 400pm. t Indicaloa re FT-SE 100 
indo* cwaritaignL Al trades are rored+d. 





FINANCIAL TIMES FRIDAY JANl’ARV 5 l 

4 pm dose Janary J NEW YORK STOCK EXCHANGE COMPOSITE PRICES 

22 124 AAR 
«4 35A1C 
S04 534 AMR 
sfh 364 ASA 
44J4 304«*BL 
18% IZAteMft 
284 Z1ACKM 

T3%Aqnncah 
40 214 ACS LM < 

9% 34 ACM Git I 
74 e’jACuertn 
74 s4 m M si 
84 74 ACM GW Si 

WW a Ouse Fnr. 
DU t E 1001 (•* Law (took Chn 

0.46 2J 24 470 204 2D4 Z0% -4 
032 2-3 2012473 40 394 394 *4 

17 3455 75% 74% 75% -1*2 
1.71 4J 28 1004 40 394 39% 
084 20 2010510 424 42 42% *1; 
040 26 7 16® 154 15% 15% -4 
OL70 2L5 15 28 28% 28 28% +% 

10 41 15% 15% 154 -4 
050 1.4 9 778 39% 39 39% +% 

84 ACM MUX 043 51 8 443 94 94 94 
6% ACUGxOppi 066 91 109 74 74 74 
S-%«IGWSg« Q.7511J ®6 64 6% 64 
74 MM GW S* 1 024 09 171 84 8% 9% 84 74 ACM GW St 1 024 15 171 8% 8% 9% -% 

94 74 ACM Manx 050 OB 128 94 9 94 *4 
294 104 AcnaCh 0.«B 26 33 550 19 174 16% -4 
384 7%tenkJBed 71 504 8ft 8‘2 84 
34% 234 Acuifa 0.72 15 15 25 294 294 29% -4 
164 lOltAcvan 40 267 13 12% i=% -% 
19% 154 Altana Expr 048 1 8 0 176 184 164 134 
»7a 2%AdrMc S1M38 174 164 16% -4 
94 5AdnstGn> aie 10 12 453 9 8% 9 

=7% 164 Adw Inc a 010 04 19 667 264 254 254 -4 274 164 Adw Inc x 010 04 19 667 264 254 254 -4 
444 34J0 Mpm 128 19 17 B7u464 44% «% -•% 
54 34 Aurfflr 7 15 4 4 4 -4 

784 484 ABB®. L79 3.9 33 8949 70% 89% 69% 
444 314 Aflac 052 1.1 I3 141IiXS% 454 454 -% 
284 18 Malawi 088 34 8 30® 2B% 36% »% -4 
594 434 ASPIC ( 1.04 1S18 2B54 554 S44 5*ft +% 
29*2 184 AltaaFit 030 1.1 2S 1272 274 27 274 
334 19% ASgrahc 29 437 U334 324 33 -4 

IS 13% AMs* x 100115 12 48 174 174 174 +% 
354 2«Afe-Tcti 111 7S38 284 274 274 -4 
214 13%«tea» 020 12 17 SSI 174 164 154 *4 
264 17% Atony ht 040 2! 14 1621 194 184 134 -% 

20 124 Atant 022 12 22 462 164 194 184 -4 
364 254 AttCte 022 09 18 524 354 344 344 -4 
324 23AO*rA 022 10 23 387 31 304 31 +4 
344 274 AMW 052 15 IB 3600 334 324 334 +4 
364 234 AfcnAI 050 1 5 13 4262 324 3l4 314 -4 
474 31Atafit U8 22 49 1169 464 444 444 -14 
604 294 AtaSnam 050 15 7 766 43% 424 43 -4 
264 184 MoM 010 05 14 701 194 0184 164 -4 

23 16% AUsghLad 048 25 12 8S2 204 194 <94 -4 
294 214MS0P 1 68 55 15 610 284 284 264 -4 

020 05 19 342 224 214 21% -4 
4 314 324 

394 2l4 Altai Cm x 020 05 19 342 224 214 
334 254 Atopa 048 15 30 1849 324 3l4 
23% 154 taaC® 1.72 75 121360 224 2l4 
104 64 AlraS 0.1 B 1.7 750 8104 194 104 
344 234 Aid ltd) 1.11 35 11 21 LO% 334 334 *4 
494 334AkSg 07B 1.6 16 5974U514 464 494 -1% 
10% 9% AOner o.U 75 IOQuIOH 104 10% +4 
42% 234 AHe 078 15 1I10S8E 414 404 4l4 +1 
314 234 AW Op 056 12 16 7587 X4 294 294 +4 
64 4%AtaSte 4S 099 5 44 44 -4 

264 1B4AbftrnaAi 018 07S45 212 u274 27 274 
374 234 Atanm 5 3610 294 29 29 -4 
604 364 Alcoa 090 1 5 9 3803 554 544 R% +% 
264 <64 AtaCpA 311096? 264 X% 264 +J 
74 64 Amfiewte > 056145 469 64 64 0% 

144 74 Am Pram 026 13 17 34 ii4 114 11% +4 
74 44 AmaxGd D 0B 1 0 13 2271 u84 7% 0 

22% 164AnoBtWr 056 11 8 178 18% 18 184 -4 
534 434 AmdaXfi 050 1.1 *5 8775 U544 534 544 +% 
874 36% Asiflrod 200 45 191849 454 444 444 -4 
2fl4 134 Am Bus Pm 056 12 17 78 284 28 28 -1 
74 64 Am Cache 0.64 40 87 74 74 7% 

204 164 Am Cap Bd 1 54 7.8 34 33 194 19% 19% 
21% IB Am CapO 15 U 0 48 21% 214 21% 
404 H4AO0*I 140 55 15 0582 u*ift 41% II4 +4 
454 29% AmEurx 050 12 1313515 424 41 414 -4 
394 174 AmM 154 36 10 3395 354 344 34% -4 

s>4 44 Am am hi 077137 275 54 54 5% +4 

404 314 ArnS>w 
454 294 AmExpr x 
394 27% Ara&ri 

6>4 4ft Am Son ki 
224 174 Am KOI A 156 8.0 13 218u22% 224 224 
234 164 An Kartga 072 31 II 71 tea4 22% 23% 
99% 61ft Airtkana 
3% 2% Ain IMS 

954 64 AmM 
7% 5% Am Qpp hex 084 14.6 

350 11 14 5485 97% 954 95% 
0.75 212 16 3 3% 3% 3% 
034 0.4 16 9153 94% 034 9<4 

5% 5% -4 
314 21 AmPrasl 0.40 18 10 826 234 224 22% -4 

0% OftAmftrtEs 044 4B 6 39 94 9 94 +4 
304 234 AnSBT 056 11 11 1758 28% 264 28% -4 
204 17 An Wax 5% 1.25 6.4 2 19% 19% 194 +4 
394 284Atn War 1J® 14 14 558 38% 374 37% -4 
324 24%Amflnx 150 11 1« 706 03=% 314 32 

32 19% AnStnd 48 6290 28% 26% 28% -24 
504 39%Amnctix 112 35 1686131100% 59 59% -14 

39 294 Anamhc 1.28 X* 12 40 374 37 37% -4 
194 154 AmeM 054 1.3 13 428 18% 18 16% ■% 
72% 56% Amoco 140 34 1616014 70% 604 70% ■+% 
11% 7ft Ampcoftt 0.10 09 13 13S 104 10% 10% 

15 3%Amrahc 012 05 56 5B2 144 144 14% +4 
41% 3S4 Ansorth 152 39 14 1005 40 30 39 -14 
2% 4 Aiocamp D1235 4 ft 024 

54% 35%AnteartD 050,06195 4197 534 52% 52% -% 
29% 13H AlWhB 16S5E2 22% 21% 224 +4 
274 19%Angaica 056 47 16 65 204 20 204 +4 

SB 5D4 AnBscn 1.7S 26 16 3996l«9% 66% B6% -4 
22 16%AflUer 241045 19% 16% 19% +% 

234 IS%AnB«l»h 044 15 17 139 22% 224 224 
50% 31% Am Dp 1.36 2B 14 1943 504 49% -% 

31 224ApKliaCrpx028 1.0 864726 28% 27% 274 
94 84 A|WxlftnF 063 73 309 8% 6% 84 

304 1B% Affl 18 1195 234 22% 22% -4 
184 2%Appk!Mq 215 2373 174 «% 174 -% 
35% 224 AH* Par A 012 04 15 70 30% 304 304 +4 

201*4 ARM* 010 05 1213266 184 18% 18% -4 
®% 414 Areo Chaml 380 37 10 95 49% 494 49% +4 
5fl% 414 Araco 45P 45a 93 11 40% *6% 404 +4 
74 5%AflK0 22 1388 6% 6 8% -4 

264 ZOAnraOIP 310 37 9 244 23% 24% +4 
64% 36%AmnW 144 22 l7l475u64% 63% 64% +4 
594 36% Arm Bee 11 6012 41% 40% 40% -% 
6% 3%ArtraOp 0 293 5% 5% 54 

24% 16%Anhhd 078 4.3 11 455 10 174 17% -% 
36% 23% ASBKO 080 2.6 5 3137 31% 30% 30% % 
304 204AW96CMI 046 LI B 81 21% 21% 214 
38% 304 AteOd 1.10 30454 813 364 3B% 36% +% 
17% 11% AtbPxF 004 03 1460 154 15% 154 +4 
3% 1% Assatknr 03$ 12.5 4 132 2% 24 2% 

684 47% ATST x 1J2 20 253M37 Uffl% 084 87 -14 
280 242Aflnctl2 L80 10 Zl® 271 271 271 

20 ttflfchOn 106 5 4 39 335 19% 194 19% -4 
14% 54AMSK 026 22 16 37 13% 1?4 124 -% 

594 36% Arm Bee 
B% 34 ArtraOp 

24% 16%AfWnhd 
35% 23% Asarca 

684 47% ATST x 
260 =4= ASHcti 2 

20 ttflfchOn 
14% 54AMSK 

)4 17% AMP Egi x 1J4 7 8 17 457 197a 19% 194 
7%1004 ASHcfl 5.50 48 13 3668 114% 113% 1144 +1% 
24 l%ABa 1 155 14 1% 14 +% 
23 16% AtaxoEnflY 092 40 16 61 22% 22% 224 +% 

244 144 Augw 
84 7%AusX1aF6 

414 284 AuOaa 
30% 22 AutoZone 
1B4 U% tamo 
10% 5% AM 
55% 354AMM1 
78% 54«whPr 
19% 114 Aydh CVp 
10% 5% A.-tx 

016 1.0 13 571 174 16% 18% -4 
003 03 671 U84 8% 8% +% 
040 11 26 7B39 374 364 37 

29 1617 264 284 28% -% 
048 31 16 83 15% 15% 15% 
004 0 4 14 918 9% 9 9% +4 
060 14 11 3314 444 42% 42% -24 
220 29 18 2050 76% 75% 754 -1% 

17 46 15% 15 154 
W 2759 6 7% 74 -% 

35 29 BCE !i2 
8% 640ETA0R 027 

ti 37a Banco 020 
17% 134 Boko Fml 040 
24% 164 Bahotl 048 
264 17% Bakktf Be 0 38 
38-4 34 BtaCp 060 
IBlg 104 OBdMd OOP 

14 6BaBr 
29 22B4SGE 1 56 

40% 3% BcOno 1 16 
»4 23'; Bancasa V • I 13 
124 5-*4 RCH 0 36 
374 :4'n Botftnoi 11W 
re’a 49BanBa a an 
U4 39% DanhAfli 1 84 
844 :4 Bxaaw 548 
504 254 B»8ai I 48 
«'4 «o4BxBcrsmr aoo 

49 264 BanhNT 1 44 
5U 42 taMn A 3 25 

»% 7i4GankAme GOO 
72 49 4 Mila 1 4 00 

504 36 BtttfS 1 54 
324 254 BatdiCm 084 
454 35% Ebmo Grp 160 
824 384 Ban* I SB 
27% 194 Bn-Wkl 01? 
L-3% 7 tjrryiRlS 
17% 7% DatMl 005 
«4 30% Bauscfi I 04 
4»4 764 riau-t 113 
294 224 flat a On I so 
484 35 BAN 

22 19mil 1108x T 04 
l»4 Bti fnr+d 
8% 84 Bcj flw 0 31 

!3% 1S-'a Boor suns 0 60 
44l; 404 BuCDU 1 2 75 
29% IS 33 Bmntn 0 56 
35% 264 Bmmaia 044 

7 7 19 13781135 4 
3 5 6 106 7% 
2 8 8 1430 u7% 
24140 1205 174 
I 9 35 5662 24% 
1 9 16 B89 134 
21282 1619 29 
05 23 555 174 

44 3338 015'] 
53 14 B56u29% 
36 12 7463 38% 
31 12 158 u3t 4 
3 6 7 49 10% 
3.1 13 604 35% 
15 14 165 54% 
29 1029575 054 
66 7100 83 
3J 9 7891 45 
65 4 46 
30 10 6431 48% 
0 7 20 
86 6 91 
6 1 36 4049 684 
3 2 10 24 48 4 
2 1 23 637 304 
4? 9 JS 36% 
X2 11 2374 58% 
0 4 35 99751127% 

30 537 17% 
0 5133 C82 94 
2 6 42 4377 40% 
26 18 8005 434 
5 4 16 74 28% 

4000 30% 
7 7 25 21% 

lib 0 
91 43 u9 
30 9 4397 21 
6 4 4 43% 
2.1 16 45 274 
1 3 19 731 34% 

35% 35% 
7% 7t, 

7 7% 
16-a 16% 
23% 24 
184 184 
28% 28% 
171; 17% 
14% 14% 
28% 29% 
J7% 374 

36 36% 
10 10 

35 35% 
54 54% 

62% 63% 
93 83 

43 4 43% 
45% 45% 
4.'4 47% 
48% 46% 

91 91 
65% 65% 
48% 48% 

30 30% 
36% 36% 
57% 58 
27% 27% 
16% 17 
9% 9% 

39% 39% 
42% 4J 
3 2? 

B3S 36% 

21% 7'% 
7% 7% 
8‘a S-j 

20% 20% 
43 43 

2b% 26% 
34% 344 

JOLIY© HOTEL 
DU GRAND SABLON 

BRUSSELS 

When you srav with m> 

in BRUSSELS 
tu> in (ouch - 

»uh your cnniplimuniary copy of the 

FINANCIAL TIMES 

76 48BecH> 
7% 5%Bdtimn 

56% 46% BeUO 
25% 17% M h 
43% Z7BBfStb 
36% 27% Beta A 

30 23 Ban* 

65 49%B8rsf43> 
554 37Banaf 
24% IBBanattmA 

(I % BmtxM B 
29% I9%aogBi 
040820100 BokH 
19% 6% BaiyPatr 
33% IB Best Buy 
7T% 24%BansiL 
55%48%BdHmn 
19% 12% BeSS 
4G% 38% BatzL 
16% 
224 12%Btaera9 
22% UBkmhgmS 
38% 23BDaA 
26% 19% Stack H n. 

6% 7%BtaBftAhi 
7% 6% BkMtMnc 
0% 6%BURk.T«x 

48% 33%BhO> 
31% 2SBkxmtA 
8% aBtaaOto* 

23% 771 SUCW 
60 44%opahg 

474 26%araecx 
10% 4% Borate* Co 
25% iz% Bono cm 
26% 19% Bosoi ce6 
49% 16% BosSd 
54% 2£%B0MX 
30% 17%ftazlFna 
36% 29% BHEPnu 

29 1B%BradTB(* 
44% 32% WoSt 
20% 11% BOnterkd 
87% 57%BKlSax 
76% 56% Br Air 
504 34% BrXGaa 
103% 75% BP 

19 13BPPnx»0fl 
30% 22%B9eal 
65% 524 or 
29% 22BM(nU 
33% 1?4BmnGp 
12% 5% BranSr 
4074 28% BnfoB 
40% 27% BrFerr 

3% BHT 
24 16% BitehW 

23% 14% Bnsnma 
37 30BuekayaPI 

14% 84 Bui CM 
84% 704Bu« 
42% 33% But) Rmc 
14% 9% Bunlran Pc 
32% 23%»stAraa 

WL W * ebaa 
Dfe V E 160) HtO Lou Qgm 

0162 1.1 21 16*8 879% 76% 7E% 
0*2 5.7 22 38 7% 7 7% 
260 4.1 19 5994 0704 68% 60% 
0.40 19 14 85 21% 21 21% 
298 05 22 97151)45% 44 44 
032 09 19 162 344 33% 34 
044 2.4 t7 656 26% 26% 28% 
4JO 6.7 noo 6*4 644 644 
188 *0 171595 484 47 47% 
0J1 TJ 14 10 24% 24% 24% 
004 89 25 535 4 13 4 
098 19 15 70S SB 25 25% 

72 2 30900 29950 3050Q 
040 4.0 21 158 10% 9% 10 

11 G064 15% 015% 15% 
250 02 50 27% 28% 27% 
590 15 108 52% 52% 52% 
0.40 2.7 II13651 154 14% 147fl 
1.48 39 16 961 41% «% 41 

IS 5680 11% 10% 11% 
010 0 9 45 222 13% 13% 13% 
0M L4 10 1233 17 16% 16% 
040 1.1 19 2122 36% 35% 35% 
134 54 14 34 25% 24% 2 
0.62 7 2 72 8% 8% 8% 
0-75119 671 64 8% 6% 
056 68 1120 9 8% 8% 
138 3.1 40 2121 414 40% 40% 

10 115 25% 25% 254 
016 20 398 B 7% 8 
005 0 2 29 1333 23% 22% 22% 
190 1J 321472100% 78% 77% 
0.60 17 7 2525 36% 35% 3S% 

14 1114 6 5% 5% 
S.BB392 21145 14% 14% 14% 
190 65 27 27 23% 23 23% 

143 4423 ii49% 46% 47% 
090 1.7 8 5388 36% 354 35% 
0J7 1.1 2088 24% 23% 23% 
252 79 15 78 36 35% 35% 
020 19 5 621 194 19% 19% 
194 2.4 13 678lt*4% 434 434 

15 5115 154 14% 15% 
390 36 20 B7B3 85 82% 63% 
298 29 13 216 75% 74% 74% < 
243 61 29 Z7F 39% 38% 39 
255 25 17 40151014 101 101% 
1.78 H5 9 514 18 15% 15% 
127 4 9 4 2752 26% 26 28% 
293 55 11 732 54% 53% 53% 
1 42 4.9 15 423 29% 28% ®% 
100 6 8491 S3S 15% 14% 14% 
032 39 15 14 10 10 10 
099 29 1? 479 39% 38% 38% 
068 Z2 181184? 31% 30% 31% 

11 2 4% 1% 4% 
050 22 18 2139 23% 2% 23% 
040 2.3 13 50 17% 17% 17% 
290 60 8 12! 35 34% 34% 

36 999 10% 91? 10% 
1J0 1.6 14 4013 79 76% 77% 
055 1.4 20 3746 39>4 38% 38% 
190 9.4 14 616 10% 104 10% 

17 01 27% 27% 27% 

33% 19 C81 
30 22% OB En 

123% 64% CNAFn 
7«4 51%CPC* 
23% 13% (71 Cap 
46% 34% (SX 

0-48 1.5 27 1195 32% 32% 32% 
096 12 13 1239 u30% 39% 29% 

>0 423114% 113% 114% 
192 2.1 20 2838 71% 70% 71% 
096 39 13 1412 15% 154 15% 
104 2.3 16 3308 45?! 44% 454 

37% 37% CIS (tap x 000 1.8 11 24u37 
22% 16% CWta&Wte 048 LI 22 336 21 

i37% 37% 37% 
21% 21% 21% 

87% 37% ttraoai 37 7802 80 76% 78% -1% 
58% 2BCMC 073 1 3 12 430 55% 54% 55 +% 

17 13% CWM 08fi ai6 1.1 3 285 15% 14% 15 -% 
*2% 12% CaancaOspi 30 3Z72 39% 35% 36% -2% 

1% 1%Ca)RMF 0201X3 50 75 1% 1% 14 
13% lOUgir cm 0J0 25121 920 12% 12% 12% -% 
49%482iCWSyx 1351 U50% 48% 49 •% 
214 15% Q£ngy 16 611 20 IBI2 194 -% 
22% 11% aimyO 020 1.0 141S5K 20% 19% 19% -1% 
21% 10% CAM CO 040 22 37 253 16 17% 17% •% 
61% 41 QMS 124 LI 20 2581 60% 58% 59% -% 

1% ACapMRs 18 601 u1% 1 1% 
18% 13% (tafhc 1 032 1 7 23 1123 18% (8% 18% -% 

l Si 80% CM* OJO 02 26 *009126% 124% 124% -% 
29% 15% CraOneHn 0J2 1 * 13 17K 24% 23% 23% -% 
134 10%CpaU128 128 99 1031 13% 13 13% +% 
324 15% CapsUi e 190 SJ 7 30% 30% 30% -% 
24% 11% Crash Mpe 194 7.1 15 232 23% 22% 23 -% 
23% IGCmntarti 094 02 17 1487 16% 18% 184 -% 
43% 3*4 CsKD 0.B8 22 1* 76 40% 40 40% 

1% ,;CaupURs 
18% 13% Car#>x 1 
126* 80%CraQI 

23% 16Camnarti 
43% 3*4 CsICD 
254 I8%(tan*ea , . 
34% 28%(taP8t. 192 52 14 1310 HE 34% 34% -% 

*4 36% CpmT 132 32 IS 308 42 40>4 40% -% 
13% 10%(tataWal 0.16 1-4 41 511 11% 11% 114 -% 
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30% 21 % HUM 

S 5*a NraaraE 
40% z*= raoBY 

7% 1% Herd ft* 
91% 6D*s NcrikS 

K% 13% ran Frrt OU LS 14 363 24% 24% »% Jj 
25% =1 1*1* 1 78 7.1 ID 1063 =4% 34% 34% +% 
*9%Q%IGP*I L70 GS 13 1*38 lfiQ% 40% 49% -% 
44% 31% me* 044 ISM 7127 44% 42% 42% -1% 

1% %rartnp» 7 161 '1 % jj 
64% 39% ItBn ISO 2J 40 7071 61 59% 61 -1 
28% M% ttOraPUl 170 61 13 29 28% 27% =7% 
34% 22% UM 0S6 3.0 12 5033 33% 32% 32% -% 

9% 7 Mm 032 30 5 780 B% 8% 0% -% 
9% SMUHCn 51487 5% 5% 5% -% 

34% 2Z%MnrtB 0.10 DS IB 119 B3& S% X% -% 
16% *3% Mi Ca Hm TjM BS 1® 15% 15% 15% 
63% 42 tear (tap x 038 OS 17 5159 58% 55% 56% -2% 
17% 14% NU Cap OSO 5.1 29 71 ui7% 17% 17% •% 

53 X Retort 
5 1 % RMnSfleni 

5S% 49>2fthaH 
16% 9% (tor 
5% 2% AteaEflf 

28% 18% Hattas 
14*2 9% RetesTd. 
21% 18% House 

10 5% Haim 

1SB LO 15 3*66 n54% 53% 53% -% 
2 53 7 2 2 

1S4 2S 16 439*085% 94% 64% +% 
31 1619 15*4 15 15 -% 

0.10 33 9 2238 3 d2% 2% -% 
OSB 2S 19 654 2=% 3?*8 22% +% 
018 IS II 057 10% 10% 10% 

149 377 20 19% 19% -*2 
19 3546 9% 9% 9% -% 

,n ???“": 149 377 20 19% '»% ^ 
-1° y*" 19 3546 9% 9% 9% -% 
27% 26% RayOScut Z81 106 49 26% 201, 20); -% 
injiiwj* mua 4.41 -3.1 22 son 140% 139*4 140*4 '1*1 
13% 11% ftps UU M3-02 ftc i=), (2% T?% 
34*4 M% RUmd OSO ZO 21 4912 25% 25% 25*2 
14% 9%Fkxtt* 02* LI 13 37 11% 11*2 11% -% 
15% 12 RuaaSane 0® 4-4 18 54 13% 13% 13% -% 
31% 22ikaX^ 046 IS 18 30* 27 26% 27 
26% =1R»dHS OSO 14 15=281 25% 24% 24% J2 126% 21 Ryders 

17*2 12% Vend Op OSO 394® 5® 10% 10 

l7%11%SADBinx a® GS 3 158 12% 12 12% ♦% 
53% 25%SP5Te 1® 2-4 23 B 53% 53% S3% -% 
10*» 7%S*meRB 1S31Z5 7 113 8% 9% 8% 
51% 11%a*tfd8e 55 383 47% 44% 44% 2% 
18%12%S0*ia OX 23 17 563 15% 15% 1S% +% 
51% 30% Stair 19 2985 49% *7% 48% -1% 
13% 7% SUwrayW® 306 u% i+ «% -% 

W 52% SUocftper 030 OJ 22 10* 59% 50 56 -% 
38% 27% SUarttf 1S4 5X 11 20 35% 34% 3*% -% 
58% 43%Smx ISO LB 11 3147 58% 57% 50+% 
J% 2%fthUUD 14 G2 4% 3% 3% -% 
70% 32% SUM Aha 1X9 22 14 2286 69% 65 66*2 4-1*4 
14% 10% Steam Br G® 2.6 29 2340 14 13% 13% -% 
*3% 32% Stem 0S4 IS 13 3882 X% X X% At 
10% 8 CjiLfaUk 016 171® S28 9% 0% 9% -% 

14 OSFeGd 005 04 ® go® 13% 13 13% -% 
37% X% SWlpe 3S0 83 11 70 *% M% 38% +% 
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Bdk tawMi W. Pf 
0k % E 

CflottaWMl from previous paga 

Kb W%5««M 
56*2 88%S8COb 

aea 2.1 19 sm 32% *% ^ 
C^_ 1JB WlBUZMflHrt* ss% 50% 

2n so>2 scan oon» \m it 171433 28% au. m2 “InFS0™00'9 17 mm 28% sain a% ft 
Wtj^gMtqn W 51 10 5781 17% 17% i?b ft 

7% 7% 7% ^ 
9ft 37%SGhcrerflP 21 937 451, 44? 441 <1 

sksss, isszsjta^j 
“u,s Jtat I 

£'4%£" bbs^s 5 a a 

HP ImSeri »*"l2 V. u- S 
lift 7%7klejtad (L42 so 34 117 a% 8% 8*. 

"SSss? mou "fliWiS 
ft** 1J6 IB 20 387 49% 48% 48% 

Ifr-^ft"*1" ’2M2S 11% 104, 11 
W«95%Tta^« OBO 2J 1135864 37%i!35% 36% 

.»®225‘ta 186 U 129 10% 10% 10% 
3 TbTCttod 12 66 2% 2 2% 

“5 *3"*WB 1-06 41 17 "*■«% 205b a% 
S? 2^555“ «wn 1718 47% 45% 46% 
Si? 053 3-4 3 50 27% a Z7 
27*S iftTflkto (L40 1-5 10 1438 27% 26% 265, 

m W Sk 
Bfr % C lOOi Ugh 

Si1? 13% ScuddnmF 002 01 
11 >2 ft scuoanef ns 1.4 

3)13%S«CnB 070 4.1 
18%14%SaoCT.4K5 108 9JZ 
54% 23% fgtt 

ftSNgm on 1.7 
22b IS'* Sop Bi 
3ft 18 Sated A» 
4ft 30%Samfl 092 13 

i* a 5EB 39% 3ft 3ft ft 
MZ 01 748 17b 18b 17b ft 
018 1.4 2071111% lib lib -L 
070 4.1 1 a 17b 17 17 -U 
1-*® «  _l 15b 16b 15b ft 

03*325 48 44b 48 -lb 
on 1.7 24 7054 36b Kb 3ft ft 

75 2226 21b 2ft 2ft 
23 648 ffl 27b 27b 

£? *» *-1 17 318 u2Sb 2ft 25% 
Si? S^JSSt* Wu® 1218 47b 4ft 4ft 
Si? osa 3j» 3 543 »b a a 
iSSrXSL. 340 US 10 1438 27b 28b 2ft 

.** 1.19 07 15 1717 4ft 4ft 43b 
£? J?l*S *** Z* 1156,92 381* 35b 38 
S? ?■*! 120 27 0 2051 45% (4% <5 
”%lftTkMErtitoa 10 1288 21% 20b 21% 
2* ftT"PQ55«on 01 n oft 7b ft 
7b BbTraxiGH On 04 aa 7 zb 7b ftTavOGH 080 84 aa 7b 

50b 41b^nm in 39 11 8B7B 49% 
37b SbltaKoto 280 72 11 18 38b 

2SS5S22™ « 1015388*0% 40b *0% ft 
W%16%S«Cap5B 1J4 03 23 378 18b 1ft 1ft 
'2? ]£■ y*8”5*! ®j4 Ob 74 ISA, 1ft 124, 

(L2a 28 43 SB 12b 12 12b 
288 38 18 438 a b 80b 8ft 

Pblfttenrini 022 1.2 1813003 1ft 1ft 1ft -1b 
^bzibSwA on i.bm 90 32 ab ab ft 

£««F£!!5? “U* n 8ft 3ft 3ft ft 
44 TfiUSenCp 044 VI W 5681 42b 41b 41b ft 

3ft abSMttr on 13 M na ao 2ft 2ft -b 
ift 83432 5b ft ft ft 
67J* 22bS6SI1lB 432287 ab 35b 3ft -1 
17b I29a»w 031 2311 El 16 14b 14b -b 
1^5.n*S2X’w *** “ 43 58 123> « 1ft •£ 

SB4b amn an is 10 430 aft sob sob m 
41*2 yshn* aw 1 j 17 ion otz 4ft 40b -ft 
1ft BbSKamp 1, 491 hn, a 10^ 
nbISbEaoPM 010 04 a 173 ab 27b Z7b ft 
24b 18ja Sm PK 1.12 *.8 12 240 23b 23b 23b ft 
ft ft gofw 1 12 7b 7b ft ft 

3ft17b9pO(Bak 0.68 28 81252 24 ab ab ft 
*ft 2ft M»Cr 86S4S41 23b 62lb 3 4lb 
Mb ft staler 1.12124 23 in B ft o a 
7b ft Stake k 0.18 4.1 43 184 4 ft 5b ft 
ab Iftavfco 048 23 12 3a ab 20b 20b -b 
ft 4b SLHh 006 08 11 75 7b 7b 7b +b 
ft ASraUlCoro aioaoj) 0 578 b Oil b 

££ J.1 SSf 20 6840 2ft ab a -ft 
55b »b smart 1.13 28 23 280u5Sb 54b 55b ft 
Sft 33b SKBEOJ in 24 a 49a 056 S 55b ft 
27b IBbSnOnFd 080 22 18 1375 Z7\ 26b 27b ft 
34>2 17bSnudaJ 082 24 18 429 ab 2ft ab +b 
47b aSflpOnT 188 24 17 4a 48b 44b 45 -1 
15b lOSiynrOI 028 28 16 475 11b 11b lib -b 
4ft 22b Sokdran a 3534 44b 40b 4ft -4b 
38b ZBSonat 188 52 141890 a 34 34 -b 
29b ab Sonora on 23 IS 815 a 2ft 28b -b 
eebCbSoqr 042 08 S1069uttb 84 68b *4b 
15b iftStfMbp a» 18 3813a 1ft 13b 1ft -b 
42b 37 Sauna Cap an 88418 20 41b 41b 41b -b 
3^4 30Sai*Qrt% 250 78 MOO 35b 35b 35b *1 

43 16Tsad|H 
7b ft Tam 

14% ftTmateb 
12 7b Ton 

SO3* 59bTnaeo 
55b3ftTnEU 
Bft MhTtbStx 
28b UHbePic 
41b 3ft UM 
3b 2bTafllaflg 

7ft 
5b ftH»iSanBr 

IB 1ft Thai Cap 
aft 19b TW Ft* 

«mu tjc 11 IS 39Jj 3844 
1414789 2ft 24b 

088 15 1 122 4b 4b 
012 08 81172 1ft 13b 

3 49J ft Bb 
220 48 1710231 7ft 77b 
040 08 B 158 Sft 52b 
OU 14 930108 4ft 47b 
040 15 a 18 28b 28b 
388 74 SltiBBirift 41b 
1.10408 1 7 2b ft 
155 Z2U40K 7ft ab 

87 n ft 4b 

7 ^ 40 
38b 3ft 
24b Sb 

fiTbnbwcp 
2ft 16b Vtn6 
ft ftVBHM 

40babttw« 
7 ft VaeKmpH 

8b ftwcaapta 
lib AMmWl 
ift S«nu 
ab Wb 
Sft33bVHy 

38 28 Veneer 
14 llbVeatatfi 

7ft a»2»«Pfi80 
44b nVWqrU 
25b abVrwan 

*5 27b Metes 
12b SblUasaar 
28b l7b«nCn 

S9 32bVnwto 
ab*ftwn>i 

158 28 12 
052 21 
012 1J 15 

132 
070105 
056118 
078 74 

23 
028 06 IS 

12 
229 

in 75 0 
580 75 

19 
23 

058 17 26 
10 
a 

274 88 18 
146 25 13 

1254 52b 52b 
494 25b 25 
131 7b ft 

10S8 ab 2ft 
220 8b ft 
47 9 ft 
a ift iob 

14a ift nb 
1588 48 4ft 
4489 3ft ab 
4321 33 X 
177 13b 13b 

aoo a a 
38*5 ab 30 
242(26% 2ft 

4291 34b Sft 
a 9b ft 

382 27b ab 
322 37^ 37b 
3n 57b 57b 

52b ft 
25b -fb 
7b ft 

2ft -b 
6b ft 

T3b ft 
a 

Bb ft 
ab -b 
sft ft 
57b ft 

48b 49b 

19 Wan*C* 180 125 730 18 15b 15b 
2ft 16b TM Fend 387 03 785 2ft 25 25 

5220211*00840 012 04 a 1020 5ft 40b 49b 
37b 25b HUd 088 20 12 1020 34b 33b 34 
76b 621Hatt 244 38153 812 75b 73b 73b 
3ft 13bTtaaaM 040 U 18 BB 22b Ob 22b 
31b IftTkWr 050 15 301BB2 ab 30b 3ft 
Mb 29TKany 028 OS 25 3374 54b Sib S3 
4ft 33% TaMm on 08 8S1I25B 39b 38b 36b 
38b 17*4 Tm« OW 07 17 MOB 3ft 33b 33b 

48 32b1uta4 188 2.7 11 848 40b 38 3ft 
10b ft TftrClD a 137 7ft 7 
13b lObTtalPf 180 01 4 12b 12b 12b 
ft 5TBdtfap 18 13 ft 8b 6b 
9b 6b Totaata Co 058 8.1 42 193 ft 6% ft 
23 lOTMBna 151197 u23 2214 22H> 
41 29ToaHa(B 025 07 a 249 Sft 38b 38b g48 34bTctmkx 1.16 28 121890 u«8 46b 45b 

25 b Tiro Corp 048 15 13 761 u33 32b 3ft 
27b Toaco 054 17 » 743 38b 3ft 3ft 
labTMSytl 089 05 n 120 aft 30b 30b 
ftw* M1M10 ab 24 ab 

ZB a TaaMxi 182 77 11 13 2Sb 25 25 
77b 40JjTtAnf x 280 2.7 12 1072 »b 73 73b 
74b 52bTraR*a*l 048 06 13 200u74b 7ft 74b 
16b IftTtaMR 4 38 15b 15b 15b 
T7b Bb HantpiD 595 ift ft ft 
15b lOTrtrnadl 028 28 a 16 12b 12b 12b 
Bftabna* on uisszw ab eft a% 
23b MbTMfcgar 034 1.1 13 37 22b 22 22b 

3S3ftmDM05 250 78 17 34b 34% 34b 
Ift ft Titer 43 a7 11b lib Hb 
68% SOblttUM 1.12 18 IS 8182 Bib aft 8ft 

25 1ft TrtCon 072 3.1 002 23b 23b 23b 
4ft 2ft TWnBj 068 2.1 12 508 32b 32 32b 
38b 23b Traaa 0.72 25 9 2S23 29b 2ft 2ft 
Sft 30b naan 010 02 69 644 57 Sft 5ft 
ab 18b DOM OBO 04 a 85 16b 17b 17% 
3b ftTocaonS 131656 3b ft 3b 
ft 4Tl*mCrp 020 44 13 453 4% 4b *b 
7% ftTnddtola 012 2.1 177 5b ft 5b 

24b 15 *6W 2D 385 1ft 16b 
31% Z7b WH-Hokla 154 62 15 3(7 Mb 3ft 

23b 17% SOUenU 1.44 65 17 60 22% 22b 22b -b 
abllbGMm OSO 25 9 99 20 18b 1ft -b 
a 15bscum 1205714 nmb aab 

2ft IBbSOMatCp 092 35 16 809 2ft 28b ab -b 
24% lftSttnCO 122 50 1410678(224% 24b 24b -b 
36b 26b Smtafi 159 48 14 42 35b 35b 3ft -b 
40b ab StfTelx 1.76 42 IS 468U4ft 40 4ft 
29b 1ft SWWr 004 02 a 5627 25b 22b 22b -% 
18b 1ft SauHttlEas 082 48 a 478 18 17b 17% -b 
15b llbSoottWEflor 024 18 27 in 13b 1ft 12% -b 
33% 26b SotftiVMQv 220 6.7 11 2a Sb »b 32b -b 

2ft 1ft WM Be 81375 1ft ift 
4ft aWEtM 144 32 12 2811 44% 43b 

lBiobwetedHt on 12 03 a 18b 17b 
5 2% Wan 2 515 ft 3b 

ababmaip 0915225882 so 2ft 
n 27bWB6aeaCS OB6 15 »11M 55% 5*b 

27b aftWMM 020 05 19a?S7 ab 23b 
3 12 Wanartaa 004 28 i ao 2 1% 

96 7ft Wralani 280 2J 17 41® 06% 95b 
>b i3«u£n«flr 180 55 ii samft ift 
!b 16b 0MGL 1.12 52 14 146 ab ab 
A, 17b MWlNat l.DB 3.7 11 BI u» 29 
15237b W»««x 4.40 18 16 56 286 aft 
57 ab HMUfl 048 12 12 440 42b 40 

9b 7b 5(001 fttld 046 58 365 uft B ft ft 
ft 3b Spartan q> 4 6 4b 4b ft 
1ft 12% SptmO 016 1.1 7 92 14 13b 14 
44b 3ft Suing 122 3.1 11 206 42 41% 42 ft 
41b 25% SprW 180 25 14 6667 4ft 39b *ft ft 
17b 10b SW 040 25 22 U 15b 1ft 15b ft 

B .’.saw Q 150 b fi a 
14b Bb SaComn 040 42 8 43 9% ft 9b ft 
40%23bEtfWBnc 072 TJ 10 1648 3ft 3ft 3ft -b 
2ft 14b SM Mr 022 22 8 365 14d13b 13% ft 
8b ftstandtacu 012 1.9 48 in 6b ft 6% -b 

Mb IftSMPrt 068 88 38 563 17% 17% 17b ft 
38b aSWn 088 21 12 186 ab a% ab ft 
33% 28% GMnaa 186 17 13 483 29 2ft 2ft ft 
S3b35%SUMk 144 28 24 3158 a 4ft 51 +lb 
62b 38%Strike* in 25 131002 58% 57% 57% -1% 
25% abstain on 1012 a 241* Mb Mb ft 
46b 29% SMb&Bbi 072 15 15 1335 44b 44 44% ft 
12% Bb SMIgBop 024 28 16 237 12% 11% 11% ft 
14% 7bSsrtgCnaw 086 18 3 483 ft ft ft 
2obnbaie 12 & 17 ib% i6% ft 
62% 32% Start|£Mm 136 3480 S8 Eb 53% -4 
7% GJlStWRn 012 15 5 12 6% ft ft 
40 27% SUoalDMl X 060 1J 23 103 35% 34% 35 ft 

24% 12%Stone Cam 050 4.1 34W0 15% 14% 14b ft 
ab 19b Snp Shop 14 1448 2ft 2b 22% ■% 
Sft 17% StTcfl 77 4040 25 23% 24% ft 
39% 23SMIB 48 1288 33b Mb 31% -1% 
1ft 7Sm«B 028 11 a 15B3 7% 7b 7% ft 
35% 25% SBamHn 1.40 45 15 106 30b 28% 3ft ft 
11% 1ft SdlDii Ax 1.10 07 10 44 1Tb 11b Hb 
5b 3%5U1DI>BX 024 45 3 330 5 5 5 
4b abSHlBMBT 864168 16 06 4 3% 4ft 

46b MSmnr on U 1512M 4ft 4ft 4ft -1% 
70b 44% Sntt 120 15 27 443 6ft 67% 67b -1% 

74% 52bHaRB0aa 
16% MbTmnR 
T7b BbOREpn 
1ft lOTkaafedi 
63% abm* 
23% llbTWepar 

35 30%HCM25 
15b 9% Titer 
68% sobittuw 

25 1ft TrtCon 
40baftOWy 
38b 23bTnUtt 
57% 30b DIM 
»b 16b On* 
3b 2%TnGHna 
6% 4 Tirtat Op 
7% ftOaMsat 

ab lOblWiOaot 
25b iftlMiOkc 
35% MbbeaLx S4bbwT 

2%T1te 

1ft 13MW£wflr 180 55 11 039a1ft 16% 
22b 16b 0M6L 1.12 52 14 146 ab a% 
2ft 17b tteMtt in 17 11 SI tOO 29 
315237b Was** * 4.40 18 19 SB 286282% 
57 ab MU') on 12 12 440 42b 40 

1% bVtaaaanM 008 65 1 224 a % 
29% IBbWMSrt 12 205 2ft 28% 

25 IftMttpaQ 020 18 10 83 201a 16b 
38% 33bNW«*tei 240 66 a 563 ab 3ft ft 3bVMHn6t 084138 2 2357 4% 4% 
a 24 HMsMk 084 25 15 65 «S 2B% 
nabwataxn 028 1.1 bi«o aft 2ft 

aft Ml MkfcF 450 21 12 2439 aft aft 
2b 14% Wane* 024 1.1 a 2877 21% 21% 
3ft 22% Wert Co 052 12 13 36 23% 2ft 
18% l3%WWcatE 052 6.0 16 699 15% ift 
52b35%0MW a 968 Sft 50% 
Mb 1ft WWW 9 56a 16b 17% 
Mb I5wsemsaax on 12 40 111 16% ift 

34 2ftWtaiRei 102 55 1313a (04% 34% 
17% 12bW*£ 026 1.113B32233 016% 16 
Bb ftWMGtel 032118 1 12 ft 62% 

0.12 11 177 51i » 
064 12 46 1015 9 IS 1ft 
070 11 11 3 ab 22b 22b 
040 1.1 23 7995 38% 34% 35 
0.10 22 6 837 4% 4% ft 

12 184 3 2b 2% 

M% 13% saw 
aft astax* 
33% 26% GOrtXNM 
Sft 35b SUNK 
Kb 3ft Strike x 
25% a % Stand 

20b 11b sue 12 » 
Kb 32% Sta^wra 136 3489 
7% SUStMRa 012 15 5 12 
40 27bsiaoaiiMxon u a m 

24% 12%Stas Coni On 4.1 34W0 

ift 24 Swam 
7ft 44% Smite 

37b 24%UJBHnx 126 17 
7b ftus 

52% 4ftU5nB4.1X 4.10 88 

- U - 

126 17 12 2711 35% 34% 34b 
10 30 7% 7 7% 

3 % 

A % 

a% 1ft IBS 30 491 2ft 2ft 29b 
a 2ft UST 188 48 16 son 34% 33% 34% 

7n% 87% UW. 7 954 185% 1791* 161% 
22% 18% UBCDrp 180 6J 86 3M 20b 20% 2ft 
ft 4%UNClnc 7 307 ft 6ft 

3Sb 2ft IWcmx in 45 W M64 33% 3ft 3ft 
2fta%tMW OS2 12 162572 34% 2ft 2ft 

15 11 Uttri 010 0617 26 81B 16 16 
85b 71 IMir 152 11 16 10u8ft ffib 85% 
144b 114b UteN 115 22 17 42550144b 143b 1**% 
nb 45blMUp in 17 812S 4ft 48b 4ft 
4ft 25% UnCare 0J5 10 65322 36% 36 36% 
ift 12% UMen Cap 17 M 18b ift 17b 

54 43bunB150 150 65 1 52% SI 51 
B6$4bltaB4L50 450 7.1 3 83 83 63 
42 34%UAc 144 55 14 1025 u42% 41% ab 

70% 4ft UnftC 172 15 16 7603 66% 67% 6ft 
' 20%IHsm 180 32 17 670 ab aft 30% 

17% IMmTaxa 020 18 17 a78 10% 10% 16% 
ftU*a 8027 Bb 5b 6 
2%U*CUp 36 428 4% ft 4b 

27% 14%0miwm ai5B6 26% 26% 
22% 16%1Mpac 073 13 1 657 22% 22 
ab 2010a an 11 10 2384 a 2ft 
sob 36% Wjllta in 38 12 6560 44% 4ft 
17% 12% WxWtetr 011 05 16 965 17 16% 
60% 4ft HMW 128 IS 40 1KB 66% 54% 
40% 2O%«MUH0 » n 33l2 32b 
2ft IftWNtea 038 15 18 2958 2ft Zb 

, 24%iB%«Mw« a 142 a% a% 
32% 2ft Wear he 154 45 16 207 u3ft 3ft 
*4% 34% Wtena 186 15 18 U12 43% 4ft 

7 5% MOWS 087 12 15 3 5% 5% 
10% 5b Madman 020 18 a IS 7% 7% 
37% 25% Miter 090 14 23 730 USD 3ft 
1ft 7% Mnetaga 040 52 8 03 7b 7% 
30% Zb Me8> 1-47 4.8 14 SU 101 30% 

15 10% Mart) 0*0 13 11 S3 12% 1ft 
3ft 24% lWcn Cop 1.12 38 11 532 X 
27b 19 me an on lass 2s 26% 26% 
32% 25b WIC( T OH 18 1915511 31% 30% 

34 15%Wteatea 0.14 05 22 1824 30% 29% 
1ft 12b M** On 45 48 7730 12b 12% 
18% iftWBrfdWIda 010 05 IIBolSb 1ft 
13% TbMMceqi 41068 1ft ft 
3ft2BbWSRe in IS 15 a 34% Sft 

54 42% Mlgky 0J8 13 » M8Bu»b Sft 
45% iftWpLteV 028 OB 13 417 35 32b 
Sft 1S%m»U 052 15 12 a a 2ft 

32% 25b MKT 
34 l5%Wteatea 

10% 12% Metal 

3ft2ftW$Ra 
54 42% Vftlgky 

17% ♦% 
ab ft ift ft 
*3% -1% 
17b -b 
ft ft 

2ft -H 
54% -1 Sft ft 

2 ft 
95% -1 

19 
a% ft 
2ft ft 
283 -lb 

40b -2% 
i! 

28% ft 
1ft -b 
36% ft 
4% ft 

2B% ft 
34% ft 
as -ft 
ab ft 
Z3% ft 
15b Sft ft 

18 ft 
16b -b 
Mb ft 
18% ft 
2% 

28% ft 
22 -b 

28% ft 
43% ft 

17 
5*% -b 
®b -1% 
23% 
21% -% 
33% 
Ob ft 

7b 

■a 
3ft ft 
12% 
29% ft 
26% ft 
30% ft » ft 
12% ft 
18b ft ft 
33% 
53% -1% 
33% ft 
28% ft 

a si 
S3 83 

*1% *1% 

§sl 

-X-Y- 

10b 6bSUMMPr (.19115. . 54010%. 10% 1ft . 
2% lbSmsMI 3046 1% 1% 1% 

70% 47b SmM 1.4* 11 14 1470 Mb 67 67b -2 
14b 10% Sate Food 040 10 15 W1 13% 13% 13% ft 
35b 23% Smalm 020 07 14 14K 28 27b 27% ft 
32% 22% Sm* 05B 11 131064 32 M% 32 ft 

34 17% *8 CM 020 05 36 1813 33% 32b 33 ft 
23% 17% &W3 Hrt* 036 1.7 224 22% 22% 22% 
40% MbStftenlTee 3200* 36% Kb » ft 
9% G% Spas On 020 15 17 102 6b 7% Bb ft 
nb 17b SyomHFfl 05* 15 a 2n 26% 28% 2ft ft 
aft 24% SfW 044 18 22 MW 32 M% 31% ft 

11b 5%I*M» S0Z7 Bb 5b 6 
4b 2%IHCBp 36 428 4% 4% ft 

41% 34bUHIWKX 150 32 IB 14K 38% 37% 37% 
15% UlRAxaNr on 6.1 » 627 15b 14% H% 
25% 17%IJUD(Mtad 020 05 12 23 22b 22b ®b 
65%34bumtan 083 08 32 7581 GS% Mb 6ft 
3S%29%Umwi ZK 75 11 M 3ft 37% 9 
7% 4bUMaat on 45 17 123 6 5% Sb 

13b 10%Uftdn«M 080 12 166 12b 12b 12% 
22% miMOy ao W 14% Mb 14b 
15% 4%USM- 012 OB 21006 14% 14 14% 
19%13bUSFUX 020 15 6 2800 17% 1ft 16% 

27 14% US nor 38 938 26b 26% 28% 
29% Mb USHoaa 9 5a 2ft 27% 29 
32%22%USUCp 053 10 102580 632% 30% 31% 

7% 4%Uk*xM 
■13b lftU0*B« 
22% BRlBtekny 
15% 4%USta 
19% labusnsx 

27 14%UBFQa 
29b Hb USHom 
32% 22% UUCP 
27% IBblBSag 
97b R% UBTec 
14% HbUkMttr 
32% 17%IMrda 

IM%dBfM0n 12 188 12b 12b 12% 
IMOy ao W 14% Mb 14b 
UM* 012 OB ZKMOB 14% 14 14% 
USFUX 020 15 8 2800 17% 1ft 16% 
UBffita 38 938 26b 26% 26% 
USHOBM 9 5a 2ft 27% 28 
USUCp 053 10 102580632% 3ft 31% 
USSUg On 04 25 3W1 21% 20% 2ft 
UHTac in 11 16 4835 BS% 93% 93% 
UkMter 052 75 M 243 12b 12% 12% 
IMeda 19 73 27% 2ft 2ft 

144% 86% ttm 
9% 41% tea Cap 
2S% iftVaetaMEgr 
4ft 34% YOfcH 
4% 2% ZlpOB 

12% ft MM 
Mb iftZnBHtt 

5% ebZrtcta 
17% 12% 2>m 

25 18% ZiraW 
11% ifta^iwd 

9 7% Zaetfl TuS 

UO 22 16 
054 15 12 
in ion 
024 05 17 
014 48 M 

4 
in 45 ao 
072105 
044 17 IS 
040 28 18 
1.12101 
054 05 

4803 135% 1M% 
743 42b M1% 
5695% 25% 

727 47% 47% 
541 ft 3% 
8H 6b d6% 

61 a% a% 
128 ft 6% 
153 1ft 16 
4n a% 20% 
5B4 11% 11 
295 5% 8% 

133% -2% 
41% -1% 
25% ft 
47% ft 
ft ♦% 
ft ft 

a% ft 
ft 

1ft ft 
2ft -b 
11% ft 
ft ft 

momaiteeirUM 

10* Mgtaod tea teas Wat *» parted tan jp| W 

6% 3% mrr&xax on 
33% iftTCFFW* OK 
9% 7% TOT Coer Sx 084 

54% 39 ID* Carp A 045 
2% ftliSWoe 008 

18% 11% TJX 028 
10% 14% TUP bmp On 
K%6ibTiw in 
28% 10b Tetedn Fd OK 

58 44 344 4% 
15 23 743633*2 
98 106 ft 
05 45 6 9 
53 15 177 1% 
1.4 2S42»uiB% 
*2 17 76 19 
16 12 M70 60% 
0.1 1S43 22% 

03% 4 
32% 9% -1 
8b 0% ft 

61% 51% ft 
1% ft ft 

lBb 19% ft 
1ft 18% +% 

79 79% ft 
a% a% -2% 

32% 17%(Mrda 19 73 27% 26b 28b 
flb 27b IMrFOOdi 086 14 15 475 40 30% 3ft 
17% ISbUteWi 151 95 11 M 17b 17% 17% 
16b 9% Unfete Op 030 25 17 117 10% 10b 10% 
24% irfURMDp in 02 a as 24b 23% Mb 
30% 24bUooal on 27 54 6304 29% 29b 2Bb 
5ft 37b UNUHCvp 156 19 151964 uS7 55% 5ft 
1ft 12% US tod 1263 10 17% 17% 
48b MbUSWut 214 6.1 1117308 35% 35 35% 

2D TTbUSMMt 8391 1ft IB 19 
22% 10USAWSV 70 4S07 18% 18b ift 

ID ftlWAfeK on 02 Q 50 Bb ft Bb 
a% isb usx 11 on 14 tons* 20% ift a> 

30 29% USX US 180 10 81109 34% 3ft *3% 
13% 8 USX DM On 1514B 100 1ft 10% 3ft 
23% 25%UHC0ip 171 59 M 3G0 »% 29% 29% 

*flm my tour WE , 
. KUtoto Mtoa to hi 

FTFaaAnWlhpemSnte 
Hb oa mm Oa bxm atetato mpmt el * aaopaar ma a 
0- Ptooa atoto tot mk FTTlte Iteg Otai 77P vm keaa 24 la 
kcfadugueteMderlaOiSi 7» 3K1 ■ atee taw edWi tot W. 1 
*44 in 7ra am a la «44 in an an tepm «■ be aaa at m a 
—I*B Wtod to ■■tall 

AMEX COMPOSITE PRICES 4pmekaeJanaty4 

MiUagp 
Maine 
Hptated 
MitePp 105 
bmbU 0D5 
taxxExpl 
tonalAnA 
ASR&ih 100 
Mnfeu 
Aon 
Audxwk A 
MvaPiDR 

W SU 
DU. E ms 

64 BB 
8 35 

77 62 
105 7 2 
005 5 2511 

2 71 
43 167 

: 00 6 23 
13 as 
401706 

4 180 
72 TWO 

Mgta IotBomCImi 

27% 77 27 ft 
1% 1.\ 1A ft 

13% 12% 12% -b 
44% 44% 44% ft 

8% d?% 7JJ -ft 
11% 11% 11% ft 
5% 5,1 5% +% 

16% 16% 18% ft 
4 3% 3% 

lK 1% 1% it 
5% 5fi 5» A 
4% 4% 4% 

B6HOman 050 11 >0 
BadottMB OOP 12 42 
GjUmkTA OM 14 283 
Ulmx 074 12 35 
Beard 13 3 
BttPaMan 0*0 17 MM 
BxHUDA I* 232 
Bam 5 M 
Bdwiu 036 1* 329 
Bmtan A 104 21 29 

2% 2% 
25b 25b 

5 ?I» 
17b 17% 
2% 2 a 

23% 23% 
41b 41b 
2b 2fi 

19% 15% 
17% 17% 

2% +A 
25b -% 

2b +A 
18% -% 

suck DU. E 100* Mp UvCfamCtaV 

Crown C A 1*0 14 42 15% 15% 15% 
DawCB 0.40 13 73 15% 14% 15% ft 
Ofptr 053 29 40 27 26 26% -1 
CBUPwatel 9 21 2% 2% 2% 

Hinds 11 106 & d% ft *it 
Dfenark 23 103 14% 14% 14% ft 
Ddcowm 12 7 10 10 10 ft 
Deptar 148 32 118 8 7ft 6 -ft 

Ewta Oa 048 11 5 12 12 12 ft 
ECtofey 087 327270 11% 11% 11% . 
EmdEflA 032 23 a 9 0% 6% ft 
EdWDFto 49 n 7% 6ft 6% -ft 
EnscoU 3710671120b 20 20% 
Epitope 9 466 15% 13% 14% ft 

Fab tods 070 16 12 31% 31% 31% ft 
FtadA 140 10 34 50% aft aob ft 
FUCUySnc on n M 2ft «% ^2 
Forest La » 2097 47% 46% 47% ft 
ftmom 35 56 6 5b 61* 

rep 27 51* % ft ft 
hw 070 13 57 39% f ^3 ft 
Hsjc 014 31 2* 10b 10% 10% ft 
FdA 001 »7 *l| 4% *Ji ft 

nca OM I* H 21% 2T% 2ft ft 
lch 57 5713613b 11% 12% ♦>% 
petal ia 151 ?ft 2% 2ft -A 
^ 5 X 4% ft ft 
M a DM 21 160 15% 15 15% ft 

ban an 15 n 18b 18% ift ft 
GtaKFdA 0.74 18 513 3ft 30% W% ft 
Gbtltt 070 10 535 17% 17% 17% ft 
CaMllilil 7 36 A d% A 
GdfCda 034 51368 *A 4% 4ft +A 

Han» 133427 1% «A 1* ft 
Hasbro 032 18 3910 31% 31% 31% ft 

Seek DU. E 160a Mp LnaBeaeCtang 
Hadma 75 20 1% 1% 1% 
Hefco 0.17 16 97 19 ift IB ft 
HnadanA 11 125 7% 7* 7,\ -% 

htemCp 016 17 12 13% 13% 13% ft 
tot Com 82679 B£ 7% 8ft 
namoipi 47 710 20b 1ft 30 -% 
MS 088 3S2aO 27% Z7% 27% -% 

JteBrf 0 227 2% 2% 2% -A 
tetehCp 11 1* 2% 2% 2% -A 
KWrExp 48 116 17% 16b 16% -% 
KetpEq 6 331o11% 10% 11% ft 

Lstarge 35 m 3A 3A 3A *A 
laaarkxl 12 IK H% 10b 10% *% 
LaaPtann 2 137 % % % 
Loamtac 31 638 11% 9% 10b +1% 
LjndiCp 18 a 59 57 58 -2 

amt 32 123 37% 37% 37% ft 
Mate A 048 17 149 32% 71% 31% •% 
Mem Co 120 5 » 3 2% 2% ft 
Mramedto S13n 1ft 13% 14 
WbiU 3 7% 7% ft 
Moca A 16 175 17 18b 16% -% 
MSREml 15 25 1& 1A 1A 

MdMDev 33 141 ft 9 9% ft 
NYTIXA On 181337 29% 2B% 28% -% 
MrbcE TOO 42 4% 4% 4% 

Stack DU. E 100a K0 UteOoaa CWg 

Mffl 10 688 Ift 10 10% ft 
PegMUfi 0.101513785 15% 15 15% -% 
ParW in 1 77 8% ft 8% ft 
PttwmA 050 24 114 68% 65b G5b -ib 
PMCx 1JM 10 49 12b 12% 12b ft 
ftteMoA HO 01130 oA A 4 

Ragaifiad X MOO HE 35 36 

SJWCop 116 11 9u37% 37% 37% 

Tab Prods on 22 39 B% ft 6% 
TO&Data on a 645 40 39*2 aft -% 
Tbonedcs EO KB 26% 25b 26 -% 
Kaneohe 33 840 28 Z7% Z7% -% 
lUPNAx 130MO 107 10 9b «H -% 
TaaaCtey 3 25 H & H ft 
Tilton 0 305 % % % ft 
Tries Hex 11 686 aB 7% 7H ft 
TrnmftA 107 80 361 26% 25b 2Sb -% 
Tanxfte 007 804700 2ft Z% 25% -% 

UMFridsA 4 30 1i| l!I 13 
utdFDoae on 37 20 1% 1% i% -% 
USCtM 34 126 34 33% 3ft -% 

VtactxnA IK 1095 46% 45% 46% ft 
VtoanB 10040 47% 46 4ft ft 
WET 1.12 IB 131 11% 10% 11 

! « IS IS IB 
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! ABStotto 020 8*100 ft ft ft 
ACC Cap 112 2212581^4% 23b 23% ft 

i AceteroE 148381 13 12% 12% ft 
ACM Mat 5 222 15% 14% IS +% 
AcdanCp 44 071 2ft 27 a 
Adapted! 233089 3912 37% 30% +% 
ADC Tele 3313670 34% 2ft »% -1% 
AdAistai 47 553 iVt 13% 14% +% 
AdaAin ai6 0 23 20% 20% n% ft 
AdobeSpxOJg 0340X8 Eft 5ft 58% -1% 
Ate LotfC 15 475 6% 6% 8% +A 
AdvPUjm 1616451 8 7% 7,»e ft 
AteTcbLab 48 2061 24% 22*4 22% -1% 
AdHBB 027 121405 38 37% 38 ft 
ApfcoEa aiD 37 356 13% 13% 13% 
AXExpf* 020 15 226 23% S3 23 

Mao film m 5 277 57% 57% 57% ft 
Afeted an a STB 23% 23% 23*2 -% 
Aleoag OS 13 10 42% «% 42% 
ABanA 11203la14% 14 14% ft 
Aflftapl 1.16 15 37 17% 17 17% +% 
Add Cap 1JM 12 107x14% ift 14 
AMteC 032 0 10 2% 2% 2% 
Aiafefet on 101000 133 iH iS -A 
tot Co 435155 47% 42% 46% ft 
An Banter on 121425X38% 30 38% ft 
AraCMy 116 12 IS 11% 10% 10% 
AnlfMBO 30 276 30% 29% 20% ft 
AnSofloa 132643 390 ft 6% ft 
AtoFttwys 14 504 11% 1ft 10% ft 
AafirtA 0£4 170533 27% 27% 27% ft 
Aafeiff 1 650 |} % an 
AWMl 238 9 23 68 B 65% -% 
AndWCnm 11 6368 10% 9% 6% ■% 
ArnTrar 13 304 28 27% Z7% -% 
AntaffU Q2B 18 287 33% 33 3ft -JU 

Amgen toe 3838307 57% 54% 55% -2% 
AmtBCfeCp 106 46 207 ft 5% 6 ft 
Arigicx 116 a 63 18 17% 17% +% 
Aoalyata on 18 382 31 30 30 ft 
Aaangatfm IJOO 13 107 12% 11% 12% ft 
Andrew Cp 214Z73 39% 35% 38-1%. 
AndnaAn 41 43 15% 15% 15% ft 
Apogee Ba 132 13 229 17 16b 16b -% 
AFP Bo 961706 7% 8% 5% 
AfXfld Mat 1682709 36% 35% 3ft ft 
AppUC 048 926415 32% 31% 31& ft 
Appleton 005 27 5496 2ft 23 23% ft 
Arbor Or 020 21 470 21% 20% 21 
Antoe 034 15 530 12% 12% 12% ft 
Argomd IS 13 16 31% 31% 31% ft 
ArttedDai OM 41 483 7% 7 7% ft 
AaroorAI ON 18 4W 18% 17% 17% -% 
Anofel to 044 14 IK 17% 17% 17% ft 
Arfladl 14 832 7% 6b 7ft 
AnactTal 31 3C60 34% 30% 32 -2 
ASTItaeb 23558 9% ft ft ft 
Addbop 2 44 10 ft 6% -% 
AS SEA* 134 15 3934 24% 23% 23% -% 
Abort 212672 22% 10% 20% -% 
AoaSx 675797 ft ft 5% 
AnldBk 034 21 5100 94% 33% 33% ft 
Autafedp 16 2S5 3,i ft 3% 
An&ltatoA 1 1257 3 2% 3 
Axndrte OK 7 242 14% 14 14% 

| BEl B 108 11 419 7% 
Bttar J On 2 277 5% 
BfeUad-B OS 4 IK 16% 
Banrtac 14 30 17 
BrifiouBi 056 216448 30% 
BtafeenCp 056 10 556 16% 
Badnrth OK 10 56 3ft 
BnmGeo 064 182090 D48 
Basset F 080 131324 23% 
BayMtok 6796961 40% 
Boy War 150 25 620 TO 

Baybanks 040 144014 95% 
BE Aero 50 675x11% 
BaauBCnX 06 12 27 9% 
BFndtkA 71 138 ft 
BanUany 7K W 16 
BarttayWH 148 19 BIB 52% 
BHAtep 11212 2 13 
Btac 22 251 8% 
BgB 020 104537 10% 
BbtfqrW 008 11 20 16% 
ffipn PBSWQQn 66 
Btanat 2511585 18% 
Bote Dig in 13 230 35 
BMCSo&w 2313977 41% 
BnteamS m 126176 41% 
BriExn OS 151241 19% 
BoeUtB 19 46 23 
Botond E 7668 15% 
Boats Bk 076 11 1748 40% 
Boatonlt 541944 13% 
BodyWAx 140 20 in UZ7 
Banco 02B 9 355 10% 
BSBBnep on 12 X7 25b 
BTSMpng 048 48 109 3% 
BuUete 17 424 14% 
BMfetoldT 17 218 B 
Burr BraM 163S26 20 

Baton# 22 96 38b 
BWtartJIfa 040 12 425 37% 

7 7% 
«% ft ft 
16% 16% 4% 
16% 16% ft 
29% 28% -1% 
16% 1ft ft 
35% 35% -1 

44 45% *1% 
23 2ft ft 

36% 38% -ft 
2ft a% 4% 

82 K% -ft 
11% 11% ft 

9% 9% ft 
tab 2% ft 
15% 15% -% 
51% S% -% 

13 13 -% 
ft 8% ft 
ft 9% ft 

1ft 1ft ft 
63% 63b -2 
Tft 19 ft 
34% 34% ft 

38 3ft -2 

*0*0% ft 
18% 19% ft 

23 23 ft 
15 15% ft 

36b 40% +% 
12% 1ft ft 

26 27 
10% 10% -ft 
24% 25 ft 
3% ft 

13% 13% ft 
7% 7% ft 1 

23% 23% -2% , 
38% 38% -1% 
3B% 36% ft 

- c - 
CTec 71253 31% 30% 31 ft 
CadSdiwpa 126 18 1064 34% 34% 34% ft 
CadmroConan 19 270 26% 25% 25% -1 
Caen Cp W1344 8% 7% 7% ft 
Crtgcne 225 5 2477 6% 5% 5% ft 
Crttioo 252961 16%te5% 15b -1 
Candsto 81 258 4i2 ft 4tf ft 
Cnrtea 7 763 2% 2% ft ft 
Cans hex OS SB 215u10Z%101%101%+1D% 
CanooCu 177 22 3 30% 30% 30% ft 
Cascade 136 10 163 14 13% 13% ft 
teeyS 110 22 226 21% 21% 21% 
CCHAx 170 77 78 55% 5ft 55% 
CMgane 111188 13% 12% 12% ft 
CSICp 14 85 13% 12% 12% -1 
Cantocnr 19H096 30% 29 29% -1 
CriIRd in 16 3S7 32% 31% 32 ft 
CnlrfSpr 12 966 33 31% 32 ft 
Cbaadhr 13 5 6% 6% B% ft 
Ctapbrl 076 102954 31% 3131% 
CUmSh 009 125S9 3% 3i’« 3% ft 
QtoCHkta 43052 lU l£ 1% ft 
Cbasdab 18 2 20 20 20 ft 
Cteaqnror 22 41 3ft 3!! 3)2 ft 
04»&Te 144445 9% 8% 9% -A 
CteonCp 8102BBf1lS%110b114% *4 
CtonFh IS 16 447 u67 65% 65% -1% 
CbasCp 020 301205 45% 44% 44% ft 
Cta» 222 5n 20% 19% 20 ft 
Ckroalge 1418362 20% 19% 19% 
OSTari 301311 3% 3ft 3% 
Gfectsys 40TDXC 73% 68% 70% -2% 
BzBncp 1.1213 195 32% 31% 32% ft 
OmiHv 8 06 2% 2A 2% ft 

CdBs Or 134 91 15 14% ME -A 
CMhaabn 01037 1 H ift 
CbcaCdaB UO 20 30 35 34% Sft 
Coda Esay 32 821 7J3 7% 7% 
CUdBAten 4 80 6% dB% 6% ft 
Csn»Cp 732518 33% E 31% -1 
CHPXK 502400 44% 41% 43% ft 
CottaHt 202913 37 34 35 -1% 
CBtageo 115128 is 20% 20% 20% ft 
CridBa m 17 556 21 20% 20% ft 
ceadr 026 17 3372 27% 24% 25-1% 
CncetA 009 775825 20 19% 19% ft 
CnaMSp 109 S22B797 20% 19% 10% ft 
CnmmBtaba0.72 18 3B3u38% 38 36 
OHMOIC 172 375 29% a% 29% ft 
caropilria K 957 7 6% 6% ft 
Ontoa 33 299 25% 23 » -1% 
CBOtextt 28 2235 BA 5% 5% -& 

Casks* 146 170 1lE 11% 11% -.11 
DMtolS 2S42 17% 16% 16% ft 
CaxsA 050 161626 22 21 21% ft 
CBpybPS 83 726 10% B% 10 ft 
Conte Cp 31 3340100% 96% 100% +2& 
CwntyCp 297508 20% 19% 19% ft 
CtacfteB 102 15 £32 17b 17% 17% 
(toTeri 52 3199 9% 0% 9£ -£ 
CtaMOta S 503 5% 5£ Sft ft 
Qrtx 11 9579 23% 21% 22% ft 
Cytogen 35292 5% 5,’, BA 

- D - 
1957933 35d 32% 33% -1% 

013 7 13 93% 92 K 
17 258 4% 3b 4% 
20 KS 23 22% 22% ft 

UO 13 4S8 3 28% 2B% ft 
020 9 15 3% 3& V* 
on S 298 48b 47% 48 ft 
044 5 231 22 21% 21% ft 

1238HC 34% 30% 32 ft 

DnW* 
Dap^r 
Dswon 
OH Ted, 
Ota tod 

(Kg Men 
DlpSoum 
HoSyal 

DtonaxCP 
DtdaVkn 
ENAFted 
DofearOi 
DachHBx 

Oraea&By 
Dmaflsii 
Dnpmx 
Drag Bipo 
DSBbscot 
Dotan 
Dyntacb 

Btk B 100a to 
033 21 392040% 
in 11 304 45% 
120 34 9B 8% 

20 51 24% 
13 728 18% 
74 471 9% 
in 552 l£2 

19 497 12% 

2? 648631% 
020 9 581 4 
225 1 998 1 
020 18 198 23% 
0B8 18 473 12 

11 »1 17 
121Z7B 9% 

024124 53 33% 
OB II 344 4% 

1JD912 150 S 
0.46 71 975 26% 

28 T1S 18 

39% 39% ft 
44% 44% -1 

7% a% ft 
23% 24% +1% 
17% 18% ft 
C#% 9% ft 

1% ii; 11. 
12% 12% -% 
29% 29% -1% 

3% 3% ft 
I! 51 

21% 22 ft 
11% 11ft .ft 

17 17 

9% 9% ft 
33% 33% ft 

4 4% 
25% 25% ft 
25% 26 ft 
T7% 77% ft 

EnmVMn 37 zin x2S 25 25 
DwfeHa 9 31 )A ft ft 
Enron tec 11 3611 3% 2% 3 ft 
apteytrt 010 50 lfiS 5% 5% 5% ft 
ErUfi aiB 2S40BBB ' 1952 18% 183 -ii 
state 133 304 9% 9 9U fii 
Enoesa 16 133 23 22 22 ft 
Exatata 47 1889 IS 14% 14% -% 
pnnteur 1674032 30: 24% . 28% .1% 
rtwwrw 18 179 15% 14% 15% ft 
Etattl 012 19 139 26%; 26% : 25% -% 
EzrarpAor 31350 5% 5 5% ft 

OtoMp 
Deb S»pa 
MOB 6a 
r*rt ‘'Willi 
DaBCnrop 

Foracfnsr 
Farter A 
FrfhHn 
WFU 
Utota 
Frier hB 
Futoeflo 
FtodAsn 

- F - 

18 7 7 6% 
124 11 Z100 7*2 7% 
OK 528027 38% 35% 

2K5227 29*2 2B% 
in 161233 72 70% 

1 202 K fi 
024 4 415 11% 11 

36124! 48% 43% 
1.12 131483 47% 47% 
1.12 121574 38% 37% 
168 133362 61% 60% 
in 14 268 45 43% 
lJJO 291017 30 29 

231338025% 24 

382353 30% 29% 
171156 9% 9% 

aioi527n 5J2 sft 
an 162478 S3 5% 
UB 14 54 51% 50% 

21 28 12ft 12% 
6 119 4% 4% 

1.16 18 738 41% 39>] 
048 10 383 3 22% 
1.18 12 707 30 29% 
OM 14 47 38 35% 
068 13 273 21% 20% 

3 798 1% 1 

8% ft 
7% ft 

35% •«% 
29% ft 
70% -2 

% 
11% ft 

44 -2% 
47% 
37% ft 
60% 
43% -1% 

29 ft 
24% ft 
30% ft 
9ft +A 
stt ft 
5% ft 

51% +1 
12ft *A 

4% ft 
40% ft 

22% ft 
29% -ft 
35% ft 
29% ft 

6IAPP 
GBKSera 007 
Rnwlrw 

Garre* fe 
cmyacoo 
Gate CO 116 
fienlM 042 

GantBCp 4n 
Genua Inc 
Gmyw 
Batata CM 
QbaonGt 040 
Gtttagrt. 012 
man A on 
OteBton 
ftiodBiye 
GtafetfapiAn 
GHdeeBya 
Grtatox 130 
Been AP on 

- G - 

2 15 2h 2ft 
27 155KB% 25% 

2 88 2 IH 
2 236 1% 1% 

1120773 23 20% 
5 530 7% 7 

17 420 a 19% 
12 6 6% 6% 
4 2595 5% 5% 

21 173 22% 22 

141585 7% 7% 
4216386 66% 63 
52718 7% 7 
5 369 15% Ift 

1118BB 17 18% 
3 696 12% 11% 

21 81 8% 7% 
8 2232 6% dB% 

22 1B5 24% 24% i 
9 110 2% 2% 

13 347 30% 30% ! 
8 49 19% 18% 
5 3214 1% rig 
a 104 14% 13% 
36 854 18% 15% 
15 SI 12 11% 
1450296 15%dM% - 

m 
25% 

1% ft 
1% 

21% -1 
7 

19% +ft 

84% -1% 
7 ft 

15% ft 
16% ft 

8% ft 
24% ft 

2% ft 
30% -IS 

19 ft 
ift *i 

13% 
15% -1% 

12 ft 

14% -2% 

•taper BP 
HsrtsCmp 
HB06COX 

Hogan Sys 
Htatac 
Hone Beta 
ttatoda 

- H - 

9 25 7 
178 11 210 32% 
12215 31 17% 

136 10 14% 
018 5822613 71% 

244572 43% 
006 15 W 9% 

287 201 6b 
29 81B 11% 

116 51646 4% 
9 263 9% 

12 3 21 
on 141312 9% 
015 212253 13% 

88 621 38 
OWTT 244 24% 
048 14 220 24% 

37 452 19% 
044 14 32 4ft 
020 40 210 16% 
on 14 zno 24% 
106116 1Z7 *H 

121322 46% 
IS 4 4% 

B% 6% ft 
32 32% ft 

17% 17% ft 
13% 13% ft 
65% 88% -1% 
41% 43 ft 

8% 8% ft 
8% 6% 

11% 11% ft 

*ft 4% +ft 
8% 9% ft 

20% 21 ft 
9% 9% ft 

12% 12% ft 
36% 37% ft 
23% 23% -1% 
23% 23% ft 
19% 19% ft 
4% 4% 

16% 16% ft 
23% 24ft +ft 
4% 4% ft 
42 46% +2% 

4% 4% 

20 47 9$3 9% 9% 
1 284 2 1% liJ 

26 203 ' 10 9% 9b ft 
I 1 2715 3ft 2% Z77 *33 

040 19 629 23% 22% 23% ft 
024 24 11W 27ft 27 27 

211077 13% 12% 12% -% 
4337103 30 2B% 28% -1% 

: 16a 12 399 11% 11% 11% 
1 Z73 1% 1% 1ft +ft 
918789 13% 12% 13ft ft 

651067 40% 37 37% -2 

7 120 2% 1% 2JJ2 
016 T683EE2 58% 56 57% -% 

15 53 1ft 1% 1% ft 
040 101808 B% 06 S ft 

21 668 15% 1414% ft 
094 17 230 17% 17 17% 

943S 16 14% 15% ft 
53880 9% 8% 9% -ft 

112 2061 12% 10% 11% ft 
183306 IB 18% 18ft -ft 
16 404 23% 22b 23% ft 

005 242717 X 24% 25 -1% 
48X90019 50% 45% 47 -3% 

13 32 16 14% 15 ft 
1.20145 7RtiE3%BG2%2B2% +15 

JUtertcfc 
tonhe 
JLBtod 
Johnson W 
Janata 
Janes Mad 
JSBFta 
JawUg 
Jutthx 

- al¬ 

ia 35 lib 11% 
026 10 260 6% fi% 
OK 15 822 28% X 

18 29 a 22% 

0 461 13 12b 
012ai1W 24 23% 
in 15 836 32% 31% 
OS 14 295 16% 15% 
016 10 67 11 10% 

taadi BfeL E ina to Ha Laa to 

- K- 

K Wrist x on B 15 11% tob 11% 
Kum Cp x 044 12 gn 11% 10% 11 ft 
KeBySu 060 16 474 29% 26% 28% 
KmMU OK 12 219 25% » Z5% +% 
KUtfir 1625732 25d22% 24 ft 
KOI A 01011 % U % +& 

KMHBtoC 14 8931 49% 47 49% +2% 
KtecteS 93631 23% 22% 22% ft 

Oh. 6 m to lav IW to 

Lahore 072 
Ladd Fum HB 
Lantech 
laxaster an 
laxabc 096 

-E- 
EaghFd 2 60 1% 1% 1% ft 

EtaEMta 12 10 1ft 1ft 1ft 
EOTe! 005 196666 23% 21% 22 
Egtaroad 513416 6% d5% 5% ft 
BbCSSCi 16 280 28% 26% 26% -1% 
SeefeUB 144 4 26 43b 43X2 43b ft 
BeOAria 3316857 27% 26b 27% ft 
Breen tea 22 100 4% 3% 3% ft 
Enrokx 48 149 10% 10% 10% ft 
EnceraCrop 0 601 2 1% lU ft 

11% -% 

B ft 
28b *1b 
22% 

12% ft 
23% ft 
31% ft 
1B% ft 
10% ft 

Laaaracpa 
I aBtonS 
Lawson Prxll52 
lUCp 016 
LecMara 
Ida Tech 020 
UMhe 
LilytodA OS 
lincotaTx 060 
UxtayM 
LtaaarTee 116 
UquBoxx 144 
IpavronGp 010 
UaStSl 
Lone Star 
LTXCp 
LVI61 OK 

-L- 
44 47 ift 

3 228 13% 
1116384 4ft 
16 S73b38% 
22 263 16% 
26 ISB 23% 
201236 19b 

9 144 2 
197479 32% 
14 370 24% 
0 5 2% 

235886 7% 
17 71 25% 
25 08 11% 
13 20 12% 
17 913 21% 
15 255 » 
2712719 37 
15 159 29% 
27 2063 26% 
413*06 39% 
21 234 10% 
157965 8% 
23 G1u42% 

Old KM 
OM Na!B 
Onbanaap 
OncPrfcr 
Orach 
onscnce 
Ortx*Bdi 
OnttSWP 

11 S2 
222800 
11 286 
14 630 

in 5 2100 
IK 21 273 
IS 121371 
ISIS 121 
in 42 999 

44 303 
3785999 
57 768 

an 11 024 
18 94 

131196 829 
81439 
9 568 

028 20 541 
050 11 113 
1J8 14 09 

574176 

14% 13% 
31% 31 

8% 8 
13% 12b 
37% 37% 
38% 38 
40% 39% 
34% 34% 
33% 31% 

3% 3 
41% 39% 

14 13 
12% 11% 
20b 18b 
12% 11% 
9b B 
3b 2i2 

17% 18b 
15% 15 
36% 35b 

76 73% 

1ft 
31% ft 
8% 

13% ft 

12% ft 

20% 

11% ft 

ft 
3 

17A ft 
15 

35% ft 
74% ft 

PBItoML 
PMphsH 
taiigo 
PtetugLD 
Ptaofite* 
PboeaTch 
PtiyaCpABt 
FlecacB 
PfctiBte 
FUotan 
FtonaaQp 
PtoeerHI 
PtaeaSix 
Pfertr 
heafek 
PDMta 
PR8CB0 
Pro Life 
Presto 
Most 
Pride PM 
Proto 
Prod Ope 
pyrte 
OLT Photo 
ftnJinQXP 
Oeafeonm 
OualFood 
Quanwn 
Ouhtate 

- P-Q- 
in 72290 46 44% 
161 11 342 9% 9A 

25 56&aS3% 91% 
4825200 Kb 57% 

024 471772 48% 46% 
17 75 9% 8% 

160 44 5 ft d8% 
10 360 1B% 16% 

in 11 67 33 32£ 
an 16 727 49% 48b 

20 120 2 2 
on a 123 24b 24 
OS 111716 22 21% 

22 3565 12% 12% 
5 377 4% 4% 

1.12 40 33 27 26% 
a 2374 1ft 13% 
201652 18% 18% 

04822 6 ft ft 
889625 39% 36% 
19 58 20% 19b 

a*0 26 272 27% 27 
OK 24 167 54 51% 
112 111556 13 12% 

3283 26% 24% 
012 7 2 11% 11% 

16 61 8% 7% 
3 610 111 IS 

109 B 199 10 ft 
695 5429 94% 82% 
221£29 16% 15% 
203080X11% 10% 
10 543 19 1ft 

028 a IBK K% 32 

153812 16% 15% 
13 843u1ft 10 

OSS 12 57 13% 1ft 
7513443 42 30% 

On 16 606 22 21% 
1275912 17% 18% 
21 314 32% 30% 

44b -1 
9% ft 
83*ZH 

58% -4% 
4ft -1b 
9% ft 
9% ft 

16% 
33 ft 
49 -1 

Z -A 
24 

21% 
12% 

4% ft 
27 ft 

13% ft 
1BA +ft 
ft ft 

39% ft 
20% ft 
27% ft 

52 -5% 
12% ft 
25% -1 
11% 
8% 
1% -ft 
9% ft 

83%-1ft 
16 ft 

11% ft 
17% -% 
32% ft 
15% ft 

10 -% 

13 ft 
»% -1b 
21% ft 
16% ft 
31% -1 

13b 13b ft 
13% 13% 
40b 44% +2% 
36% 38% +1% 

16% 16*2 ft 
ab a ft 
18*2 18% -1% 
1% 2 ft 

30% 82% *1% 
24% 24% ft 

2% 2% 
7 7% ft 

24*2 24% -1% 
lib nb ft 
12% 12% 
20% 21% 
Kb 37% 
33% 34% -1 
29% 29% ft 
25%2B% ft 
37b 37b -1% 

10 lift ft 
7% 8A ft 
42 42% ft 

Hep Me 
teanAMad 
tetarid 
Rentas 
flwrFetx 

teat Sir 
FUBCttM 
RMIac. 
RSFh 
tean Fnay 

- R- 
17 252 21% 
0 149 1A 

12 279 23% 
048 10 574 a 

99635 25 
151196 16% 
02551 1% 

882933 28% 
30 813 Z7% 
8 384 7% 

085 54 2654 56% 
140 12 173x26% 
112 9 31 6% 
056 101357 iob 
024 144111 21 

20 325 27% 
148 19 6M 16% 
060 20 B4n40i 

121885 7% 

20% 20b ft 

1A lA ft 
Kb 22% ft 
22% 22% ft 
22A 24% ft 

17% 18% 
lA 1% ft 

27% 28% 
25b 25b >1% 
8% 7% ft 

58 » ft 
25% 26% ft 

6 6% 
1ft 18% -A 
19% 1951 +A 

27 27% ft 
16% 16% ft 

40 40 ft 
7% 7% ft 

Macro 005 423813 2B% 2S% 25% 
MS Cart 16 BBS 20 19% 19% ft 
Mac MS on 7 54 13% 1^1 12% ft 
Madge 47 7939 41% 38 39% -2% 
MartsonSE in 15 255035% 35% 35*2 

Magna Op on 13 275 a% 23% 23% ft 
Mai Box IB 414 13 12% 12% ft 
MarcaaCp 5 478 17 15% 16 ft 
MariaeOr 623MSD o5% 4% 5ft 
ttUhrtCp 14 467075% 72% 73 -1% 
Mxriofia 79 in 8b 8b 8b 
U33hSakA144 12 57 13% 13% 13% -% 
U»riaS 066 131365 25b 24% 25% ft 
testae 107 38C 11% 11% 11% 
tom ht 44 B935 37% 33% 34% 4% 
Maxtor Cp 4 258 Sli 6% 6% 
Mc&teh R 048 12 2 18% 18% 18% 
McCOraricaOK 362009 24% 24 24% 
Made* lie 116 45 171 11% 11 11% 
Metanfeia 024 13 63 9% 8b 924 +.48 
MeotorCpxllOa 181 22% 21% 21% ft 
Mertrfi 024 1910658 17 15% 10% ft 
MBTOUCtS OK 131657 27% 27% 27% 
MMCetta 42239 20% 20 20% ft 
ManuyB 080 16 241 48*2 *7% 47% ft 
Merita 148 152S21 4611 45% 45% -1% 
Meta 14 591 4% 4% 4% 
Men AIT 21 SOS 9% 8% 9ft 
MeteodaA H8 15 648 14b 14 lib ft 
ITSCro 1111090 51 47b 48b -1b 
UctaF on 13 W 11% 11% 11% ft 
ICauage 431 683 8% 8% 8% ft 
fefcncoB 384715 25% 24% 24% -1% 
Mfcqptax 61 3801 12% 11% 12% ft 
Lfcrpofc 1 777 4% 4 4% 
llcrtt 3383785 87% 84% 87% ft 
Md At M 16 258 28% 21% 21% -2% 
Mkte&nfei 050 77 ia 15 14 14 ft 
Utter H OS 90 278 31% 30% 30% ft 
Uttcn 1437 33% 32% 33% +1 
Kntaedl HO a 1039 20% 19% 20% ft 
HotrteTcl 2627454 20%d1B% 19% -ift 
Modem CD On 20 1BU11% 10% 10% ft 
ModneH OK 11 236 25 24% a 
MotacA 006 97B 32 31% 31% ft 
Motor Inc 006 251041 33% 33 33% 
Moacaro 004 75 784 8% B% 8% ft 
Moatoaep 138 12 34 26% 24b 24b ft 
WSSye 056 13 32 32% 31% 31% ft 
Myengan 18 036 16% 15 15% ft 

NACFhX 020 12 20 36 36 36 
NBBhRiCfi 07211 127 18% 18 18% ft 
NtaConta 030 19 47 10% 18% 18% 
►to* Sun on a 105 W% 23% 24 -1 
Nadgator Bn 18 36 18 1ft 17% ft 
ICC 146 471199 63% K% 8Z% +1% 
Nafcnr 293 7849 59 56b 56% ft 
Neostor 10 258 7% 7% 7% +% 
Netscape 13111180bi17%i30b 44% 
NarnkGan 73 2754 R% 30% 31% ft 
Neungen 37 544 27 28% 26% ft 
NMtouge 1 K 2% 2A *A -A 
WxdgaNat a 705 43 40% 41 -2 
NMprtCp 104 16 K 8% 7% 7% -% 
NotBICnA 128854 15% 15 15% ft 
NobleDri 474347 9 B£ 8% ft 
Nontax) 064 19 100 58 55 56 
Ndetnn 0LSD1BB949 42b 42 42% ft 
KontaBl 14 12 25% a 25% ft 
HStarUn 127 96 7b 7% 7% ft 
NnrttnTal UJ4 15K1B 55 53% 53% -1% 
NIP Air 134014053% SA 53 
tawal 1626)98 15% 14% 14% ft 
HreertUB 121Z7D4 53% 47% 53% +4% 
NPCtot 12 51 7% 7% 7% 
NSC CDlp 9 20 1% 1% 1% ft 

Safeco in 11 1920 X 35% 
SafetoHl BS 56u37% 36>2 
Sandman xin 13 187 11 10% 
scnrogM 034 16Z7W a a 
seisms i7i4S4i 31% a% 
Seta 5 3242 ft 4% 
SetaxCp 152371 1737 15% 14% 
ScoreBrii 1410U 5% 5% 
SetatoU imra 56 34 33% 
SBCpx 020 21 226 22% 21% 
SetoetoB 036 5 278 1% lA 
Satadta 1.1210 341 38 34% 
Scquwd 124742 I4bm3% 
Sequoia 13 852 5% 5% 
SovTeeh 37 30 6 5% 
Seronaon OS 10 2 19 17% 
StoMedx 064 K1726 54% S2% 
SUxnnod 12 51B ift 14% 
StowbfcP 39 475 12% 12 
StoOBDB 21EDK 27 25 

SfcpnAI 139 195849 SI S9 

SlgnaDea 22124 7b 7% 
Sttcnme 106 12 837 22% 20% 
SttcnVte 13 5546 22% 21 
Stepson 040 11 638 9b 9% 
SaUh&WT 12 24 4% 3% 
SmMM 31 BOB K% 31 
StatwaraP 2 644 3% 3% 
Scumtrt on 11 4720 26% 25% 

35% ft 
37% +1 

11 ft 

a fi 
28% -2% 
4A -% 

14% ft 
5% ft 

33% ft 
22 

Start A 020 23 4019 8% 7% 
Spygtae 17612)9 50% 41% 
StJlXfeMd 140 34 6105X45% 42% 
St PadSe on 13 538 25b 25% 
SteyW 1 120 A A 
States 3816586 23% 21% 
Statutes 47E129I 1816% 
alien 291048 17 18% 
SfdFtegte 078 12 549 21 20 
Steal Tac 006 171064 10% 9% 
skteyusA on 5 in 5% ft 
SUN 7 610 20% 10b 
StrawUQx I.IOia 1204 24% 24 
SfeUdQy 31218692 »% 24% 
»ytar 009 n 1672 52% 51% 
SritaD 13 3SB 10% 10% 
aaxtanaBrtXn 1 10 25% 25% 
StomlBe OM 153834 U32 31 
Samoa Tb 104 4020 33% 30% 
So) Sport 8 77 2JJ 2U 
SortOc 29B9SB 42 37 
Stttonte 213 IK 10b 10% 
MRIta 182065 15% 15 
Sybase toe 220i2tl0 38% 3ft 
Symantec 1731698 21% 17% 
Syneloy 03212 216 20% 20% 
SyneOc 232 266 28% 27% 
SyatanSolt 010 Z45B33 21% 19% 
SyetenSco 6719599 M%dl3% 
Syriaanad 23 530 5% 4b 

6 
17% 
52% *1% 
H% ♦% 
12% ft 

26 -1% 
50% f% 
7% ft 

21% *1% 
21% -b 

9% ft 
ft f% 

31 -b 
3% ft 

25% -% 
6% fi 

4ft -5% 
43 -1% 

25% ft 
% ft 

2ft -lA 
17 ft 

16b •% 
20*] 

I0H fft 
ft ft 

20% ft 
24% f% 

25 -2 
51% -% 
10% f% 
25% ft 

31 -% 
32% -1% 

2% ft 
40% ft 

10B *i! 
15b ft 
ss% -1 
19% -IH 
20% ft 
27% ft 

1911 -2A 
14b -4b 
4b -% 

-T- . 
T-CbSSc 4 2860 3% 3 3% ft 
TjtwaPrx 184 20 3500 48% 47% 47% -% 
TBCCp 12 357 8% 8% 8% -% 
TCACtetex058 23 752 28 27% Z7% 
TQGpA 10461354X22% 21% 21% ft 
Tecwato 311834 15 14% 14% -JB 
Tecamaab in 9 3 u53 52% 52% f% 
Tatakc 132670 10% 9% 9% ft 
Iterate* 32 318 11% 11 11% ft 
Ttert* 510577 5% 3% 4% -lb 
TefebC 3123890 37b 33b 35b -1% 
TabanCp 001 293831 22% 20 20% -ft* 
Ten Tec 24 903 17% 18% 17 ft 
TenPI)ADRaiD30 391B 45% 44% 44% ft 
Throe Cam 4289609 46% 41% 44 -2 
19 19 878 9% 8b 8 ft 
TJfeSX 02Z3M 9 18% 18 18% ft 
Tbdd-AD 106 20 55 9% 8 8 ft 
Tteeafetad 12 374 9 6b 8% 
Tokyo MB 040 23 32X69% 68% 88% f2b 
Toro Broun 461138 15% 14% ift ft 
Tapps CD 028 331948 8 5b 5b 
TP! Enter 8 314 3% 2% 3 ft 
TtaUilMd 1 267 2% 1% 2ft 
TTOnecaed 75 457 6% 5% 5ft 
Tnoteck 1.12 13 31 56% 55% 55% ft 
Trtadda 281878 1B% 18% IBb ft 
TTOBXhn 11 BIB 5A 4% 5A ft 
TrwfccOC 1.10 15 IK 22A 21% Z1% 
TsaugLab 120 432479 Ift 9% 9% 
TVrttlA 008181747 25b 25% 25% -% 

- u - 

in 1610478 45% 
151125 2% 

IK 19 466 16% 
140 0 274 27% 
110 19 563 24% 
200 12 198 47*2 
1.12 123773 32% 

16 in 5b 
2 38 4% 

in 461046 49b 
1.12 27 542 14% 

24 1102 19% 
050 23 42u90% 

5 SO 2& 
4466405 58% 

44% 45 -% 
U2% 2A ft 
17% 18% ft 
27% 27% ft 
24% 24% ft 

47 47% -% 
81% 31H -H 

5 5% -% 
3b 4% 

49% 49% 
13% 13% ft 
18% 1B% 

90 90% f1% 
2A 23k ft 

53 58 f1% 

- V- 

VriDOTtx 130 14 n 2S 24% 24% ft 
VhgnfCtei 53 870 20019% 19% ft 
VanHkB 362603 18% 17% 17% ft 
Vartlone 21 38 29% 29% 29% -% 
tor 29 557 19% 19% 19% ft 
Vkonm 20 254 10 9b oa ft 
Mmtogfe 32 SE6 10% 10 10 -% 
VLSI Tedl 1719917 16% 15% 16% f% 
VttwB 039 83520 21% 21 21% ft 

tag Lab 
Warner EnxlT2 
Warrntech 
MtaPdA 025 
tasaiPMOn 
WD-40 248 
Wtetek 
west ora on 
fWamBne OBO 
HMPub 
WdpSH 
WtfSBteA 
Wfcntte in 
UIvvw^feravwvH WIIHUUIU 
WOttsnL on 
MU 
WDngl 044 
WPP ADR 
wymn-afeioAo 

- W- 

S1932 16% 
14 302 21% 

23 386 4A 
14 a Z3A 
25 434 27% 
15 152 41% 

3 419 3% 
15 BD 50JJ 
13 0821)13% 
2 666 6 
3 759 29% 

77 IB 7 
B4774 56% 

541724 18% 
ID 7 177 
8825372x36% 
175523 21% 
22 227 24% 
28 428 14% 

15% 16% ft 

20% 21% ft 
4% 4% ft 

23%23ft f£ 
26 26 -1% 
41 41% ft 

3% 3% -% 
SOB 60£ 
43% 43% ft 

7% 7H ft 
20% 20% ft 

7 7 f% 
SB SB -% 

17% 18% ft 

Bb 177 

35b 36% ft 

21% 21% ft 
23% 23% 4 

13b 1ft ft 

-X-Y-Z- 
»*» 3231134 30% 27% 29% ft 
acom 33247 12% 11% 11% ft 
taacap 317843 H5A 4b 4% ft 
Teltoar 084 91 835 13% 12% ft 
Itaclta* 311412 6% 5% 6% ft 
2kxuUttbx 1£4 141620 78% 74 74% .3% 
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AMERICA 

US equities 
volatile in 
early trading 
Wall Street 

US share prices were mostly 
lower in early trading. The 
Dow dropped after an early 
attempt to establish itself 
above the 5.200-point mark, 
while tumbling technology 
caused the Nasdaq composite 
to give up nearly 2 per cent. 
writes Lisa Bransten in Sew 
York. 

The Dow* Jones Industrial 
Average shot ahead 33 points 
in early trading to 5.227.31 but 
by 1 pm it had retraced those 
gains, posting a loss of 7.59 to 

NYSE volume 

Da2y (million) 

600 - 

400 ~ 

200 - 

20 21 22 26 27 28 29 2 3 4 

December 1995 Jan *90 

5,136.48. The Dow had not 
closed above 5,200 since the 
record high of 5,216.47 on 
December 13 although, on 
Wednesday, it was over the 
century mark for much of the 
session before falling below 
that level near the close. 

The S & P was also ahead in 
early trading before falling in 
the early afternoon. At 1 pm it 
was 2.68 lower at 618.64. The 
American Stock Exchange 
composite shed 2.33 at 549.64 
NYSE volume came to 294m 
shares. 

Technology shares continued 
Wednesday's sharp declines: 
the Nasdaq composite, 
weighted toward that sector, 
gave up 2054 at 1.026.02. The 
Pacific Stock Exchange tech¬ 
nology index plummeted more 

than 3 per cent. 
Losses in high tech issues 

spread across most areas of 
that sector. Microsoft, the soft¬ 
ware giant which is the largest 
company on the Nasdaq, shed 
$12. at $85 and the software 
maker. Sun Microsystems, was 
off S3'« to S38'«. Intel, the chip 
maker, dropped Sl'.i at $56'/*. 
Among personal computer 
companies. Dell shed $2'/< at 
S32'a and Gateway 2000 lost 
SH* at $21' i. 

Commercial banks were 
mostly lower, in part because 
Goldman Sachs, the US invest¬ 
ment bank, cut its positive 
view of the sector after five 
years of bullishness. Citicorp 
slid S2 or 3 per cent to $6614. 
Chase Manhattan Bank $1% to 
S59V JP Morgan $2 to $79*i» 
and Mellon Bank S2C to $52'T 

The retail sector was active 
as several chains of stores 
began releasing sales figures 
for tbe holiday season. The 
Gap. the clothing chain, added 
$2-’; at $47*/», while Tandy, an 
electronics retailer, lost 83% at 
$36._ 

Canada 

Toronto turned back in midday 
trade as profit-taking emerged 
after two record setting ses¬ 
sions. The TSE-300 Composite 
index was down 8.37 by noon 
at 4.81L14 in very heavy vol¬ 
ume of 55.5m shares. 

Corel fell C$l% to 0815%. It 
company announced that sales 
of its key CorelDraw graphics 
software had been slower than 
expected, which would hurt 
fourth quarter results. 

Volume was swelled by 
heavy trade in Crestar Energy, 
up to C$19%. with Amoco 
Canada Petroleum thought to 
be selling its remaining share¬ 
holding. 

Rogers Cantel Mobile Com¬ 
munications fell CS% to 37 
after its parent company 
warned of sharply lower fourth 
quarter operating income 
before depreciation and amorti¬ 
sation. Barrick Gold gave up 
CJ'.i to C837V*. 

Mexico City eases 
Mexico City was weaker by 
midsession as investors 
decided that after the substan¬ 
tial rises over the last few ses¬ 
sions it was time to take prof¬ 
its. 

The EPC index was off 1434 
at 2,989.84. but up from an ear¬ 
lier low of 2,965.70. 

SAO PAULO’s rise continued 
unabated following a 6.6 per 
cent rally on Wednesday. The 
Bovespa index was up 87.64 at 
46,902 by early afternoon. 

Brokers remarked that hopes 
of further cuts in both domes¬ 
tic and US interest rates, and 
positive sentiment over the 
country’s constitutional reform 
debate, which was due to be 
resumed next week- had con- 

S Africa remains at peak 
Johannesburg climbed further 
into record territory n.s 
renewed foreign demand from 
US and European investors 
rcawnke tbe market after a 
quiet start. 

The overall index gained 
59.1 to 6.466.6. industrials 
picked up 41.9 to 8,237.5 and 
golds rose 29.6 to 1.480.2. 

Among industrials. Anglo 
.American jumped R4 to R235. 

the mining financial. Anglo- 
vaal, firmed R3 to R158 and 
Absa. the country's largest 
banking group, added 100 
cents to R22. 

Gold shares were buttressed 
by a bullion price that finned 
slightly during tbe day. 

Among strong gainers Vaal 
Reefs rallied R9 to R259. Dries 
collected R2 to R51.50. while 
Kloof firmed RI.25 to R29.25. 

Once again, several bourses 
achieved new all-time highs. 
AMSTERDAM finally made it 
through the 500 level, the AEX 
index closing with a rise of 1.69 
to 501.10. 

The main winners were lead¬ 
ing multi-nationals such as 
Unilever, which gathered FT 3 
at FT 234.50, and Philips. FI 1,40 
tinner at FI 6230. Dealers said 
that the electronics group had 
also found favour with inves¬ 
tors after announcing that it 
had acquired a majority stake 
in a Dutch electronic publish¬ 
ing company. 

Elsewhere in tbe publishing 
area there were gains from 
VNU and Wegener, both of 
which issued positive expecta¬ 
tions for earnings growth last 
year the former rose FT &90 to 
FI 235.40 and the latter FI 7.70 
to FT 163. 

However, there were some 
losers, particularly among the 
financials which had made 
good progress recently and had 
been picked out by a number 
of brokers as outperformed for 
1996. ING slipped 20 cents to 
FI 109.60 and Aegon F1230 to 
FI 72.80. 

ZURICH overcame early con¬ 
solidation to close at another 
record high with export sensi- 

ASIA PACIFIC 

time 
live issues encouraged by a 
finning dollar. The SMI index 
rose 113 to 3395.14 

Among tbe dollar earners. 
Nestle rose SFrl4 to an all-time 
closing high of SFrl.318 while 
SMR the watchmaker which 
earned under pressure in the 
run up to the Christmas sales 
period, jumped SFr23 to 
SFr728. BBC bearers also 
picked up SFi23 to SFrl.305. 

Banks featured a SFr9 rise to 
SFrl.277 in UBS as 8K Vision, 
the investment company, said 
that it had not yet decided 
whether to appeal against a 
judge's decision rejecting its 
request for a special audit of 
its old adversary. 

MADRID. DUBLIN and 
OSLO were the other three all 
Hmp highs, achieved in a vari¬ 
ety of ways. A 3.1 per cent gain 
in Spanish construction stocks, 
with the formerly troubled 
Huarte up Pta55, or 11 per cent 
at Pta555, was instrumental in 
a general index rise of 329.03; 
Irish brokers reported strong 
overseas buying as tbe ISEQ 
general index rose 20.00 to 
2390.45: but Norway relied on 
a catch-up effect in Norsk 
Hydro, a 1995 laggard, which 
rose another NKr3J50 yesterday 
to NKr282 as the total index 
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closed just just 031 higher at 
758-41, after an intraday peak 
of 763.08. Here. Norske Skog 
dropped NKr4 to NKrl86 after 
the US producer, Weyerhauser. 
cut its pulp price. 

FRANKFURT watched the 
dollar and the Dow climb in 
early US trading, and the Dax 
index set an intraday, all time 
high of 2.343.33 in the post¬ 
bourse before consolidating to 
close 6.63 higher at 2332.81. 

Turnover eased from 
DMllbn to DM8.4bn. Cyclicals 
acknowledged the dollar effect 
on product prices and profit 
margins, said Mr Andreas 
Schmidt at BZW in Frankfurt; 
steels took the lead with Thys- 
sen up DMll.50. or 43 per cent 
at DM277 and Preussag DM7 
higher at DM418.50. 

Chemicals and the automo¬ 
tive sector followed: Henkel 

closed DM12 higher at DM552. 
after touching DM564 on the 
proposition that it could sell its 
46 per cent of a pooled. 37 per 
cent Degussa stake for up to 
DMTOOm: Continental and 
BMW rose 33 pfe to DM20.80, 
and DM11 to DM781, respec¬ 
tively. the latter after it said 
that car sales were up 3 per 
cent In 1995. 

As expected, the Bundesbank 
did not lower interest rates. 
However, there was strength in 
banks with Bayemhypo up 68 
pfg at DM37.40, and Deutsche 
Bank DM1.09 better at 
DM70.60. reflecting general 
hopes for reducing bond yields 
in the first quarter of 1996. 

PARIS consolidated during 
the session, but late profit-tak¬ 
ing left the market weaker. 
The CAC-40 lost 11.75 to 
1,931.21 as turnover advanced 

to more than FFr4bn. 
There was also a small mea¬ 

sure or disappointment that 
the Bank of France had not 
made any change in the repo 
rate. 

Renault advanced FFr2.10 to 
FFr15150, as rumours re-sur¬ 
faced that the vehicle manufac¬ 
turer had been selling a part of 
its stake in Volvo of Sweden. 
Both groups retained substan¬ 
tial cross-holdings in spite of a 
failed merger over two years 
ago. The French company also 
announced that there had been 
a 1 per cent growth in the 
European car market last year. 

MILAN staged a cone-back 
after six consecutive sessions 
of rises as political manoeu¬ 
vring ahead of next week's par¬ 
liamentary debate, to map the 
route ahead, proved too much 
of a disincentive for most 
investors. Tbe Comit index 
edged 2.71 lower to 598.33. 

Telecoms, which had pro¬ 
vided much of the recent Impe¬ 
tus, turned back with Tim giv¬ 
ing up L49 to L2.792. 

ISTANBUL extended early 
gains, but in the end just failed 
to breach the 40,000 level. The 
composite index rose 878.63 or 
2.3 per cent to 39,839.58 helped 
bv a decline in domestic inter¬ 

est rates. On Wednesday the 
market recovered slightly, 
after a fall of 3 per cent during 
the previous session. 

Turnover was TL6,9l0bn, up 
from TL4.740bn. 

Brokers said that activity 
was still constrained by uncer¬ 
tainty over the composition of 
the new government The new 
parliament convenes next Mon¬ 
day, following the general elec¬ 
tion on December 34 

The most active issue was 
Cukurova Elektrik, the utility, 
which accounted for almost 35 
per cent of total volume and 
fell TL500 to TL42.000. 

WARSAW made its third 
consecutive gain, and some 
chartists said that they now 
expected the market to test the 
&200 and 8.300 level. The Wig 
index rose 1.7 per cent to 
7.960.1 as turnover rose 40 per 
cent to 646m zlotys. 

Analysts said that equities 
were continuing a gradual 
rebound after a loss of 3.5 per 
cent in late December when 
the prime minister was 
accused of allegedly spying for 
Russia. 

Written and edited by Will lain 
Cochrane, Michael Morgan and 
John Pitt 

Nikkei returns, catches upbeat mood with 3.8% gain 
Tokyo 

tributed to the market’s prog¬ 
ress. Wednesday's surge took 
the market to its highest level 
since April 1995. while turn¬ 
over. swelled by purchases by 
foreign funds, was the heaviest 
since October last year at 
R$355.2m. 

BUENOS AIRES was also 
caugbt by profit-taking, and by 
mid-morning the Merval index 
was off 2.55 at 561.62. 

The index had risen 9 per 
cent in the previous two ses¬ 
sions. and reached its highest 
point since Nov 1994. 

SANTIAGO was attracting 
good interest from overseas 
institutions, and the general 
index was up 22.92 at 5.S04.32 
by midsession. 

Equities caught up with the 
mood elsewhere on the first 
day of trading for the year and 
the Nikkei average finished the 
half day session up 3.8 per 
cent, writes Emiko Terazono in 
Tokyo. 

The 225 index rose 749.85 to 
20,618.00, the highest level 
since September 1994 moving 
between 19.945.68 and 20.647.90 
on buying by overseas inves¬ 
tors and brokerage dealers. 

Volume was 400m shares 
against 228m in the half day 
session last Friday, which 
closed trading for 1995. The 
Topix index of all first section 
stocks rose 53.36, or 3.4 per 
cent, while the Nikkei 300 
gained 11.27 to 307.60. 
Advances led declines by 1,010 
to 95 with 86 unchanged. 

In London, the ISE/Nikkei 50 
index rose 7.26 to 1.459-23- 

Prices received a boost from 
significant gains on other 
global equity markets, as well 
as a stronger dollar. The US 
currency breached the Y105 
level for the first time since 
June 1994 

Higher crude oil prices lifted 
oil refiners. Teikoku Oil rose 
Y14 to Y710 and Arabian Oil 
advanced Y2Q0 to Y-L500. A rise 
in gold prices, meanwhile, sup¬ 
ported mining issues, with Mit¬ 
subishi Materials up Y20 to 
Y555 and Sumitomo Metal Min¬ 
ing adding Y72 to Yl.000. 

Car companies were the 
day’s largest gainers with a 
rise of 6.6 per cent as a sector. 
Toyota Motor rose Y130 to 
Y2.320 and Nissan Motor added 
Y26 to Y819. 

Toshiba was tbe most active 
issue, rising Y31 to Y840. 
Hopes that its next generation 
digital video disc, scheduled to 
be launched this autumn, 
would help profits prompted 
buying. 

Large capital steels and ship¬ 
builders were higher on buying 
by overseas investors and indi¬ 
viduals. who were encouraged 
by an expected increase in 
demand from Asian countries. 
Mitsubishi Heavy Industries 
rose Y36 to Y859 and Nippon 
Steel put on Y6 to Y360. 

Fuji Photo Film jumped Y150 
to Y3.130 on speculation that 
the company might purchase 
its own shares. 

In Osaka, the OSE average 
rose 693.54 to 22,14473 in vol¬ 
ume of 23.3m shares. 

Roundup 

Regional markets experienced 
a day of stark contrasts. 

BANGKOK closed at a five- 
month high, helped by a flood 
of foreign fund buying. The 
SET index made 37.14 or 2.8 per 
cent to 1,360.57 in turnover of 
BCgJttm. Gainers led losers by 
252 to 123 and banks led the 
advance with a sector gain of 5 
per cent. Kning Thai leapt 
BtlO to Btll8, Bangkok Bank 
BtS to Bt228. and Thai Farmers 
Bank Bt7 to Btl86. 

SEOUL, by contrast lost 3.3 
per cent on a sell-off prompted 
by doubts over the possibility 
of an economic soft landing. 
The composite index fell 28.88 
to the day's low of 859.97 in 
thin volume of 18.3m shares. 

Export-driven manufacturing 

Pacific Basin 

Excluding Japan 
FTVS&P lndk»s (rebased) 
no- 

Nov 1995 Dec 98 

Sane FT Bad 

stocks were among the major 
losers; investors believed that 
these companies could be hit 
hardest by the economic slow¬ 
down. The chemical industry 
sub-index fell 47 per cent and 
the steel industry's index lost 
4.9 per cent. 

KUALA LUMPUR picked up 
2.6 per cent to end at a five 
month high as foreign and 
local funds came in as heavy 
buyers of blue chips. The com¬ 
posite index climbed 25.99 to 
1,046.10 in volume of 476m 
shares, the heaviest since Sep¬ 
tember 22, 1994 

Analysts noted that foreign 
funds, previously focused on 
other regional markets, were 
turning their attention to 
Kuala Lumpur where many 
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were underweighted. 
SINGAPORE saw a further 

burst of foreign buying, which 
took the Straits Times Industri¬ 
als index up to a day's peak of 
2.375.85 before prices edged 
back to leave the index up 
58.93 on the day at a 13 month 
high of 2^65.14. 

JAKARTA soared to new 
record high as overseas institu¬ 
tions moved in to buy equities, 
while domestic investors were 
encouraged by the budget. The 
composite index made 12.96 or 
25 per cent to 532.80. 

MANILA saw substantial 
buy orders from foreign fund 
managers lift prices to a three- 
month closing high. 

The composite index broke 
through the 2.700 resistance 
level, closing at 2,700.48, up 
68.74 or 2.6 per cent 

HONG KONG added to 
Wednesday's gains, jumping 
another L7 per cent in heavy 

trade, supported by a further 
inflow of foreign liquidity. The 
Hang Seng index ended 176.46 
higher at 1057350. represent¬ 
ing a second consecutive 22- 
month closing high, having 
touched an intraday peak of 
10,65478 in early trade. Turn¬ 
over ballooned to HK$8.8bn. 
the heaviest since last May 12. 

Cheung Kong ended up 
HK31.50 at HKS51. after hitting 
an all-time high of HK$52. 
while Hutchison dosed up 
HKS1.30 to HKS51 after jump¬ 
ing 47 per cent at one stage to 
its all-time peak of at HK352. 

Analysts noted some switch¬ 
ing to recently laggard blue 
chips and to file H shares of 
mainland China companies. 
The H share index rocketed 
8402 or 10.5 per cent to 881.84, 
as investors looked for alterna¬ 
tives to already expensive Chi¬ 
na-related “red chips" such as 
Citic Pacific, which added 

another 50 cents to HKS29. 
SHANGHAI'S hard currency 

B index ended 47 per cent 
higher, investor confidence 
was revived by Tuesday's 
release of China's first set of 
national B share rules. The 
index rose 2.302 to 51.529. The 
A index rose 16.490 or 2.9 per 
cent to 577.085. 

SHENZHEN’S B share index 
rose 0.70 or 1.2 per cent to 60.51 
while the A shares put on 2.71 
or 2.4 per cent to 116.06. 

SYDNEY was flat in respect¬ 
able turnover, helped by a 
strong rise in the price of gold 
bullion. The All Ordinaries 
index put on 0-30 to 2558.40. 

Brokers said that major 
stocks had all rebounded from 
session lows late in the day. 

TAIPEI'S weighted index lost 
27.69 to 5.146.04 with brokers 
suggesting that this was 
mainly due to a technical cor¬ 
rection. 

Some analysts forecast that 
the index would climb above 
6,000 during the year, but 
warned that the China influ¬ 
ence would play a key role in 
determining its movement. 
They also commented that the 
market might rebound after 
the presidential elections on 
March 23. 

The weighted index fell over 
26 per cent in local currency 
terms last year, making it the 
worst performing Asian mar¬ 
ket. 

COLOMBO was another 
loser, in spite of overseas buy¬ 
ing of blue chips. The all share 
index lost 1.64 to 660.90. 
• Karachi suspended trad¬ 

ing because of fears of vio¬ 
lence during a strike called by 
the Mohajir National Move¬ 
ment The MQM called tbe 
strike in Sindh province to 
protest over the deaths of four 
of its activists on Tuesday. 

ItUVUl ITHli 

THE BIG STORIES 
ABOUT THE 

SMALL PRINT 

This week's Investors 
Chronicle comes with a 24-page 
special report to help you spot the 
hidden costs and pitfalls of even 
the safest looking investment 
products. Entitled 'Savings Traps', 
this essential guide provides a 
detailed look at what the banks, 
building societies, investment 
groups, insurance companies and 
brokers are really up to. 

The fourth edition of our most 
sought-after report tells the inside 
story about popular investment and 
savings schemes - from deposit 
accounts to mortgages and Peps to 

pensions. We put the spotlight 
on investments and institutions 

you should treat with caution. And 
we place glossy brochures, sales 
literature and the small print under 
the microscope. 

To avoid counting the cost of 
your savings in the future, you 
could wisely make a risk-free 
investment now. 

The latest issue of Investors 
Chronicle - complete with 'Savings 
Traps' is on sale from 5th January 
1996 from your local newsagent 
Price £2.00. 

INVESTORS 
CHRONICLE 
THE CITY INSIDE OUT 
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CAPITAL MARKETS - POLAND 
0 offices throughout Centra] and Eastern Europe, b to the process of cstaHcbing b capital marina opciaricn to complement its existing corporate banking representation in 

eaie ocminB to mauti three excepnonat people, ideaDy in theta late 20s to mid 30s, who possets the drive and dctcaainauon to develop the bank's capabilities In the equity and fixed income markets as fallows: 

SENIOR ANALYST- 
EQUITY RESEARCH 

The Position: 

• To buiU a clieac-orientared equity research capability for the bank 

in Warsaw focused.primarily on analysing rhe top Polish 
corporates together with various investment projects. 

f To market this equity research product. Lncoiparartng definitive 
investment views, to a growing Institutional rli«^r 

The Candidate: 

• Setf-staner. degtee/MEA qualified, possessing a minimum of two 
year*' Polish equity analysis experience, focused primarily on 
fundamental analysis, gained from a banking, fund managemenr or 
management consultancy background. 

• Fluent In English and Polish - preferably of Polish nationality. 

• Strong interpersonal skills and the ability to lead by example. 
Ref: 2174 

Salt 
Chapman 

* Associates 

EURO AND DOMESTIC FIXED 
INCOME ORIGINATION SPECIALIST 
The Position: 

• To originate structured fixed income transactions for Poland 

incorporating convertibles, local currency swaps and options for 
private placement purposes. 

■ To originate plain vanilla bond and money market public bare*. 

• To enhance an Integrated approach to clients in conjunction with 

die bank's corporate banking and structured finance departments. 

The Candidate: 
• Degree qualified, possessing a minimum of two years’ experience of 

originating bond/money market public issues in the Polish market, 
gained from working in a leading investment bank. 

• Fluent In English and Polish - preferably of Polish nationality. 

• Innovative Self-starter with the ability so work to right deadlines. 
Ret 2175 

All three positions provide highly competitive salary and benefits 
packages, including significant bonus potential. For the right 

individuals, career prospects within this leading global bunk, with a 
strong commitment to the emerging markets, are considerable. 

SALES TRADER - ZLOTY 
DENOMINATED SHORT-TERM PAPER 
The Position: 

* To sell T. Bills, money market and FX instruments lboth plain 

vanilla and armoured) to an international client base. 

* To sell the above instruments, in addition, to a domestic client 
base. 

* To work closely with the bank's treasury and corporate tanking 
acfflUM manager*. 

The p 
* Minimum of eighteen months' sales experience to a developed 

international diem base. 

* Fluent in English and Polish - preferably of Polish nationality. 

* Some prior experience in the use of swaps and/or other derivative 
. Reft 2176 

To apply, please telephone or write to Neil Salt, 
Salt Chapman Associates, 

hrtcnmrtomd Search and Selection 

41 Dover Street, Loo don W1X3RB. 

Tel: 44-(0)171-493 1319. tor 44-(0}l7I-493 0835 

The Worid Bank, the leading mutoJafflral lending agency in the field of BtobaJ 
economics, has a dial longing opportunity for a ftogam and Budgs Officer at 
taHeadouartas in Wasmstm. DC. USA. 

RsspandbffiiiosoflfiBptsiticnindudff 

■ Reviewing oxpendtuns and wot programs to provide input in budge? 
preparation end monitoring 

• Examining the impga of proposals for changes in policies eweting staff 
benefits end adminisliatiw and personnel senticas 

• UndenaUng sautes of financial management issm (dated id efficiency and 
effectiveness, and cost end expenditure patterns 

• Plowing advice to incmai diem units on mattas of budget policy and 
management 

The successful candidate must haw: 

accounting or employee benefits 

• Experience in employee benefits and a broad finance! background 
• Ability to mask effectively in a team interacting with efiems 
• Snnno analytical and svaluaiiDn skats amd abifiiy id conduct indepentlBni 

research and formulate raconmandatiore 

The position also requires earetatt imenasonrimti 
communication skills indutfing proficiency in written sod 
spoken English. 

The Work! Bank offers bti rtamationaBy cOTpetitivs 
compensation package induing expatriate benefits 
Candidates iffletestod in applying staid, within 14 
days, send resune or CV, reficafing position coda, 
ta FAX CHE) 477-1831, Of 
E-mail: WKBUgHTMEWTOwnrfrfbaafc org f 
naUteTta Wortd Bart. Staffing renter 
(Code PBD05L Room 0-4137,1MB H Street. 
NW, Mtehmgtan, DC2M33 USA. 

The 
World 
Bank 

ACCOUNTANCY APPOINTMENTS 

Touche 

& 

Oxford 

Our client is a US owned diversified 

manufacturer with worldwide operations and 

turnover of around $570 million. The 

European operations are in the UK, Ireland, 

France, Germany, Italy, Spain and Scandinavia. 

The European Internal Audit Manager is 

responsible for planning and reviewing the 

financial, operational and EDP audits of the 

European operating subsidiaries. He/she will 

also assist with the preparation of local 

statutory accounts and tax computations. The 

position reports to the Internal Audit Manager 

in the US and has one direct report in the UK. 

The European Internal Audit: Manager also 

works closely with the European Treasurer. 

Candidates for this position will be Chartered 

£45k package + car 

Accountants working in the profession or as an 

internal auditor in industry or commerce. You 

will be conversant in French and German and 

be willing to travel. A proactive approach, good 

organisational skills and the ability to 

contribute to die efficient financial 

management of die company are important 

attributes. 

The role offers excellent career potentiaL 

To explore this opportunity in more detail, 

please send a. comprehensive cv rnHndmg 

current salary details and quoting reference 

number 3496 to Frances A Bell, Touche 

Ross Selection and Search, 

Stonecutter Court, 1 Stonecutter 

Street, London EC4A 4TR. 

Management Consuuants 

Finance Professionals 
£40,000 + Benefits London 

BTEC is a national awarding body for vocational education and training qualifications, 
including NVQs and GNVQs, and has recently merged with the University of London 
Examination and Assessment Council to extend its remit to include academic 
qualifications. This has doubled turnover to £50m+ and is one of a number of 
initiatives to drive the business forward in a rapidly changing and highly competitive 
market place. Recently privatised, BTEC is well placed to capitalise on its pre-eminent 
market position, with funds available for growth beyond its traditional markets. 

Financial Controller 
THE POSITION Ref S£50I6 

•+■ Broad responsibility for financial control/extemaJ 

reporting. 
♦ Lend integration of BTEC/ULEAC finance functions, 

motivating staff and upgrading systems/procedures. 

♦ Excellent longer-term career prospects, working 

closely with Finance Director on further 
commereialisution of organisation. 

QUALIFICATIONS 
♦ Bright, graduate accountant, preferably ACA. At least 5 

years’ pqe, inducting line finance trie in service sector. 
♦ Strong technically, backed by first-rate staff 

management skills. Enthusiastic agent of change. 
♦ Robust yet diplomatic approach. Self-starter, 

excellent communicator. 

Head of Management Accounts 
THE POSITION Ref SP50I7 
♦ Responsibility for creation of management accounting 

function, designing systems/procedures to provide 
commercially-focused management information. 
Introduce activity-based costing. 

♦ Lead budgeting/forecasnng process across restructured 

♦ Champion improved financial performance. 
Involvement in ad hoc project appraisal. 

QUALIFICATIONS 
♦ Graduate, qualified accountant. At least -5 years’ PQE. 

Knowledge of activity costing gained in services or 
essential. 

♦ Hands-on team player. Drive and vision to establish 

department from dean-sheet start 
♦ Self-motivating, supportive and open management 

style. Credible ax all levels across organisation. 

Please send full cv, stating salary, quoting relevant reference, to MBS, 7 Shaftesbury Court, Chahwy Park, Slough SLf 2ER 

[Y 
_-rtJ 

NR SELECTION LTD 

i BNB Rcvxmx* I* •■■unijvuty 

Slough 01753 819227 - London 0171 493 &392 

Aberdeen- Birmingham• Bristol * City 

Edinburgh ■ Ghsgov * Leeds * London 

Manchester • Slough • Madrid • Pms 

Mv client is an international lending Tclc-commumcanon and 

Information Company. The continuous growth of the company is 

ihe challenge of tomorrow. The given environment creates an 

outstanding opportunity ft* an ambitious 

Corporate Accountant 
The requirement is for an ACA, ACCA or CIMA with two to four 
\cap* post qualification experience in an international company - 
preferably in a similar lunoion in Finance and Contraltos or wiih 

an international Audit Company. 

YOU are a «*encniliM* with sound experience in the consolidation 
ot company financial statements, financial analysis and m 

preparing financial statements to accordance with IAS. 

You are looking to join a dynamic young team and bring with 
you excellent communication skills and familiarity with 

commonly used Ft software. 

As YOL'K place or work would be in the area _ of Bonn ^- 
Mn/ficmuiy. .omptfcncc in me Onmn language .s expand. 

Please send your CV. quoting cunrm salary to.. 

cc 
Bl:RATLING FOR FOHRUNGSKRAFTE 

C7.WALINA CONSULTING 

ikttj iNttEK STRASSE 65 CH-4125 RIEHEN 

Tlil.El^N1^*1 SO^LJND 64i 1621 FAX 61/611 60 

Group Accountant/ 
Financial Controller 

Belgravia 
£34,000 + Benefits 

Small Banking and securities group seeks 

ACA/FCA for high level entry point role Position 

involves senior level liaison plus a mix of 

financial and regulatory accounting, systems 

and analysis. Hands-on approach, computer 

literacy, excellent communication skills and 

minimum two years relevant post qualification 

experience required. Good career prospects. 

Please reply to Box no. A5A25. 

Financial Times. 

One Southwark Bridge, London SE1 9HL. 

Operational Auditor 
Substantial International pic 

c.£35,000 + Car & Benefits Northwest 
Influential role within established but evolving operational review function. 

Potential to head up the function within a short period due to internal promotion. 

THE COMPANY 
♦ Significant UK pic with muhisire manufacturing, reran and 

distribution operations worldwide. 
♦ Turnover £600m. Profitable and expanding. Highly 

autonomous business imira 

THE POSITION 
♦ Identify major issues amongst operating units and present 

solutions. 
♦ Emphasis on cashflow management. Significant project work 

and navel throughout the UK and overseas. 
♦ BuiU and maintain wiwIUnf lyfeninndiipt internally at senior 

lend and with external auditors. 

QUALIFICATIONS 
♦ Qualified Accountant, aged 28-35. Background in the 

profession or industry. Audit cxpnience essential. 
♦ Previous exposure to sizeable international organisations, 

ideally m manulaaurin^retaiL Background in project wtxfc 
♦ Motivated self-starter. Able to run key function within die 

Group and to progress. Computer literacy esstnriaL 
♦ Credible at senior management and Board level. Detail 

conscious yet able to see the wider picture. 

Please send ftdl cv, staring salary, ref IYP2539, to NBS, Prospect House, 32 Sovereign Street, Leeds LSI 4BJ 

NB SELECTION LTD 

a BNB Resources pic company 

Leeds 0113 245 3830 • London 0171493 4392 

Aberdeen* Birmingham• Bristol• Cry 

Edinburgh • Glasgow • I wit • London 

Manchester • S&rugh‘Madrid*Paris 

Finance Director 

Process Coating 

Package c£40k, Car North West 

The company Is the UK leading manufacturer of materials 

for the printing, presentation and visual packaging 

industries, - with over 40% of its series going for export 

around the world. The company is soundly profitable and 

steadily growing. 

The Finance Director, reporting to the Managing Director, 

will be a key member of the top management 

team, - and win make a distinctive contribution to the 

development of commercial strategy, planning and 

controlling the company's finances, and making the case 

for ongoing major investment in the company by its parent 

company - Including the possible relocation of the whole 

business si the near foture. A Chartered Accountant, widely 

experienced In financial management in a quality 

manufacturing company, you wffl relish the challenge of a 

proactive role in a market-tearing company which Is 

focused on its future growth. 

A good blend of energy, acumen, strategic vision, 

hands-on ff and financial control win ensure strong career 

development fri the company or the wider group. 

Please send a comprehensive CV to Howgate Sable 

& Partners, Arkwright House, Parsonage Gardens. 

Manchester M3 2LF.Tek 0161-839 2000, Fax: 0161-839 0064, 

quoting ref: F.T47.E. 

Howgate Sable 
OMHftreatrai 

Lucas 

International Audit Manager 
Solihull Attractive package (including relocation) 
Lk>S Industrie* pic is a trading international organisation 

providing advanced technology systems, products and 
services to the world's automotive and aerospace markets. 

Lucas has a global turnover approaching £3 billion operating 
extensively in the UK, Europe. North and Sooth America, 
India, South East Asia and the Pacific Rim. 

The Company is committed to building financial strength by 

achieving internationally competitive performance and 

profitability whilst increasing sales revenue. 

Following internal promotion, the company now wishes to 

appoint an International Audit Manager to operate from die 

corporate headquarters in Solihull, West Midlands. Solihull 

is mi attractive town on die edge of the Warwickshire 
countryside and is situated close to Stratford-upon-Avon 

and Warwick. Reporting to the Director - Internal Audit, 

the successful candidate will be a qualified 

accountant aged at least thirty years old with 

strong audit experience gained either in practice or industry, 

ideally combined with financial line management experience. 

The Internationa] Audit Manager will have responsibility 

for reviews of operating units across the group. The rote wHl 
involve 35% travelling, both UK and overseas. 

This represents a key appointment in the continuous 

development of the corporate audit function, and candidates 

must have the potential to progress to a Senior Line 
Management role in the medium term with Lucas. 

Therefore, in addition to technical skills a flexibility of 

approach combined with excellent interpersonal and mao- 

management skills are prerequisite attributes. 

Interested candidates should apply in writing, quoting 

reference 266760, enclosing a full CV including a daytime 

telephone number and details of present remuneration to 

Andrew Jones, Michael Page Finance, The Citadel, 

190 Corporation Street, Birmingham B4 6QD. 

Michael Page Finance 
SpwialinK In Financial Recruitment 

London Bristol Binninghsin Edinburgh Glasgow Leathobead Leeds 

Maidenhead Manchester Nottingham St Albans & Worldwide 
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MANAGEMENT Few industries internation¬ 
ally have been more bound 
by tradition than railways. 
Son followed father, promo¬ 

tion depended on length of service, 
jobs were rigidly defined, overstaff¬ 
ing was endemic, and hierarchies 
stubbornly resistant to change. 

South African railways were no 
different, but with the important 
added ingredient of the apartheid 
system, which dictated that man¬ 
agement was almost exclusively 
reserved for whites, and the least 
skilled jobs for blacks. As one long- 
serving manager says: “I have to 
admit that many of my colleagues 
saw themselves as the guardians of 
apartheid, not least because it was a 
guarantor of their jobs, and those of 
their children in the years ahead.” 

The commercial writing was 
already on the wall for South Afri¬ 
can railways with the onset of 
recession at the end of the 1980s 
which led to a sharp decline in busi¬ 
ness and greater losses. But it was 
to be matched, and then exceeded, 
by the pace of political change, cul¬ 
minating in the 1994 general elec¬ 
tion which brought the African 
National Congress to power. 

The combination of these com¬ 
mercial and political pressures has 
forced unprecedented changes on 
the industry, and mirrors the chal¬ 
lenges faced by South Africa as it 
re-enters the world economy. 

The commercial part of the pro¬ 
cess was launched in 1990 when the 
Nationalist Party government reor¬ 
ganised the transport sector. Tran¬ 
sact was established as the com¬ 
pany with overall responsibility for 
the state-owned transport sector. 

During the late 1980s, the 
term globalisation emerged 
as a Dad in management jar¬ 

gon. Business people, gurus, jour¬ 
nalists. government officials and 
academics readily adopted the word 
into their daily vocabulary. But to 
what extent have big companies 
really become “global"? 

Despite differing interpretations 
of what globalisation means, many 
people have come to accept globali¬ 
sation as an emerging or even 
established reality. 

However, in The Logic of Interna¬ 
tional Restructuring*, 1 and my co¬ 
author Rob van Tulder of the Eras¬ 
mus University Rotterdam chal¬ 
lenge this view and argue that none 
of the world’s largest companies in 
1993 could truly be called “global”. 
Champions of the globalisation the¬ 
sis tend to overstate a company's 
degree of freedom and underesti¬ 
mate the importance of a company's 
domestic environment in the inter¬ 
nationalisation process. In most 
cases, a well-organised supply base, 
stable industrial relations and close 
links to a national government sig¬ 
nificantly reduce a company's pro¬ 
pensity to internationalise. 

Roger Matthews on an ambitious programme to 

empower blacks in the railway industry 

South African 
engine of change 

and the railways, renamed Spoor- 
net, became one of its operating 
subsidiaries. The aim was to elimi¬ 
nate losses, improve efficiency and 
deliver a service to customers 
which would meet the challenge of 
road haulage. There was also a 
desire to bring more blacks into 
management in anticipation of the 
political changes still to come. 

To that has now to be added the 
new government's programme for 
the restructuring of the state sector, 
of which the hotly debated issue of 
privatisation is part Stella Sigcau, 
the minister of state enterprises, is 
among those senior ANC members 
who strongly believes that black 
empowerment must be a central 
part of that process. 

This argument has been given 
added force by the impact that the 
reorganisation of Spoomet has 
already had on the labour force, 
with total employment having 
fallen from 162,000 to 65.000 in the 
past six years. Inevitably, black 

workers have suffered most from 
the loss of jobs. Spoomet, which 
derives 98 per cent of its business 
from long-haul freight and just 2 
per cent from passenger services, 
may have turned the financial cor¬ 
ner with profits last year of R734m 
(£130m), but the racial composition 
of management has been slower to 
change. 

Anton Verwey. the deputy head 
of human resource development at 
Spoomet, says that the issue of 
black empowerment must be seen 
within the overall commercialis¬ 
ation process, but admits that the 
targets set by the company are a 
reflection of the demographic com¬ 
position of the country. In particu¬ 
lar, the targets have been set to 
conform to the objectives outlined 
by the Black Management Forum, 
an organisation of black entrepre¬ 
neurs whose recommendations have 
been broadly accepted by govern¬ 
ment 

If achieved, this would mean, that 

by the end of 2000. blacks employed 
by Spoomet would form 80 per cent 
of all trainees. 70 per cent of super¬ 
visors, 50 per cent of junior manag¬ 
ers, 40 per cent of middle managers. 
30 per cent of senior managers and 
20 per cent of executive directors. 
Put another way, the overall compo¬ 
sition of Spoornet's workforce 
would be 70 per cent black, which 
Includes mixed race and Indians, 
and just 30 per cent white. 

To move towards this objective 
Spoomet has adopted a 13-point 
human resources plan, which has at 
its core a commitment to appoint 
two blacks for every white, and to 
promote from within wherever pos¬ 
sible. Evaluations are based on com¬ 
petence, rather than on formal qual¬ 
ifications and experience. This is 
supplemented by the most ambi¬ 
tious training programme within 
the state sector. During a 12-month 
period over 500 people will attend 
an intensive two-week course 
designed specifically far Spoomet 

By the and of 2000, the Spoomet workforce aims to be 70 per cent black 

by the US consultants, Mercer Man- for business as they absorb the fun- 
agement Consulting, and aimed ini- damentals of railway management, 
tially at experienced whites and including planning, marketing and 
new entry non-whites at middle operations. At a personal level it 
management levels and above. means putting together long-estab- 

At the technical level, a coinput- fished white managers, who often 
er-based business game has four feel they have little new to learn, 
teams competing against each other with new black entrants who may 

Why nationality is still important 
None of the world’s companies is truly ‘global’, argues Winfried Ruigrok 

In our assessment of the interna¬ 
tionalisation of the world’s 100 larg¬ 
est companies in 1993 (based on the 
Fortune Global 500 list) firms were 
found to have made most progress 
internationalising sales. More than 
40 companies generated at least half 
their sales in foreign markets. 

To many companies, selling 
abroad primarily means exporting - 
the dominant mode of international¬ 
isation for centuries. The interna¬ 
tionalisation of production has been 
much less impressive. For instance, 
while Daimler-Benz and British 
Aerospace generated 57 and 65 per 
cent of sales abroad respectively in 
1993, they kept only 19 and 18 per 
cent of their assets abroad. In 1993, 
only 18 companies maintained the 
majority of their assets abroad: Nes¬ 
tle, Royal Dutch/Sbell and ABB did. 
while Ford. Hewlett-Packard and 
Sony did not. 

The internationalisation of shares 

in 1993 was even more limited, sug¬ 
gesting that most large companies 
still consider that financial security 
is best warranted at home. 

German companies such as Bayer 
and Hoechst displayed significantly 
higher levels of internationalisation 
here, however. This may seem sur¬ 
prising, since stock exchanges and 
shareholdings play a smaller role in 
Germany than in, for instance, the 
UK or the US, and the links of Ger¬ 
man companies with long-term capi¬ 
tal providers could be expected to 
reduce rather than increase their 
urge to internationalise shares. 

However, German companies are 
often listed on stock exchanges in 
neighbouring German-speaking 
countries. 

Finally, the composition of top 
management boards largely 
remains a national concern. Of the 
30 US companies listed, only five 
(Philip Moras, Du Pont, Chrysler, 

Johnson & Johnson and United 
Technologies) had a foreigner on 
their executive boards. 

National patterns provided inter¬ 
esting results. For instance, US 
companies displayed relatively high 
levels of intemationalisatiQn in the 
financial sphere, reflecting a more 
antagonistic bargaining arena 
between manufacturers and finan¬ 
cial institutions at home. Japanese 
companies in 1993 trailed the levels 
of internationalisation shown by 
their US and European competitors. 

On average, large companies 
originating from small countries 
showed the highest degree of inter¬ 
nationalisation in every functional 
area of management These compa¬ 
nies had to escape from small 
domestic markets and supplier 
bases early on. Thus, big companies 
from Switzerland (Nestle and Ciba- 
Geigy), Sweden (Volvo and Electro¬ 
lux) and the Netherlands (Philips) 

have been internationalising for 
many years. The same is true for 
companies with bi-national owner¬ 
ship such as Royal Dutch/Shell and 
Unilever (both Anglo-Dutch) and 
ABB (Swedish/Swiss).. Only for 
these companies, foreign sales and 
foreign assets percentages tend to 
converge at very high levels of 
internationalisation. 

“Borderless” companies are rare 
and the nationality of a company 
continues to be significant. For 
instance, both Ford and Toyota 
claim they are in a globalisation 
process but their behaviour differs 
widely, based on different domestic 
circumstances. Ford aims to estab¬ 
lish a worldwide division of labour 
exploiting comparative advantages 
and advantages of standardisation 
and economies of scale. 

As early as the 1970s, Ford tried 
to launch a “world car”, assuming 
converging consumer tastes which 

would make it possible to sell the 
same car ail around the world. 
Although this first attempt failed, 
the Mbndeo . model represents 
another attempt to market one 
model in all developed markets. 
Toyota, 'on,the other hand, aban¬ 
doned the world car concept in its 
1995 annual Teport. Rather than 
striving for, a dispersed division of 
labour, Toyota Is'seeking to concen¬ 
trate production in North America 
and Europe, and trying to emulate 
in the US and the UK its model of 
close interaction with suppliers, 
workers, dealers and governments, 
which ft successfully developed at 
home, v 

■The nationality of a company also 
matters In another respect Among 
the top 100 virtually all appeared to 
have sought and gained from indus¬ 
trial and/or trade policies at some 
point At least 20 companies in the 
1993 Fortune top 100 would not have 

have only been with Spoomet for a 
few months. Mercer executives, and 
the 15 Spoomet staff they have 
trained to oversee the programme, 
admit that entrenched racial atti¬ 
tudes are sometimes hard to over¬ 
come, but that there are also cheer¬ 
ing examples of individuals 
acknowledging the skills and per¬ 
sonal qualities of people with whom 
previously they would have had no 
professional or social contact. 

The other key aim of the pro¬ 
gramme. according to Verwey. is to 
instil In uew entrants a deep affec¬ 
tion for the industry. "There is huge 
competition in South Africa today 
for really capable people, so not 
only do we have to attract and train 
them, but also we have to keep 
them. We are hoping to make them 
fall in love with railways and keep 
alive the old belief that the railways 
is a job forever, something they join 
for life.” he said. 

Motivating middle-aged, middle- 
ranking white staff to believe they 
still have a promising future in 
Spoomet is no less of a problem. 
Their prospects for advancement 
have all too obviously been reduced, 
both by the need to streamline the 
industry and the emphasis that has 
been put on promoting relatively 
inexperienced members of the black 
community. 

Critics of the programme argue 
that Spoomet is attempting to 
tackle too many issues simulta¬ 
neously. by forcing the pace of 
black empowerment while trying to 
become a more profit-oriented busi¬ 
ness. They might also reflect that is 
the challenge which no less faces 
South Africa as a nation. 

survived as independent companies 
if they had not been saved in some 
way by their governments. 

If the global and footloose firm as 
yet does not exist, why is this image 
so omnipresent? One answer may 
be that the word globalisation con¬ 
tains very strong rhetorical over¬ 
tones: it suggests a quantum leap 
beyond previous stages of interna¬ 
tionalisation, promising a better 
tomorrow. A second answer may be 
that the globalisation thesis pro¬ 
vides big companies with a major 
bargaining chip in their negotia¬ 
tions with suppliers, organised 
labour and governments. 

Ultimately, the image of globalisa¬ 
tion could help to keep decision¬ 
making power at the corporate 
level As former US president John 
F. Kennedy once stated: “The great 
enemy of truth is very often not the 
lie - deliberate, contrived and dis¬ 
honest - but the myth - persistent, 
persuasive and unrealistic". 

*The Logic of International Restruct¬ 
uring, Roulledge, £13.99. 

The author is a visiting researcher at 
Warwick Business School 
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5 February 1996, Singapore 

This FT conference, timed to immediately precede the 
Asian Aerospace '96 Exhibition and Air Show, will 
examine the impact of the growing assertiveness of 
Asian airline operators and manufacturers in the world 
aviation industry. 

* Future of air traffic rights in Asia 

* How Asian operators are meeting the challenge of 
competition and anticipated growth 

* Potential and problems of new airline 
development in Asia 

* Establishing a presence in the China market 

* How will fleer expansion be financed? 

* Joint manufacturing in Asia 

* Developing the infrastructure to meet future 
demand 

Mr Thanmoon Wangle* 
President 

Thai Airways International 
Public Company Limited 

Mr Richard Stirland 
Director General 

Orient Airlines Association 

Mr John E V Rose 
Managing Director. 
Aerospace Group 

Rolls-Royce pk ^ 

Official Carrier: The* 

Mr Lawrence W Clarkson 
Senior Vice President 

Planning & international 

Development 

The Boeing Company 

Dr Cheong Choong Kong 
Managing Director 

Singapore Airlines Limited 

Mr Thomas J Gallagher 
Managing Director A 

Aerospace Executi ve 

The Chase Manhattan Bank NA 

The cafantam reserve Ole njfn » after 
the programme u nreenery 

Code of Practice for Commercial Leases 

The British Property Federation fully supports the Code of Practice for Commercial Leases launched by the 

government The BPF has played a key role in drafting this, following the government’s call for the property 

industry to produce a satisfactory code to raise awareness of the terms of leases among occupiers. 

The Code »im» to improve practice in the business relationships between landlords, tenants and their advisers. 

The BPF will ensure that the Code is actively promoted and widely distributed. 

COMMERCIAL PROPERTY 

FINAL NOTICE 
For Sale By International Sealed Bid Tender 

Suitable For Superbly Located 
■Education) • Sd la RpproztaaM, 84 Aire* 

• Institutional Urn ■ 15 HHa Cmtnl Lowtm 
•Trafntflfl -UMUaJctEm HatHwiy 
■ Leisure & Residential • a.smtfBBSNotorarar 
(mbfed to Planning Consent) • 15 Ktatn MS Motmwzr 

• 30 Morin London Hoatfinnr AJrpsri 
• 1 Mia London UatanFsnad and Umttty Rafl Station 

SMtorf Tudor Bbb Ctasa S.Mjtm (17BB boon) BMT Friday ZB 4uwy 1996 
Emndrtas hi me first msUnco id: 

AMERICAN INTERNATIONAL MERCANTILE INC - AMERICAN 5 UK INVESTMENTS 

3387 W. Vine Street. Sou 203 B EdQar Bondings 

FT Conferences have a variety of excellent marketing 
opportunities. For further information, please contact 
Simon Blackwell in London on (+44) 171 8149770. 

■ Abrahams Consolidated Ltd 

' Allied London Investments Ud 

• AMP Asset Management pic 

■ Argent Group pk 

■ Arlington Securities PLC 

■ R.-L-I pic 

• Barclays Property Holdings Ud 

■ Bastioncn Properties PLC 

■ Berkeley Hambro PLC 

■ Boots Properties PLC 

• Bradford & Bingley Building Society 

■ Bradford Property Trust PLC 

' British Gas Properties 

■ The British Land Company PLC 

■ BT pic 

■ Brixron Estate pic 

' Broadgate Properties Pic 

■ Burford Holdings PLC 

• Cadogan Estates Ltd 
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ARTS 

When Brit Art meets Brit Pop 
Lynn MacRitchie reviews the grandfathers of them all, Hockney and Warhol Over Christmas I 

received a myste¬ 
rious gift. In a 
modest card¬ 
board box lay a 

handsome paper fan which, 
when opened, seemingly 
revealed that famous photo of 
Marilyn Monroe taken in her 
early pin-up days; hands 
behind head, eyes half closed, 
red lips open, then still brown¬ 
ish hair in waves around her 
naked shoulders. Only a very 
close look revealed the image 
to be not that of Marilyn, but 
of Japanese artist Yasumasa 
MorimurzL wigged, rouged and 
sporting false breasts. Mori- 
mura specialises in using com¬ 
puters to alter famous images 
to incorporate his own fea¬ 
tures, and the piece had been 
commissioned by US software 
mogul Peter Norton to send 
out as a Christmas keepsake. 

In its folds the fan caught 
some key themes which have 
run through show alter show 
of contemporary art this year: 
the use of a pop culture icon 
remade one more time in trans¬ 
vestite travesty, the appear¬ 
ance of the artist himself, not 
content just to make a work 
but wanting to be it, too; and 
the form of the piece, ephem¬ 
eral. throwaway, happy to 
counterfeit a popular souvenir. 

Many of the young British 
artists whose work has mart* 
such an Impact this year ™in» 
work with similar concerns, 
and some - Michael Landy. 
Matt Collishaw, Sam Taylor 
Wood, Tracey Emin, the Wil¬ 
son Twins - have had shows in 
London. 1995 has been the year 
of Brit Art as well as Brit Pop, 
and just as the bands Blur ami 
Oasis trace their roots to the 
Beatles and the Stones, this 
generation of artists are Pop 
Art's children. 

This can be seen in the two 
current London shows dedi¬ 
cated to the grandfathers of 
them all, David Hockney 
Andy WarhoL 

Hockney, Paul McCartney to 
Warhol’s Mick Jagger, may 
have worn a gold lam& jacket 
to his graduation, but then 
retired quietly to Los Angeles, 
living far enough and long 
enough away to ensure a warm 
welcome for his retrospective 
Royal Academy exhibition. 

There is nothing there to 
frighten the horses: Hockney's 
naked boys doze quietly, just 
waiting to be wakened with a 
nice cup of tea. His drawing 
skills, acute and striving when 
he was a young student, never 
really grew up. With success 
and Sunday Times commis¬ 
sions. the skill remained, but 

the struggle just went away. 
The line relaxes and the col¬ 
oured pencils do the walking, 
strolling through Egypt and 
Los Angeles like tourists, 
snatrhing graphic snapshots to 
show the folks back home. Visual amusement 

becomes all, a life¬ 
time of doodling, 
with ideas as well 
as with pencils, 

joining up Polaroids, making 
faxed drawings. On the acous- 
tignide Hockney talks of the 
death of a friend. You can hear 
the hollow sadness in his 
voice, but he does not make a 
drama of it; he is controlled, 
decent He is controlled about 
his work, too: his decency 
stops him short of greatness, 
and leaves his audience safe to 
admire a skill that will never 
force them, to see too much. 

Andy Warhol saw a great 
deal, recording his New York 
Factory studio intimates with 
the all-seeing eye of Polaroid 
and film. He also observed 
himself. The self-portraits and 
studies of skulls done from the 
mid 1970s until he died some 
ten years later turned his 
obsession with death, explored 
in the early car crash and elec¬ 
tric chairs paintings, on to 
himgAlf 

The flat and flashy technique 
of bright colour overlayed with 
black screenprint has an 
unnerving effect, the artist's 
features floating like ectoplasm 
on the surface of the canvas, 
his eyes staring out as if from 
beyond the grave. Warhol is 
the ultimate source of Damien 
Hirst's unblinking gaze into 
death. He is the old master of 
the new generation, their true 
progenitor. Like Hockney, be 
was a skilled draughtsman, but 
preferred to use the techniques 
he had learned as a commer¬ 
cial artist to ensure that his 
work could pretend to be “just 
surface." While Hockney 
looked backwards to Cubism, 
Warhol, in his relentless con¬ 
centration on the apparently 
trivial, his rejection of skill in 
favour of mechanical mwanc (rf 
reproduction such as silk 
screen, showed the way for¬ 
ward. 

like Cezanne or Picasso, he 
invented a new language, and 
it is the mother tongue of this 
generation of young artists. 
They have understood War¬ 
hol's profound insight that 
popular culture is just that, 
their culture, the all-pervading 

atmosphere of their lives. They 
know, as he knew, that the 
profundities of existence are 
flickering there on the TV 

screen with the home shopping 
channel and the soaps, that 
there is no more Innocence and 
no turning back. 

Sam Taylor Wood makes 
videos which play with the 
dichotomy between image and 
sound, screened roughly on the 
gallery wall. Michael Landy 
makes large-scale installations 
which use real objects - mar¬ 
ket stalls, industrial cleaning 
equipment - to make com¬ 
ments about social issues. 
Tracey Emin tells her life story 
in all sorts of ways, embroider¬ 
ing objects, reading from her 
diaries. She has opened her 
own “museum" in a south Lon¬ 
don shop to continue her dia¬ 
logue with the public. Like 
Hockney and Warhol she 
draws beautifully, but that is 
not the point The point now is 
to find meaning In the mael¬ 
strom of images that 1s the 
modern world. These young 
artists know that when every¬ 
thing is interchangeable, ptiI** 
ceases to be an option, and the 
only reality is the one you cre¬ 
ate for yourself. 

David Hockney drawings. 
Royal Academy until January 
28. Andy Warhol, Anthony 
D’Offay, until January 27. Sam 
Taylor Wood at White Cube 
unto January 20. Self-Portrait by Andy Warhol: like Picasso, he invented a new language 

Mozart's 'Die EntftUnung a ns dem Serai!' at the Opera dn Rhin, Strasbourg with Tain Paton and Alan Ewing - and baby rhinoceros 

Exotie textures of Les Arts Flordssants 

Sponsorship /Antony Thomcroft 

Fears over the lottery 

There is nothing quite 
like a visit to the 
opera in the French 
provinces. The thea¬ 

tres are mostly old and shabby, 
and front-of-house facilities can 
be a bit primitive. But the 
auditoria are beautifully pro¬ 
portioned. and the opera public 
is informal. attentive, 
open-minded. A Sunday mati¬ 
nee at the Theatre Municipal 
in Strasbourg generates a 
mood of expectation that takes 
one back to early theatre-going 
experiences. And in the Opera 
du Rhin’s Christmas produc¬ 
tion of Die EntfUiirung aus dem 
Serai I. those expectations were 
richly ftilflllcd. 

To regular patrons of the 
Opera du Rhin. that should 
come as no surprise. The com¬ 
pany has enjoyed a renais¬ 
sance under Laurent Spiel- 
raann. its director since 1991. 
As befits someone who used to 
run Strasbourg's contemporary 
music festival. Spielmann nas 
been adventurous, and has 

taken his audiences with him. 
JanaCek's lesser-known operas 
have featured prominently, 
and a Gluck cycle is in prog¬ 
ress. This season began with 
Mozart's Zaide in a version by 
Luciano Berio, followed by a 
new opera by Giorgio Battis- 
telli, a Berio pupiL Those who 
saw Zaide have now been able 
to compare it with Mozart’s 
second Turkish opera. 

The production brought 
together the American period 
specialist William Christie and 
the British stage director Step¬ 
hen Lawless. It was Christie's 
first encounter with EntfUhr- 
ting, and it proved hugely 
rewarding - not least because 
he was conducting Les Arts 
Florissants. The nimble disci¬ 
pline and spirit of these musi¬ 
cians never cease to amaze. 
Rarely have Mozart’s exotic 
textures sounded so feather- 
light, or the instrumental 
obbligati so naturally in con¬ 
text: Christie has no time for 
the banging and rattling which 

other conductors mistake for 
“Turkishness". But he is a nat¬ 
ural theatre man, setting brisk 
but flexible tempi, and build¬ 
ing the ensembles into a fever 
of musical jubilation. 

The performance unfolded in 
an unbroken sweep of two-and- 
a-half hours. Benoit Dugar- 
dyn’s soft-toned decor con¬ 
sisted of a series of receding 

Andrew dark 
reviews Mozart 

in Strasbourg 

frames, giving the stage natu¬ 
ral flexibility and false perspec¬ 
tive. Sue WiTimington's period 
costumes were a model of their 
kind. Within thin gently under¬ 
stated setting. Lawless focused 
the drama almost exclusively 
on the torn emotions of Kon- 
stanze and the Pasha. 

Here was a man of power, 
passion and enlightened 

humanity, surrounded by ves¬ 
tiges of the arts and science, to 
whom the biggest prize in life 
- the love of the woman he 
wanted - was denied. And here 
was a woman who would have 
willingly given herself to him, 
were it not for her prior alle¬ 
giance to another. Their rela¬ 
tionship was so tactile that one 
could have imagined Kon¬ 
st anze losing control if Bel¬ 
monte had not made such a 
timely arrival 

While the final curtain pres¬ 
ented a resolution of sorts, it 
was clear the emotional 
wounds would never com¬ 
pletely heal Mozart's Singspiel 
emerged as mare than just a 
plaidoyer for fidelity, tolerance 
and forgiveness. Beneath Its 
classical exterior lay a tale 
almost as contemporary and 
complex as that of Cosi. 

These insights came at a 
price. Like Christie, Lawless 
played down the barbarous set¬ 
ting, and confined the comedy 
to some harmless by-play with 

a pantomime rhinoceros and a 
pair of crocodiles. The remain¬ 
ing characters were reduced to 
bit-players - with devastating 
consequences for Alan Ewing’s 
Osmtn. who sang cleanly but 
lacked oriental menace. 

The cast had been chosen 
more for musical values than 
operatic expressiveness. Yann 
Beuron’s Belmonte, for exam¬ 
ple. sang with otherworldly 
timbre usually reserved for leg¬ 
endary voice recordings, but he 
acted like a schoolboy. Rosa 
Mannion sailed through “Mar¬ 
ten aller Arten", and would 
make an outstanding Kon- 
stanze if she could be a little 
less doll-like. With Patricia 
Petibon’s Blonde and Iain 
Paton's Pedrillo, we had the 
best of both worlds: character¬ 
ful singing, especially in 
Paton’s Act 2 aria, and plenty 
of playful repartee. And in 
Jftrg Law’s tall and subtly 
articulated Pasha, the produc¬ 
tion had the perfect centre¬ 
piece. 

Arts sponsorship is 
flourishing. This will 
come as a surprise to 
the fund raisers in 

London's orchestras and opera 
houses who are finding it hard 
to nab the business pound, but 
in the rest of the UK it is still 
flavour of the day. The Associ¬ 
ation for Business Sponsorship 
of the Arts reckons that in 
1994-95 a record total of £8?-Zm 
was fed into the arts, a sub¬ 
stantial 19 per cant rise chi the 
previous year. 

Museums were the biggest 
recipients, receiving £17.17m. 
as against £12.56m for the 
opera houses. But Colin 
Tweedy, director general of 
ABSA, is surprisingly gloomy 
about the future. While direct 
support for arts events rose 
there was a fall in corporate 
donations last year, down by 
over £lm to £5.9m... . 

This suggests that some com¬ 
panies are already cutting hark 

on traditional funding in order 
to support lottery projects. 
Arts companies seeking money 
from the lottery need to supply 
some matching finance and the 
corporate sector is an obvious 
source. Tweedy is worried that 
conventional sponsorship wifi 
lose out as arts companies ask 
their business friends to bol¬ 
ster lottery applications. 

Arts fund-raisers are also 
threatened by other develop¬ 
ments - a tendency by compa¬ 
nies either to regard sponsor¬ 
ship as a marketing exercise 
and, in consequence, back 
more popular leisure activities 
rather than the high arts, or 
alternatively to see the arts as 
a form of charitable giving 
which is less in need at the 
moment than other community 
projects. 

Sponsorship is also suffering 
from the trend in many large 
companies to decentralise deci¬ 
sion making, leaving control 
over budgets to regional man¬ 
agers. Arts sponsorship tends 
to prosper when the chairman 

of the board takes a direct 
interest 

* 

Digital, the computer com¬ 
pany, provides a good example 
of a company revising its spon¬ 
sorship spending. Digital 
Equipment was at the forefront 
of arts sponsorship, stepping in 
to save Sadler's Wells in crisis 

. in 1986 and going on to invest 
£500,000 a year in the arts, 
mainly dance. The British 
example was followed by Digi¬ 
tal companies overseas, lead¬ 
ing to a multi-million pound 
backing for the European Com¬ 
munity Youth Orchestra. This year Digital Equip¬ 

ment will be spending 
virtually nothing on 
the arts and no new 

ventures are planned. But 
tonight at the Royal Albert 
Hall it is Digital pc funding 
which ‘has ’ ensured that the" 
Canadian troupe, Cirque de 
Soldi is playing London. 

The internationally based 
Digital .pc, set up in 1993 to 
market personal computers, is 
“presenting sponsor" of this 
adventurous, animal-free cir¬ 
cus, and gets credits every¬ 
where. even on the radio ads. 
The idea is that a Digital pc is 
as different and fresh com¬ 
pared with other pcs as the 
Cirque is to conventional cir¬ 
cuses. 

As well as brand marketing 
Digital pc is also keen on the 
entertainment opportunities 
provided by the performances 
and np to 500 clients and 
potential clients will get a visit 
to the circus. 

Digital pc is presenting spon¬ 
sor for the Cirque du Solefl in 
the UK and Switzerland, and 
an official sponsor, with less 
prominent logo exposure, in 
Austria, Germany and Holland. 
It is costing the company 
around £500,000 for the link, 
which is a good example of the 
new kind of marketing depart¬ 
ment-led sponsorship. 

When Digital Equipment 
entertained thousands of UK 
contacts over the years at 
dance events, it was creating a 
friendly civilised atmosphere 
in which to foster relation¬ 
ships: with the Cirque de Soleil 
Digital pc is hoping that its 
guests will also go away with a 
brand image of its personal 
computer. The arts now have 
to battle for the attention of 
marketing-orientated manag¬ 
ers with a whole range of 
“events". 

* 

In contrast. BT is a sponsor 
which veers towards the com¬ 
munity with its £2m a year 
sponsorship budget.- It concen¬ 
trates its funding on young art¬ 
ists and amateurs rather than 
glitzy events. It has just 
renewed its support for the 
National Theatre's educational 
programme.. signing up for 
another "two years at a cost of 
£400,000. 

The formula for the new BT 
National Connections is rather 
different: the commissioned 
writers will hold workshops on 
their plays this summer at the 
NT and see them performed by 
the schools and youth groups 
in the summer erf 1997. 

Next week the NT will 
announce a sponsorship deal 
with AT & T. The Almeida and 
the RSC will also benefit from 
this initiative for new drama, 
which is valued at $165,000. 
The Almeida has long been 
supported by AT &. T, (to the 
tune of $250,000 over five 
years), but for its current pro¬ 
duction, Charles Wood's ver¬ 
sion of Dumas' melodrama. 
The Tower, it has attracted 
support from the two most suc¬ 
cessful men in British arts. 
Cameron Mackintosh, through 
the Mackintosh Foundation, 
has commissioned and paid Tor 
Jonathan Dove's music, and 
Sir Andrew Lloyd Webber has 
paid for John Napier’s imagi¬ 
native set. This joint backing is 
worth at least £30,000. 

International 

Arts 
Guide 

■ AMSTERDAM 

CONCERT 
Concertgebouw 
Tel: 31-20-5730573 
• KomnWijk Concertgebouworkesr. 
with conductor/cellist Mstislav 
Rostropovich, violinist Gidon Kremer 
and viola-player Yuri Bash met 
perform works by Tchaikovsky and 
Schnittke: 8.15pm: Jan 11 

BERLIN 

!>per BerHn 
3438401 
i Burana: by Orff, 
by the New London 
inducted by Philip 
J the Chor und Orchester 

Hen Opef Berlin with 
Fteiaef Fruhbeck de 
loists include Fionnuala 
trtd George Fortune; 7pm: 

30pm) 
OPERETTA 
Oper Tel: 49-30-202600 
ata: by Verdi. Conducted 
lia lu and performed by 
he Oper. Soloists include 

Nadelmann, KQttenbaum, 
Bach-Rohr, Fecfin and Dobber; 
7.30pm; Jan 7 

■ BOLOGNA 
OPERA & OPERETTA 
Teatro Comunaie <B Bologna 
Tel: 39-51-529999 
• La Mollnara: by Palstelto. 
Conducted by Ivor Bolton and 
performed by the Teatro Comunaie 
di Bologna. Soloists include Adelina 
Scarabelli. Francesca Pedad (Jan 
10.13.17,19), Carmela Remfgio, 
Anja Kampe (Jan 10,13,17,19), 
William Matteuzzi and Juan Luque 
Carmona (Jan 10,13,17,19); 
8.30pm, Jan 10: 6pm. Jan 14: 
3.30pm, Jan 17, 19: 4pm, not on 
Jan 15; from Jan 9 to Jan 19 

■ BONN 
OPERA & OPERETTA 
Oper dor Stadt Bonn 
Tel: 49-228-7281 
# La Rondlne: by Puccini. 
Conducted by Eugene Kohn and 
performed by the Oper Bonn. 
Soloists include Inva Mula-Tchako, 
AJnahoa Arteta, Marcus Haddock, 
Bruce Fowler and Robert W. 
Overman; 7pm: Jan 6 

■ HAMBURG 
CONCERT 
Musikhalle Hamburg 
Tel: 49-40-346920 
• Hamburger Symphoniker with 
conductor Jac van Steen perform 
works by Rossini. Dvorak, 
Stravinsky, Tchaikovsky, Bizet, 
Offenbach and J. Strauss In a New 
Year's Concert: 7pm; Jan 6 
• Philharmonic der Natlonen: with 

conductor Justus Frantz, the 
Staatschor Lftauen, soprano Sylvia 
Greenberg, alto Delia Schaechter, 
tenor Daniel Galvez-Vallejo and bass 
Allan Monk perform works by 
Beethoven; 8pm; Jan 7 

■ LAUSANNE 
OPERA & OPERETTA 
Theatre Municipal de Lausanne 
Tel: 41-21-3101800 
• Le Comte Ory: by Rossini. 
Conducted by Eveline Pido and 
performed by the Op6ra de 
Lausanne. Soloists indude 
Alessandro CorbeHi, Valerie Lecoq, 
Jeffrey Francis and Nadine Ch6ry; 
8pm; Jan 7 (5pm), 9,11 

■ LILLE 
THEATRE 
TMAtre Sebastopol 
Tel: 33-20 57 15 47 
• L'Ecole des Femmes: by MoRdre. 
Directed by Robert Manuel and 
performed by Spectacle du Lille. 
Starring Michel Gaiabru, Emanuefte 
L&vrie and Yannick du Bain; 2pm; 
Jan T 

■ LONDON 
CONCERT 
Wlgmore Han Tet 44-171-9352141 
• Folies Bergbres: the early music 
quartet perform works by Detalande, 
Daquin, Marais, Corretts, De la 
Borde and Monttclair; 4pm; Jan 7 
DANCE 
Royal Festival Hall 
Tel: 44-171-9604242 
• Swan Lake: a choreography by 
Goreky/Messererto music by 
Tchaikovsky, performed by the 
English National Ballet. Soloists 

include CedDa Kerohe and Rykin 
(Jan 8,11,13), Anna Soldi and Paul 
Chalmer (Jan 9,10,13), and Irena 
Pasaric and Laurentiu Guinea (Jan 
12); 7.30pm; Jan 8, 9,10 (also 
2.30pm), 11.12,13 (also 2J30pm) 

■ MUNICH 
CONCERT 
Resldenztheater Tel: 49-89-296836 
• Selected Chamber Music Works: 
violinist Dietrich Cramer and pianist 
Nadja Rubanenko perform works by 
Hindemith, Brahms and 
Shostakovich; 11am; Jan 7,9 

■ NEW YORK 
OPERA & OPERETTA 
Metropolitan Opera House 
Tel: 1-212-362-6000 
• La Boheme: by Puccini. 
Conducted by Carlo Rizzi, 
performed by the Metropolitan 
Opera. Soloists include Patricia 
Racette and Vladimir Grishko; 8pm; 
Jan 9 

■ PARIS 
CONCERT ■ ' 7 
Salle Pleyet Tel: 33-1 46 61 53 00 
• Ensemble Orchestral de Paris: 
with conductor Jean-Jacques 
Kantorow, harpist Fr£d£rique 
Cambreling, flutist Clara Novakova, 
clarinettist Richard Valle and 
bassoonist Michel Denize perform 
works by R. Strauss. Mozart and 
Saint-Saens; 8.30pm; Jan 9 
Theatre des Champs-Bystes 
Tel: 33-1 49 52 50 50 
• La jeune fine at la mort cellist 
Arto Noras performs works by J.S. 
Bach, the Prague Quartet perform 
works by Schubert and violonist 

Jean-Jacques Kantorow and alto 
Hatto B eyerie perform works by 
Schubert; 8.30pm; Jan 10 
THEATRE 
Theatre de ia Vfile 
Teh 33-1 42 74 22 77 
• La Mouette: by Chekhov. 
Directed by Alain Franqon. The cast 
includes Pierre Baillot Carlo Brandt 
Clovis Comillac and Valeria Dr6viHe; 
8.30pm, Jan 21, 28: 3pm, not on 
Jan 14,15, 22, 29; from Jan 9 to 
Feb 3 

■ ROME 
OPERA & OPERETTA 
Teatro dell Opera di Roma 
Tel: 39-6-481601 
• Iris: by Mascagni. Conducted by 
Gianluigi Gelmetti, performed by the 
Opera di Roma. Soloists include 
Nicolai Ghiaurov, Danlela Dessl (Jan 
9,11), lano Tamar (Jan 13,16,19). 
Jos6 Cura and Roberto Servile; 
8.30pm; Jan 9.11,13 (6pm), 16,19 
THEATRE 
Teatro Biseo Tel: 39-6-4880831 
• Le Malade Imaginable by Molidre. 
Directed by Jacques Lassalle and 
performed by the Teatro Stabile del 
Veneto Carlo Goldoni fin Italian}. The 
cast includes Giufio Bosetti, Marina 
Bonfiglta and Antonio Safines; 
9.45pm; from Jan 9 to Feb 4 

■ SEATTLE 
EXHIBITION 
Seattle Art Museum 
Tel: 1-206-625-8900 
• The Gems of Brazil: Martin 
Johnson Heade’s Hummingbirds: 
exhibition of a series of 16 small 
paintings by the 19m century 
American painter Martin Johnson 
Haade, lent from the private 

Manoogian Collection; to Jan 14 

■ STOCKHOLM 
OPERA & OPERETTA 
Kungtiga Teatem - Royal Swedish 
Opera House Tel: 46-8-7914300 
• La Traviata: by Verdi. Conducted 
by Kjefl ingebretsen and performed 
by the Royal Opera Stockholm and 
The Royal Opera Chorus. Soloists 
include Britt-Marie Ahrun and Stefan 
Tadahlberg; 7.30pm; Jan 8 

■ STUTTGART 
OPERA & OPERETTA 
Staatstheater Stuttgart 
Tel: 49-711-221795 
• Fldefio: by Beethoven. 
Conducted by Robert Spano and 
performed by the Oper Stuttgart 
Soloists include Evans, 
Walsh-Ebbecke, Probst, Kramer, 
Hblle and Nieuweling; 7.30pm; Jan 
6,11 (7pm) 

■ WASHINGTON 
OPERA & OPERETTA 
Eisenhower Theater 
Tel: 1-202-416-7818 
• Veriobung im Traum: by Kr&sa. 
Conducted by Israel Yinon and 
performed by the Washington Opera 
and the Nationaltheater Mannheim, 
Germany; 7.30pm; Jan 6, 8 

■ ZURICH 
OPERA & OPERETTA 
Opemhaus ZQrich 
Tel: 41-rf-2686666 
• La Rile du Regiment by 
Donizetti. Conducted by Marne Ho 
Pannl and performed by the Oper 
Zurich; 7.30pm: Jan 11 

WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 

EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 
FT Business Morning 

10.00 
European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 
Financial Times Business 
Tonight 

Midnight 
Financial Times Business 
Tonight 



10 FINANCIAL TIMES FRIDAY JANUARY S 1996 

COMMENT & ANALYSIS 

Forecasting the outlook 
for the French econ¬ 
omy this year is no 
easy matter, after the 

recent batch of adverse eco¬ 
nomic figures and the social 
upheaval of December's strikes 
against the government’s pub¬ 
lic sector reforms. 

Most forecasters hesitate 
between two scenarios. The 
more optimistic is that present 
developments will restrain 
growth this year, but not seri¬ 
ously - and that the economy 
will pick up speed in the fol¬ 
lowing years. The more pessi¬ 
mistic is that the economy will 
grow at just 1 per cent in 1996. 
with several years of slow and 
disappointing growth to follow. 

Already growth estimates for 
1995 are being revised down, 
with 2.5 per cent now the likely 
maximum. Gross domestic 
product grew in both the sec¬ 
ond and third quarters by a 
paltry 02 per cent and the out¬ 
look for the fourth quarter is 
also poor after a drop in con¬ 
sumption and the strikes. 

Last summer, the govern¬ 
ment and many private fore¬ 
casters were predicting growth 
of 2.8 per cent for 1996. But the 
levelling out of activity since 
the first quarter of 1995 means 
that growth this year is 
unlikely to exceed 2 per cent. 

Even achieving 2 per cent 
growth assumes that there is 
something of a rebound in the 
economy. Views differ on the 
likelihood of such a rebound. 

Optimists point out that GDP 
is 2 per cent or 3 percentage 
points below its potential by 
most estimates, indicating that 
the cycle is likely to resume its 
upward trend. A temporary 
downturn is not unusual, espe¬ 
cially at a time when faster 
growth on coming out of a 
recession is giving way to more 
sustainable rates of growth. 
During this transition, stocks 
and employment may need to 
adjust, increasing the magni¬ 
tude of the slowdown. 

A potential rebound would 
also be encouraged by the pros¬ 
pect of lower interest rates in 
Germany. And while fiscal pol¬ 
icy will tighten to meet the 
Maastricht criteria for eco¬ 
nomic and monetary union, 
the optimists believe the high 
level of savings (about 14 per 
cent of income) has been in 
anticipation of such tightening 
and will fuel extra consumer 
spending and investment 

However, a gloomier picture 
can also be drawn from present 
conditions. In the short run. 
the only economic indicator 
not pointing downwards is 

No pain, 
no gain 

Didier Maillard forecasts 
difficulties for France unless 

structural reforms are tackled 

|g France 

Economic outlook 
1993 1994 1995 1996 

GDP -1.6 - 2-9 2.5 125-1.50 

Private consumption 02 1.5 2.0 1-1.50 

Business fixed investment -6JS 0.3 3.8 . 4.0 

Inflation {consumer prices) 2.1 1.7 1.8 1.8 

Current account {pFr ton) . - aw . 44.7 100 80 

Souo- Psrfca 
estimate forecast 
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investment prospects in manu¬ 
facturing. forecast to rise 13 
per cent in nominal terms this 
year. But indices of business 
confidence and households' 
expectations of the economy 
are near historical lows. 

In addition, unemployment 
has grown in each of the past 
three months. This reflects the 
slowdown in economic activity 
since the first quarter of last 
year, but it may have been 
worsened by the tax hikes and 
minimum wage increase In last 
July's mini-budget and fears 
over further tax rises to 
come. 

More generally. France's 
prospects may be threatened 
by the perception that it is 
doing too little to tackle the 
structural problems that are 
putting strains on its economy. 
Although common to much of 
Europe, they are in some ways 
more acute in France because 

the country has tended to post¬ 
pone addressing them. This Is 
particularly true of the tax bur¬ 
den which imposes high mar¬ 
ginal rates, the cost of the 
social security system, and the 
size of the public sector. 

Such problems are largely 
responsible for the growth in 
public spending, which has 
been a factor in the rapidly 
growing government deficit in 
recent years. If France does not 
address these issues in the 
near future, the country may 
not be able to meet the Maas¬ 
tricht criterion that the 
government deficit be no 
more than 3 per cent of 
GDP. 

Failure to address them 
could also hamper restoring 
higher growth levels by reduc¬ 
ing investment, raising precau¬ 
tionary savings and making 
employers reluctant to hire 
staff. Addressing the structural 

problems would improve 
France's long-term prospects, 
even if it creates short-term 
disruption to the economy. 

France can be seen as in the 
midst of a transition between 
two economic systems. The old 
system was to a certain extent 
a command and control one. 
The new system is one in 
which countries must compete 
globally, more is left to the 
market and less to the govern¬ 
ment and there is lower taxa¬ 
tion and greater individual 
responsibility. 

East European countries and 
Japan have been through simi¬ 
lar transitions, and the results 
are likely to be significant 
costs in the form of output 
losses over several years. For 
France, the transition is com¬ 
plete Tor parts of the economy, 
such as private sector manu¬ 
facturing. which have been 
exposed to international com¬ 
petition for some time - 
reflected in a solid trade sur¬ 
plus. The main difficulty the 
private sector faces is the tax 
and regulatory burden needed 
to maintain the other part of 
the economy, the country's 
large public sector. 

The Maastricht day of judg¬ 
ment will come some time 
early in 1998, when the deci¬ 
sion is made on which Euro¬ 
pean countries have fulfilled 
the criteria for joining eco¬ 
nomic and monetary union. If 
France fails to meet the Maas¬ 
tricht targets, but has taken 
costly measures to control its 
public finances. It is more 
likely to be admitted to Emu 
than if it is cosmetically 
close to the targets but still 
has unresolved economic prob¬ 
lems. 

Strong growth would 
undoubtedly help in pushing 
through structural reforms, 
especially in providing alterna¬ 
tive employment for those 
whose jobs are displaced. But 
strong growth cannot be 
counted on in the present cir¬ 
cumstances. and must not be 
regarded as a necessary condi¬ 
tion for reform. 

The challenge for French 
policymakers is therefore to 
downplay the expectations of 
quick-fix solutions derived 
from the prospects of high 
growth. Instead, they must 
commit the country to the 
search for solutions which may 
appear more difficult but 
which are more effective and 
lasting in treating France's 
economic and social woes. 

The author is chief economist. 
Banque Paribas 

Last year was a very dif¬ 
ficult one for Japan. 
Already the fourth 
year of prolonged 

recession, it started with a too 
strong yen and depressed asset 
markets. But the situation was 
aggravated by the Kobe earth¬ 
quake, terrorist attacks in Jap¬ 
anese cities, trade disputes 
with the US and the failure of 
several financial institutions. 

Lately there have been some 
positive developments that 
suggest the Japanese economy 
is likely to return to growth 
this year. There has been some 
recovery- in the stock market, 
corporate profits and invest¬ 
ment following the 20 per cent 
depreciation of the Japanese 
yen from its peak last April - 
and September’s belated but 
still welcome monetary and fis¬ 
cal measures. After flat growth 
for three years in a row. it is 
possible to expect annual 
growth of more than 1 per 
cent, perhaps closer to 2 per 
cent with a reduced external 
surplus and a negligible rate of 
inflation. 

Yet it may not be easy to 
sustain even this meagre 
recovery. A number of problem 
areas caff far close observation 
in 1996 and beyond. 

First economic policymakers 
have few instruments left at 
their disposal far further stim¬ 
ulating growth. Interest rates 
are at a record low, so there 
will be little room for manoeu¬ 
vre on due monetary front. The 
growth in the budget deficit 
and the government’s debt 
could tempt conservative fiscal 
officials to call for tax 
increases, which would dam¬ 
age consumer spending and 
business confidence. 

Second, many industrialists 
seem to be continuing to shift 
their operations out of Japan - 
despite the recent weakening 
of the yen. Although it is a 
logical response to the still 
very high exchange rate and 
the delayed deregulation at 
home, it has an adverse impact 
on domestic employment and 
consumption. 

So far. the reduction in 
employment has been achieved 
mainly through recruiting 
fewer graduates and encourag¬ 
ing early retirement. But 
unemployment will continue to 
rise unless new jobs are cre¬ 
ated by recovery, innovation 
and deregulation. 

Third, the traditional 
approach of Japanese regula¬ 
tors and bankers to problem 
loans - waiting for the next 
business upswing with mini- 
mal writing-off - is no longer 
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SKI CANADA WITH THE FT AND ARNIE WILSON 
25th March - 6th April 1996 

The Canadian Rockies, once the preserve only of the 

skiing expert, ihe “powder hound” and the heli-skier. 
is now available at a reasonable cost to FT readers of 
all >kiine. abilities. We have arranged a three centre 
holiday tailor made for the Financial Times, designed 
w iih ihe experienced intermediate skier in mind. 
While this holiday may not be suitable for the 
complete beginner, ihe most accomplished skiers will 
be welcome, and there will be opportunities for 
helicopter skiing. It is not, however, a heli-skiing 
holiday. 

For those who have skied the Alps, and enjoyed the 
best that European resorts have to offer, this holiday 
in Canada will provide a splendid opportunity to ski 
exciting new terrain, not always too demanding, w-ith 
like minded companions. As in most north American 
"ki areas, die luck of queues allow very much more 
skiing each day. the pistes are kept in exemplary 
condition (lack of snow is not a problem in the 
Rockies), and presently the Canadian dollar offers 

exceptionally good value to the visitor. 

While the group will be accompanied by the FT 

skiing correspondent Amie Wilson and a 
representative from Skiers Travel Bureau, use will be 

made of the free guiding service available in all the 

resorts we visit. But there will also be ample 

opportunity to arrange small groups of skiers of 
similar ability as required. 

We anticipate that this, ihe first skiing holiday 

organised by the FT exclusively for its readers, will be 

in great demand. But numbers must be strictly 

limited, so for more detailed information, please 
complete the coupon opposite. 

Outline Itinerary 
25th March Heathrow • Edmonton, scheduled 

Air Canada. Transfer to Jasper Park Lodge 

26th March Ski Marmot Basin. 

Welcome Dinner 

27th March Transfer to Lake Louise ski area 

pm Skiing or shopping in Banff 

28fh March Skiing 

Accommodation Chateau Lake Louise 

1st April Transfer to Whistler (by air) 

Accommodation Chateau Whistler Slopeside 

2nd April Skiing 

Accommodation Chateau Whistler 

5th April Return. Depart Vancouver 15.00 hours 

6th April Arrive Heathrow OS.00 hours 

Cost: £1.55(1. assuming tv. in occupancy of double room. Single 

occupancy will incur a supplement, or where requested we will 

endeavour ;o arrange suitable shared accommodation. A deuiled 

breakdow n of costs m contained in the information you will be sent on 

receipt of v-our completed coupon. 

Tour organi -ed h 5kicrs Travel Bureau ABTA A2454. ATOL 0749. 

Addres-es supplied bv readers in response to this invitation will be retained by 
(he Financial Times, which is registered under the Data Prated ion Ael 1984 

To: Anna Lambert. Financial Times. Number One 

South work Bridge. London SEI 9HL Fax 0171 873 3072 

SKI CANADA 
Please send me further information on the FT Ski 

Canada trip. 

Title.Initials .Surname 

Address 

Post Town .County. 

Postcode .Daytime Tel. 

On the brink 
of bigger role 
Shijuro Ogata suggests Japan’s 
economy may have peaked as it 

becomes more international 

I I Japan 

Trade surplus Annual 96 change 
20 —— -— 

1993 04 

OOP annual % change, at constant 1985 prices 
6 -— 

1990 91 92 93 

Sucw MrtBjy of Ftavco. Ecanantfc Pfanrtrfl Agency. VamMcM : 

sufficient given the length of 
the recession. Comprehensive, 
publicly funded plans have 
already been discussed to res¬ 
cue failing gmnlliw hanks and 
housing loan companies. But 
the seriousness of the bad debt 
problem means bankers will be 
distracted from funding new 
projects required for economic 
recovery. 

Although Japan is the 
world's largest net creditor 
country, the difficulties of its 
banking sector have forced 
banks to pay a premium when 
borrowing abroad It will take 
some time to restore its credit 
standing, which has been fur¬ 
ther undermined by the devia¬ 
tion from internationally estab¬ 
lished rules of conduct and 
transparency revealed in 
Daiwa Bank’s $l.lbn bond trad¬ 
ing loss in New York. 

Fourth, the bureaucracy has 
yet to be reformed. Govern¬ 
ment ministries used to be so 
powerful and effective that 

many observers believed Japan 
would have no problem as long 
as they remained in control. 
Those days are over, however. 
The bureaucracy has long been 
paralysed by inter-ministerial 
rivalry and ties of patronage 
and obligation to industrial 
Interest groups. 

Furthermore, the bureau¬ 
crats are now demoralised by 
their policy mistakes and the 
revelation of scandals. Even 
the reorganisation of the Min¬ 
istry of Finance - traditionally 
the supreme bureaucratic 
power - is now openly debated. 

Fifth, Japan's political lead¬ 
ers are preoccupied by the 
Lower House elections due in 
the next 18 months. These will 
be held under a new electoral 
system which combines single¬ 
seat constituencies and propor¬ 
tional representation, making 
seats harder to win than in the 
old multi-seat districts. The 
politicians have neither the 
time nor ability to sort out the 

country's difficulties, espe- 
dally bureaucratic rivalry and 
uiflexibilily. 

.After the postwar dominance 
of the Liberal Democratic 
party was broken in 1993. all 
political parlies «cept the 
communists have became “cun- 
serv.-uivt's’’. Except on a few 
issues, they all have similar 
policy stances, supporting the 
market economy and ties with 
the US. 

Serious debate is likely to be 
postponed until after the elec¬ 
tion on important issues, such 
as relations with The US and 
Asian neighbours after the end 
of the cold war. Japan's role in 
the United Nations and admin¬ 
istrative reform. Since most of 
the incumbent seem to be try¬ 
ing to postpone the election as 
long as possible, the period ol 
indecision could be prolonged. 

Sixth, there is little pressure 
for change from the general 
public, even though most Japa¬ 
nese seem to be dissatisfied 
with their political leaders. 
Their dissatisfaction with the 
status quo was demonstrated 
by the election of comedians as 
governors of the two largest 
cities Iasi spring. The explo¬ 
sion of sentiment in the 
autumn against the US mili¬ 
tary bases in Okinawa also 
indicated unhappiness with the 
country's defence relationship 
with America. But most people 
still enjoy job security at work, 
and do not want to challenge 
their traditional conformism or 
join political activities. 

There is a common thread to 
these problems. Japan is 
becoming economically and 
politically mature. At the same 
time, its economy is becoming 
more international, partly 
through its own volition and 
partly through the globalisa¬ 
tion of financial and industrial 
markets. 

The country has moved a 
very long way from the 1980s, 
when Japan's growing eco¬ 
nomic strength first led to calls 
for the country to play 3 more 
active role in global affairs. At 
the time, the Japanese were 
not yet prepared to do so. 

Ironically. Japan's maturing 
economy may have peaked just 
as it is reaching for that larger 
international role. A solid 
recovery and early Lower 
House elections may prevent 
the onset of Japanese economic 
decline. But it is not yet cer¬ 
tain whether either the recov¬ 
ery or the election will materi¬ 
alise during 1996. 

The author is senior adviser, 
Yamaichi Securities 

•LETTERS TO THE EDITOR- 
Number One Southwark Bridge. London SEI 9HL 

We are keen to encourage letters from readers around the world. Letters may be faxed to +44 171-873 5938 (please set fax 
to ’fine'), ejnait letters.editor@ft.com Translation may be available foe letters written in the main international languages. 

Russia playing political game and getting it right 
From Mr Robert Devane. 

Sir, President Boris Yeltsin’s 
instructions to prime minister 
Victor Chernomyrdin to purge 
•‘saboteurs’’ from the 
economics and finance 
ministries (‘‘Yeltsin orders 
purge of ministerial 
saboteurs". December 29). 
instead of being likened to 
Stalinism, should be applauded 
and praised for political 
brilliance. Yeltsin has seen the 
Duma poll results and weighed 
their relevance to the June 16 
presidential vote. To secure a 
centrist-reformer victory in 
June, careful political 
manoeuvring is required. His 
tactics are brilliant, timely and 
preemptive. Yeltsin is 
disarming the opposition by 
publicly championing the 
causes that sent them to 
victory at the polls. 

A clean and proper 
democratic election took place 
in Russia on December 17 as 

scheduled. This is a 
monumental occasion in 
Russian and world histories, 
and the best evidence of the 
tremendous irreversible leaps 
towards democracy taken by 
Russia as a society. The vote is 
hardly disastrous for Russia. 
Tbe Communist party is 
expected to control 35.11 per 
cent, the Liberal Democratic 
party of Russia 11.33 per cent. 
Our Home Russia 12 per cent 
and Yabloko 10 per cent 
□early, the new Duma will 
function on the basis of 
coalition building. No single 
party will have controL 
Reformers and centrists have a 
very strong opposition niche. 
The communists and the 
nationalists are far from being 
allies. Individually, they are 
too weak to pose a fatal threat 
to the reformer-centrist 
segment, and are unlikely to 
form a solid coalition. 

Russia’s new communists 

were elected on the wings of 
nostalgia. Their electoral base 
is ageing rapidly. They have 
grasped the importance of 
media and populism. And they 
are acutely aware that to stay- 
in the political game In Russia 
they have to play the game. 
They are driven largely by 
economic considerations and 
the desire for power. Theirs is 
hardly an ideological battle. It 
is a utilitarian contest. Two 
types of information have been 
flowing from Russia's political 
parties: what they believe and 
what they believe the voters 
want to hear. 

These must not be confused! 
The New Communists own 
property and wield personal 
power. They do not want to 
turn back the clock, they just 
want to own it. They will be 
ready and willing to co-operate 
with the centrists and the 
reformers on a broad range of 
issues as long as such 

co-operation maximises their 
utility. 

The only important prize in 
Russian politics is the 
presidency. Anything that 
Yeltsin and Chernomyrdin do 
or say now to secure the 
presidency for another five 
years, including short term 
concessions and populist 
statements, pales in 
comparison with the progress 
that wlfl be possible under the 
conditions of political stability 
and policy continuity. 

The government is finally 
playing the game, and getting 
it right. Populist appeal will 
make or break a presidential 
hopeful 

Robert Devane, 
director, 
capital markets and strategies, 
IKOS Securities, 
7 New Concordia Wharf, 
Mill Street, 
London SEI 2BB. UK 

One-sided I Crucial question on bank independence 
From Ms Joia ShiUingford. 

Sir, Why no comments from 
women on the business 
challenges of 1996 and on 
helpful books? Could the 
authorts) of “Big ideas, big 
books" (January 2) not think of 
one top female in the English 
speaking world who reads 
business books? 

Or was the article in 
Tuesday’s FT merely a prelude 
to comments from seven wise 
women? 

I think we should be told. 

Joia Shill ingferd, 
48 Cleveland Square, 
London W2 6DB, UK 

From Mr John Crow. 
Sir, Gerald Holtham's sally 

against central bank 
independence (Letters. 
December 211 in response to 
your report on the recent New 
Zealand experience ("Push and 
pull of NZ experience". 
December 19) glosses over the 
crucial question. 

He observes that “One day 
they [New Zealand exporters] 
will rediscover the truth that 
all the instruments and policy 
should be co-ordinated In 
restraint of inflation.. 

However, the issue to be 
faced is not whether they 
"should be” but whether they 

“will be". The body of 
empirical economic evidence 
on central bank independence 
shows that the less of it a 
country has. the more 
inflationary it is likely to be, 
and without any gain to 
economic performance. 

It seems to me that an 
opponent of the Idea of 
providing the central hank 
with a mandate grounded In 
price stability (which is 
what "central bank 
independence" comes down to) 
has either to deny the evidence 
or has to come up with yet 
another way of addressing the 
issue, if he fa serious about 

restraining inflation. 
Also, he suggests that such a 

mandate absolves the central 
bank of responsibility for real 
output - that Is, for taking 
counter-cyclical actions. This 
is not so. In this regard, the 
purpose of the mandate would 
be to ensure that such actions 
when taken do not build in an 
inflationary bias, not that they 
not be taken at all. 

John Crow, 
(former governor of the Bank 
of Canada), 
191 Ellis Avenue. 
Toronto, Ontario. 
f!annria 

Complacency can also be a threat to democracy 
From Ms Karin Dubsky. 

Sir. Philippa Rann's letter on 
democracy l January 2) states 
that there are powerful forces 
to undermine democracies 
from within. While an 
increasing gap between rich 
and poor may indeed be one 
reason, could public 
complacency be another? 

It seems as though a lack of 
vigilance besets people, once 
its members believe a working 
system - eg, democracy - has 
been achieved. This woold be 

the same whether it Is a small 
group or a whole country. 

Indeed, it is important that 
we test the limits of EU 
democracy too. If not. we may 
well lose many of the 
democratic intentions heralded 
in the Maastricht treaty. Take 
the recent Environment 
Minister Councfl of December 
18 in Brussels. This was to he 
an “open council’' on coastal 
zone management In fact, the 
public was confined to 
earphones and viewing of a 

round of prepared ministerial 
statements on TV screens in a 
separate room. Onex the actual 
debate started, the earphones 
were silenced. 

Regarding Ms Rann’s 
contention that no 
non-Protestant society has 
sustained democracy for 70 
years. I suspect you will get a 
number of objections. To put in 
mine (despite being flattered 
by the idea of my religion 
being a pillar of democracy), 
the country' I was brought up 

in and regard as home is 
Ireland, which by no stretch of 
the imagination could be called 
Protestant. It celebrates 74 
years of democracy and from 
first hand experience that 
democracy is not showing any 
signs of senescence. 

Karin Dubsky. 
Coastwatch Europe Network. 
ESU -187 Pearse Street, 
Trinity College Dublin, 
Dublin 2. 
Ireland 
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Conflicts on 
the exchange 

The premature departure of two 
successive chief executives from 
tne London stock Exchange in 
less than three years owes much 
to personality problems and more 
to the increasingly fraught inter' 
pal politics of the exchange. But it 
is also symptomatic of more fan- 
damentel difficulties which 
the position of the chief executive 
almost untenable. Indeed, the real 
question raised by the departure 
of Mr Michael Lawrence yesterday 
is whether it is possible to run 
what is now a competitive busi¬ 
ness within the constraints of the 
existing capital structure and gov¬ 
ernance set-up of the exchange. 

Deregulation and rapid techno¬ 
logical change have forced this 
very traditional institution to shift 
from thinking of itself as a trade 
association for member firms to 
catering for a broader group of 
market users. The changes before 
Big Bang in 1986, and the subse¬ 
quent decision In 1991 to scrap the 
old deed of settlement and abolish 
the exchange's council were part 
of the attempt to adopt modem 
commercial practice. The composi¬ 
tion of the new board was also 
intended to be representative of 
wider interests. 

Yet the modem form disguises 
plenty of ancient substance. The 
exchange's shareholders are repre¬ 
sentative of the practitioners' 
interests, and the practitioners 
retain a powerful voice on the 
exchange's board. In most other 
kinds of commercial organisation, 
such a capital structure, involving 
incomplete ownership discipline, 
together with Inbuilt boardroom 
conflicts of interest, would be 
regarded as a warning signal 
about future business perfor¬ 
mance. When accompanied by 
signs of friction between the board 
and the executive, the alarm bells 
would be heard far and wide. 

Structural fault- 
The structural fault which is 

common to all organised 
exchanges in today's environment 
concerns the sharing of costs a nr! 
benefits. The survival of any 
exchange depends increasingly on 
expensive investment in large- 
scale technology. Yet the invest¬ 
ment usually also brings about 
changes in dealing practice which 
transfer the benefit of the result¬ 
ing efficiency gains from the prac¬ 

titioners who financed it to other 
market users. The practitioners 
are thus reluctant to update their 
technology, even in the face of 
increasing competition. 

A related problem, which is par¬ 
ticularly acute in settlements, is 
that Investment in new systems 
requires some participants to sub¬ 
jugate their narrow short-term 
interests in the wider interest of 
the financial community. 

Order matching 
The London Stock Exchange 

board's reluctance, until recently, 
to sanction the introduction of an 
order matching system which 
many market users clearly 
wanted, was symptomatic of these 
problems. So. too, was the fudge 
that emerged at the end of Novem¬ 
ber, whereby the board decided 
that its new computerised trading 
system would permit an order 
matching system, without indicat¬ 
ing whether it would co-exist for 
the same shares with the present 
quote driven system. 

Coming after the debacle which 
resulted in the exchange losing 
control of settlements to the Bank 
of England, the implication is 
inescapable. While the difficulties 
were no doubt exacerbated by a 
shift of power to the executive 
which took place under Mr Law¬ 
rence’s tenure, the old conflicts of 
interest were almost impossible to 
resolve within the present consti¬ 
tutional framework. 

In other countries, most notably 
France, government intervention 
provides a natural way of resolv¬ 
ing such conflicts. In Britain the 
Bank of England, one of whose 
directors, Mr Ian Plenderlefth, will 
now become a deputy chairman of 
the exchange, plays an honest 
broking role. But it has neither 
the formal power, nor the urge, to 
act like the French state. 

An alternative means of 
addressing the problem is to allow 
the competitive discipline of the 
product market to confront the 
exchange with the harsh choice 
between constitutional reform and 
a declining market share. The dif¬ 
ficulty with this last course, which 
the London Stock Exchange looks 
like adopting by default is that 
lost ground becomes harder to win 
tack as market share is lost And, 
it must be said, new chief execu¬ 
tives are hard to come by. 

Saudi fears 
and faxes 

Saudi Arabia is a state which likes 
to keep its internal affairs out of 
the international news. Consider¬ 
ing its importance to the rest of 
the world, notably as the pos¬ 
sessor of one quarter of the 
world's known oil reserves, it is 
on the whole remarkably success¬ 
ful in doing so. 
This week, however, it has been in 
the headlines thanks to two appar¬ 
ently unrelated events, both of 
which prompt speculation about 
its future stability. 

First, King Fahd, who has been 
in poor health for some months, 
officially handed over power to his 
half-brother and designated suc¬ 
cessor. Crown Prince Abdullah: 
ostensibly a temporary move, but 
expected by many observers to be 
permanent Secondly, the British 
government, bowing to intense if 
discreet pressure from the Saudi 
authorities, informed Mohammed 
al-Massaari, the best known Saudi 
exile, of its intention to remove 
him to the Caribbean island of 
Dominica on January 19. 

The latter decision calls for com¬ 
ment quite apart from its Saudi 
context. By sending Mr al-Mas- 
saari to Dominica, a “safe third 
country”, Britain escapes the obli¬ 
gation to examine substantively 
his claim for refugee status. Hith¬ 
erto this device has been used 
only to return asylum seekers to 
“safe countries" through which 
they had already passed, on the 
argument that they should have 
exercised their right to claim asy¬ 
lum at the first opportunity. That 
argument has never been very 
convincing, but the argument for 
sending Mr al-Massaari to a part 
of the world he has never even 
visited is weaker stilL 

Rule of law 
Moreover, the decision has seri¬ 

ous implications for Britain’s 
national interests. The fact that 
there has been strong pressure 
from the Saudi authorities, and in 
particular the fact that British 
businessmen have been told they 
risk being discriminated against 
so long as Mr al- Massaari is 
allowed to continue his activities 
in the UK, should if anything have 
prompted the British government 
to treat him with conspicuous fair¬ 
ness. 

The only sensible, as well as the 

only honourable, position for a 
democratic government when 
faced with this kind of pressure, is 
to say “we regret any offence 
caused, and we by no means 
endorse Mr X’s opinions or ambi¬ 
tious. but order and prosperity In 
our country depend on the role of 
law, and so long as he respects our 
laws we are obliged to respect his 
freedom". Once that position is 
abandoned, foreign governments 
are in effect invited to intefere 
with British legal procedures by 
threatening to harm Britain's 
commercial interests. 

Doubly painful 
What makes the situation dou¬ 

bly painful is that Mr al-Massaa¬ 
ri's activities, which consist essen¬ 
tially of subjecting the Saudi 
kingdom to a flow of scurrilous 
faxes, cannot in themselves pose 
any serious threat to its stability. 
The Saudi government's sensitiv¬ 
ity to them betrays a troubling 
insecurity, related certainly to its 
suppression of even moderate 
voices calling from within the 
kingdom for a more representative 
form of government. Inevitably a 
period of budgetary constraint 
sharpens resentment among mid¬ 
dle-class Saudis about the vast 
commissions on government con¬ 
tracts taken by members of the 
ruling elite, and about the wealth 
many members of the royal family 
derive from their appropriation of 
building and development land. 

Crown Prince Abdullah, vari¬ 
ously described as a “traditional¬ 
ist” or even a “nationalist", is 
believed by some members of the 
opposition to be more sympathetic 
to this kind of grievance than his 
elder brother. If he is. that should 
not be seen as contrary to western 
interests, even if it leads him to 
keep western influences more 
firmly at arm's length than his 
brother has done. He would be 
right to recognise that conspicu¬ 
ous self-indulgence and lack of 
accountability on the part of his 
own family and its associates pose 
a greater threat to the kingdom's 
stability - which is a matter of 
real concern to the west as well as 
to Saudis themselves - than any 
number of faxes emanating from 
London. Anyway, he may soon 
discover that there are fax 
machines even in Dominica. 

Tamer required for lion’s den 
The embattled London Stock Exchange will find it hard to recruit a 

new chief after the dismissal of Michael Lawrence, says John Gapper 

v *> ’;Y.:. v.;; The abrupt dismissal yes¬ 
terday of Mr Michael 
Lawrence, chief execu¬ 
tive of the London Stock 
Exchange, only three 

years after the resignation of Mr 
Peter Rawlins, bis predecessor, 
raises the question of whether it 
remains a governable institution. 
Or is it so beset by troubles, and by 
divisions among members with 
vested Interests, that it is now nnta¬ 
meable? 

Mr John Kemp-Welch. the urbane 
chairman of the exchange, did not 
accept that view yesterday. But 
even Mr Kemp-Welch acknowledged 
that, the task of leading an organisa¬ 
tion with more than 350 members 
that laces unprecedented challenges 
would test the most able, “ft Is not 
an easy job to win the confidence of 
all our members,” he said. 

In an attempt to limit as for as 
possible the crisis into which the 
exchange has yet again been 
plunged, Mr Kemp-Welch pinned 
the blame squarely on Mr Law¬ 
rence’s personality. The implication 
was that Mr Lawrence's failure to 
gain support from the exchange’s 
members was a matter of their dis¬ 
liking him, rather than disagreeing 
with his policies. 

Mr Lawrence has certainly been 
unafraid to ruffle feathers at the 
exchange, privately believing that 
he bad to face down vested interests 
rather than seek consensus. He has 
also raised eyebrows by such moves 
as his libel action against Mr David 
Jones, head of Sharelink, an elec¬ 
tronic discount brokerage which is 
& member. 

But an alternative motive for the 
summary dismissal of Mr Lawrence 
could be the irritation of the 
exchange's most powerful members, 

Stock exchange turnover 
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the large marketmakers, over the 
board's recent decision to accept a 
new method of trading shares in 
London later rtifa year. 

At the root of many of the ten¬ 
sions at the exchange lies a seem¬ 
ingly inexorable shift in power 
away from the marketmakers, who 
are the backbone of the exchange's 
quote-driven trading system. In 
their former incarnation as share- 
jobbers before the Big Bang deregu¬ 
lation of the City, they formed the 
heart of the exchange's floor. 

But as an increasing proportion of 
investment Is earned out by institu¬ 
tions rather than individuals, power 
has moved towards these funds. 
They have come to question the sys¬ 
tem under which marketmakers 
past buy and sell prices for shares 
on the Seaq bulletin board. Inves¬ 
tors Increasingly argue for a choice 
of share trading methods. 

Already the exchange has seen 
some erosion of its monopoly posi¬ 
tion. with the launch of Tradepoint, 
a bulletin board on which investors 

.100 

as well as brokers can quote prices 
at which they will buy and sell 
shares. Mr Lawrence has been agi¬ 
tating for the exchange to respond 
to such challenges by reforming 
rather than allowing trade to slip 
away. 

When be was appointed two years 
ago, Mr Lawrence foresaw the 
potential for internal conflict and 
tried to ensure his .success by 
increasing the power of the execu¬ 
tive. Instead of the executive simply 
carrying out the orders of members, 
he warded an executive member to 
chair h policy committee. This 
would help to prevent internal 
obstructions to change. 

Mr Lawrence's supporters say his 
is a symptom of market¬ 

makers responding to a reduction of 
their power. “They love the old sys¬ 
tem and they want nothing to 
threaten it If they are allowed to 
win, it wifi, throttle change," says 
one. Mr Lawrence had emphasised 
that he regarded victory 
in his push for choice in 

share trading as the key issue. 
The argument of his backers is 

that it is not possible to achieve a 
consensus between opposing forces. 
In the end, the question is whether 
the exchange's board is prepared to 
tack an effort by its executive'to 
find the best strategy for the mar¬ 
ket as a whole. Otherwise, there is 
no point in having a chief executive 
- or executive directors - at 
alL 

Yet some larger members of the 
exchange are frustrated at what 
they see as Mr Lawrence's forging 
of policy without any reference to 
the 350 members to whom he 
reported. Far them, the chief execu¬ 
tive’s rede is not analogous to that 
in a public company. Instead, the 
shareholders should be consulted at 
regular intervals, and should deter¬ 
mine strategy. 

Mr Kemp-Welch yesterday said 
that the job required several quali¬ 
ties, including an ability to “formu¬ 
late and drive through change”. But 
he added that it was “absolutely 

fundamental” that there was Ja 
confidence forged with our member* 
ship". In other wards, a chief execu¬ 
tive must both Implement change, 
and get agreement on it 

It is debatable whether such a 
PfHphination of qualities is possible 
in. a hrmmn befog, given the ten¬ 
sions that are now breaking out in 
the exchange. It is also unclear 
whether any chirf executive who 
does more t^|an agree with the pol¬ 
icy favoured by the market-makers 
nan survive. Mr Kemp-Welch yester¬ 
day insisted that such a feat was 
possible. 

In practice, the question may not 
be put to the test because the most 
hnpnrtgnt decisions about the oper¬ 
ation of the exchange's new trading 
system - Sequence VI - are likely 
to be made before *+a next incum¬ 
bent arrives. The steering commit¬ 
tee to consider the issue was 
appointed yesterday, and a lengthy 
consultation process is likely to 
start next week. 

Mr Kemp-Welch insisted that Mr 
Lawrence’s departure signalled no 
change of policy. However, the pol¬ 
icy on Sequence is not yet formed. 
The board has agreed in principle 
that an order-matching system simi¬ 
lar to Tradepoint will be a feature 
of Sequence. But it . is not yet 
decided whether it will apply to 
trading in the shares of the largest 
companies. 

The marketmakers who sit on the 
steering committee have an oppor¬ 
tunity to time down the implemen¬ 
tation. of order-matching within. 
Sequence However, if they do so 
they could find it a difficult task to 
recruit a chief executive with the 
quafities Mr Kemp-Welch wants. To 
lose two chief executives is careless; 
to fail to attract a third could be 
disastrous. 

Back on the 
outside 

Norma Cohen on the man who 
was proud of making 

people feel uncomfortable With his chalk-stripe 
suits, thick glasses and 
stick-pin tie clips, Mr 
Michael Lawrence, the 

Wembley County Grammar School 
student who trained as a physicist, 
was an unlikely candidate for the 
post of chief executive of the Lon¬ 
don Stock Exchange. 

“Not one of us”, was the verdict 
following his first appearance at a 
conference of leading (Sty stockbro¬ 
kers - a view that Mr Lawrence, 
despite his best efforts, never dis¬ 
pelled. 

Privately Mr Lawrence is said to 
have revelled in his image as the 
outsider, partly because he believed 
the City gentlemen who once 
formed the exchange’s core mem¬ 
bership had become something of 
an anachronism. Befog an outsider 
would help him prod the exchange 
to make the adaptations necessary 
to ensure its survival “I made peo¬ 
ple uncomfortable,” Mr Lawrence 
sayB. “That is the essence of promo¬ 
ting change.” 

Yesterday City officials said it 
was Mr Lawrence’s management 
and personal style, not cultural 
differences, that caused the 
exchange's board to lose confidence 
in him. 

“The point about Mike was that 
he had fallen oat with just aboat 
every institution he had to deal 
with,” said a director of one of the 
City’s big marketmakers. “The 
Treasury, the Bank of England, the 
regulators, the marketmakers, the 
private client stockbrokers.” 

Central to his management style 
was his view that the exchange 
must be run as a commercial organ¬ 
isation, with an executive responsi¬ 
ble for setting strategy and carrying 
it out The board was there simply 
to advise the executive and approve 
its decisions. That occasionally 
meant the executive would have to 
challenge competing commercial 
interests represented on its 
board. 

“The issue here is about gover¬ 
nance," says one head of market- 
making, “the relative power of the 
board and the executive, and the 
role that each plays.” 

One example of the difficulties 
that arose was his proposal to Intro¬ 
duce an order-driven trading system 
for shares alongside the existing 
quote-driven system for the 35Q 
most liquid stares. The board failed 
to back his plan - the marketmak¬ 
ers who dominate it vociferously 
opposed any alternative to the 

-' '• * T .• . Tonyi. 

Back to the wall; Michael Lawrence was ousted because of his management and personal style, say City officials. 

share-dealing system they, operate. 
But Mr Lawrence persisted with., 

his plans in modified -fashion, 
believing the exchange had little 
future unless it could offer inves¬ 
tors choice In the way they deal in 
shares - a view backed by most 
institutional investors. 

His opponents saw this as evi¬ 
dence of concentration of decision- 
making in the executive, while 
the exchange’s board and its 
practitioner committees felt in¬ 
creasingly ignored - a view that 

led to Mr Lawrence’s undoing. t 
... Mr Lawrence formed his .views on 
governance while working at Price 
Waterhouse, the accountants, as a 

.. consultant to' rermpanifiq . - 
After aspeRaafinaoce ditectar-.af 

Prudential the, UK life insurer, be 
: had arrived at the exchange fat what . 
was probably the nadir in' its repu- ' 
tation and fortunes. His predeces¬ 
sor, Mr Peter Rawlins, had resigned ' 
the previous year, following the col¬ 
lapse of the exchange’s Taurus sys¬ 
tem for paperless share trading. 

leaving botterthe exchange .and 
fts member rfiryns tout of ’ pocket 
for hundreds'; of millions' of 
pounds. 

‘ Among ‘ Mr Lawrence’s primary 
tasks’was to draw up a blueprint for 
the exchange and help it define a 
.role-for ifeelf in. the,lirave new 
world of share trading. With Mr 
Lawrence's departure, the exchange 
is once again in the position of seek¬ 
ing a chief executive and. if any¬ 
thing, more deeply divided over its 
future than ever. 

•OB SERVER- 
Tale of 
two egos 
■ As Nato’s mission to J 
ex-Yugoslavia overcomes its first 
real crisis - with the Serbs 
releasing 16 Bosnians - two of the 
midwives of last November’s peace 
deal In Dayton. Ohio, last 
November appear to be bowing out 
of the diplomatic stage. 

Both have formidable brains, 
formidable tempers, and a 
formidable reputation far refusing 
to tolerate tools gladly. Dick 
Holbrooke, master-of-ceremonies at 
the Wright ^Patterson air base, has 
already announced his imminent . 
return to Wall Street, and life in 
the bosom of his New York-based 
family - though nobody will be 
surprised if he eventually returns 
to Washington as secretary of 
state. 

Now it emerges that a change of - 
career is being contemplated by Ms 
Pauline Nevifiesfones, who as 
political director of the UK Foreign 
Office was Britain's woman in 
Dayton - where her relations with 
Holbrooke were distinctly strained. 
As Observer reported last month, 
she seemed disappointed when her 
masters declined to appoint her 
ambassador to France 7 a country 
where she owns a house, and 
whose culture she keenly admires. 
And there are not many jobs of 
similar rank to be offered as 
consolation prizes; the embassies 
in Bonn, Washington, Brussels, 

Moscow and Tokyo are alT 
comfortably filled. 

So if Dick Holbrooke does finally 
return to the highest ranks of US 
gammmwtf. It bpww: rmKkaly that 
Ms Nevill&Janes win be occupying 
Britain's outpost an Massachusetts 
Avenue. Perhaps it is just as wetL 

Promise to pay . 
■ Tired of pubtics and all those 
electoral promises which never 
materialise? 

Do not despair. A court in Poland 
lias ruled that former president 
Lech Walesa should compensate a 
disappointed voter because he 
failed, to fulfil an election promise. 

The case dates from five years 
ago, when Walesa was urging mass 
privatisation of state industries 
and paronlsed every Pole 10,000 
zlotys worth of coupons to buy 
state assets. JozefGaweda. a. 
60-year-old electrician, waited and " 
waited, and when he did sot get 
his coupons he decided to take his 
president to court 

A court in the northern city of 
Gdansk where Walesa lives has ' 
now ordered that he pay Gaweda 
LOW zlotys ($400j in compensation 
because he did not deliver (m the 
pledge.' 

the court decision is all part of a 
campaign to discredit the former 
president, plan to appeal the 
deciskfo and will no doubt get it 
overturned. ; 

. Nevertheless, one can't help .- 

wondering if the world wouldn't be 
a better place if voters in other . 
countries took to following Jazefs 
example. 

Close rail 
■ Anglo-German relations have 
talCT another turn for the worse. 
The ffonrislzu^r sex industry in 
Minrim in North Rhinp-Wnstpha lia 
has been suffering s severe case of 
droop since the withdrawal of 3£00 

■ British troops just over a year ago. 
The German news magazine 

Focus spoke to one Watifeang 
Buddenbohm. owner af Intim-Shop. 
In the good old days, soldiers' 
queued up to use his tain-operated 
video kiosks, but now 
Bqddenbohm reckons he is on the " 
verge of bankruptcy. He places the - 
blame squarely cm the British. 

Itis not looking rosy at SG-Club 
cm the banks of the Weser either.. 
RaKBrarinnami frvnffty remembers 

how the Brits always paid in cash 
. - some even depositing their entire 
' wage packet with the dub. 

Back in Poland, by contrast, you: 
obviously get not Just a smarter 
voter but also a sawier type 
involved-in the sex busnmss. •- 
Warsaw’s escrat agencies have , 
bean adapting admirably to their 
own changed circumstances - by 
deriding. to accept privatisation 
vouchers. 

The vouchers, which Poles can 
purchase for 20 zlotys B8), are 
currently worth a tidy 66zlotys 

‘($22) on the secondary market 

Consequently, the call girls, 
sensitive to the investment returns 
availahle.bave marked thdr own 
services down so that one voucher 
buys 30, rather than IS minutes,' of 
their time. 

Pulling the plug 
. ■ Sad to see thfo the controversial 

US stock commentator, Dan 
Darfman. has been sacked by 
Money magazine. 

It is not so much that he did not 
deserve it Dorfntan. whose alleged 
links to a stock promoter are Ming 
investigated, had refused - 
point-blank to identify any of his 
sources to hfa own editor. This is 
perhaps taking the principle of 
Confidentiality a little far. 

The snag is rather that 
Dorfman's other employer, the 
cable TV channel CNBC, is 
standing by him. 

Whereas Dcfffman’swritSng style 
is unremarkable, his daily TV 
broadcast is. distinguished by a 
noisy, yapping style which gets on 
the nerves; - 
- One would not wish to see the ' 

poor follow unemployed. Bow 
about a deal whereby Money 
magazine takes him badland he ' 
gets pulled off the air? 

Taste police 
■ Why do communists hate Earl 

theft. 

lOOyearsago 
A lively place to live in 
The Argentine province of 
Corrientes is a lively place to 
live in, from all accounts. The 
tips and downs of life are 
exemplified by the assertion of a 
resident that you can see in one 
of ite towns an ex-Deputy 
waiting at table in an hotel, an 
ex-colonel as an assistant 

. hairdresser, and an ex-judge 
saving drinks in a low shebeen. 
Everybody appears to be 
mightily hard-up. The only folks 
who have a good time are the 
robbers, who, as a specimen of 
their skill, a few weeks back 
stole a hundred ami twenty - 
mares from one farmer and 
drove them off to Paraguay. 

50 years ago 
Warning to Canadianbrokers 
Montreal: Inaugurating a 
campaign to clean up security 
dealings at Toronto and Ontario, 
the Securities Commission has 
summoned twenty brokerage 
bouses, which mostly deal in 
Gold-mine stocks, “to show 
cause why thefr registrations 
should not.be cancelled." 
Meantime, the Commission Is 
concentrating on the practice of 
brokers issuing fraudulent - 
Circulars, and doing Illegal 
telephoning in connection with 

: the sale of securities, and the . . 
clurirnHm has promised drastic- * 

.action,.; 
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Fellow US Republicans attack majority leader’s plan to ena crisis 

Dole accused on budget impasse 
By Jurek Martin In Washington 

Conservative Republicans are 
usmg Senator Bob Dole's defor¬ 
mation to end the three-week 
US government shutdown as a 
lever to prise loose the majority 
leader's grip on the Republican 
party’s presidential nomination. 

One leading House hardliner. 
Congressman Tom DeLav, the 
majority whip, accused Mr Dole 
of "caving in" with his motion on 
Tuesday to reopen the govern¬ 
ment. Senator James Inhofe, a 
rightwing freshman from Okla¬ 
homa, said Mr Dole bad not even 
consulted party colleagues before 
introducing his motion. 

The budget Impasse looked 
likely to continue yesterday with 
the cancellation, at the request of 
Republican leaders, of a planned 
afternoon negotiating session in 
the White House. But an adminis¬ 
tration official said this did not 

mean that the talks had irrevoca¬ 
bly broken down and they could 
be resumed today. 

However, the hardline House of 
Representatives, which on 
Wednesday refused even to con¬ 
sider the temporary back-to-work 
motion unanimously passed by 
the Senate, was considering vot¬ 
ing itself into recess unto Janu¬ 
ary 23. Although it could be 
recalled quickly in the event of 
progress on the budget, such a 
move would be taken as a further 
display of conservative displea¬ 
sure with both President Bill 
Clinton and Mr Dole 

Mr Dole denied in the Washing, 
ton Post yesterday that he was 
departing from the conservative 
faith, which holds that there can 
be no return to work by 280.000 
federal employees until a satis¬ 
factory agreement to balance the 
budget in seven years is reached. 

"1 oome from Kansas where we 

believe people ought to work if 
they’re paid," be said. "There are 
not many rich people working for 
the federal government, they 
have mortgages to pay, vacations 
to plan." 

An opinion poll yesterday 
showed rising public approval of 
Mr Dole's attempt to forge a bal¬ 
anced budget compromise with 
the administration. It also contin¬ 
ued to place more blame on Con¬ 
gress than Mr Clinton for the 
protracted impasse. 

The CBS News poll endorsed 
Mr Dole's stance, with his 
approval rating rising to 63 per 
cent, up 11 points in a month, 
and his deficit behind Mr Clinton 
in the presidential race narrow¬ 
ing to 48-42 per cent, against 52-38 
per cent last month. By contrast, 
Mr Newt Gingrich, the Speaker, 
still the leading symbol for con¬ 
servatives, was languishing at 33 
per cent 

None of Mr Dole's challengers 
for the Republican nomination 
scored in double figures in the 
poll, against his 45 per cent, 
which perhaps explains why they 
are using his preference for 
accommodation against him in a 
last ditch attempt to derail his 
bandwagon. 

Campaigning In New Hamp¬ 
shire, Senator Phil Gramm of 
Texas charged that Mr Dole was 
giving Mr Clinton ha new credit 
card" by not forcing him to agree 
to a balanced budget Mr Gramm 
earlier commented that the par¬ 
tial government shutdown, now 
three weeks old, was having such 
little broad effect that It proved 
that at least 200,000 federal jobs 
were clearly dispensable. 

Mr Dole's response was typi¬ 
cally tart If Mr Gramm was that 
upset, he said, he should "come 
hack here and participate" in the 
search for a solution. 

Swedish pop industry on 
song as the money rolls in 
Bands of nineties build on Abba’s record of success 

Tokyo surge 
Continued from Page 1 

dent enthusiasm for the US cur¬ 
rency. 

The dollar's strength, allied to 
hopes of interest rate cuts in 
Europe, has lifted sharps across 
the globe this week. Ten national 
bourses reached intra-day or clos¬ 
ing all-time highs on Wednesday. 
Yesterday's gains were rather 
more subdued but nevertheless 
markets in Amsterdam, Cyprus, 
Dublin, Frankfurt, London. Mad¬ 
rid, Oslo and Zurich all recorded 
highs at one point 

In London, the FT-SE 100 index 
rose 7.4 to a new intra-day high 
of 3.723 but fell back in the after¬ 
noon to dose 1.5 lower at 3,714.1. 
Tokyo, which had been closed Tor 
trading on Tuesday and Wednes¬ 
day. caught up with the rest of 
the world in style. The Nikkei 225 
rase 749.85 to 20.618. its highest 
closing level since September 
1994, in only a half-day session. 

Chief sacked 
Continued from Page 1 

push for an alternative to the 
current quote-driven trading sys¬ 
tem that relies on firms of mar- 
ketmakers posting offers to buy 
and sell shares on the Seaq elec¬ 
tronic bulletin board. 

The exchange's board yester¬ 
day announced the membership 
of a committee to decide 
on implementation of the 
reform, which was agreed in 
November. 

It will decide which shares will 
be traded using an alternative 
"order-driven" system. 

The committee will include 
representatives from the market- 
making firms of Merrill Lynch. 
Union Bank of Switzerland and 
NatWest Markets. 

Two leading marke(making 
firms are understood to have 
approached the board before 
Christmas and offered to drop 
their opposition to the introduc¬ 
tion of alternative dealing mecha¬ 
nisms in exchange for Mr Law¬ 
rence’s departure. 

By Hugh Camegy in Stockholm Twenty years after Abba 
became one of the world’s 
best-selling pop groups. 

Swedish bands are again earning 
Money, Money, Money. 

The huge numbers of records 
they shift worldwide are out of 
all proportion to the small size of 
the country. But despite the 
record of success achieved by 
Swedish groups, organisations 
such as the Federation of Swed¬ 
ish Industries which track the 
country’s traditional export sec¬ 
tors scarcely recognise the pop 
industry and certainly do not 
collate figures on its size and sig¬ 
nificance. 

Some figures speak for them¬ 
selves, however. The Gothen¬ 
burg-based Ace of Base - like 
Abba, made up of two men and 
two women - is in the Guinness 
Book of Records for producing 
the biggest selling debut album 
ever. 

Called Happy Nation in most 
markets, it has sold more than 
19m copies worldwide, according 
to the group's label. Mega 
Records. It is the most notable of 
a number of groups who have 
emerged in the last few years to 
take up Abba's mantle. 

The myth was that Abba 
earned more for the country 
than Volvo. As Volvo today has 
annual turnover - the vast 
majority outside Sweden - of 
more than $20bn and profits of 
$2.3bn. even Ace of Base would 
be stretched to come close to It 
in earnings. 

Mr Gunnar Petri of Stim, the 
organisation which monitors 
Swedish songwriters' earnings, 
is waiting for the results of 
research into pop industry earn¬ 
ings. In the meantime, he esti¬ 
mates the annual export value of 
the industry at around SKrlbn 
($150m) 

He knows that Swedish song¬ 
writers earned SKrt&5m in 1994 
in authors' performance fees out¬ 
side Sweden. To that most be 
added record royalties, publish¬ 
ers' income, record producers* 
income, live performance earn¬ 
ings and other incomes. To date, 
no one has collated these. 

What is certain is that Sweden 
has a pop earnings surplus. Fees 
paid to foreign songwriters for 
performances in Sweden in 1994 
were SKr67m - some SKrl5m 
less than the sum earned abroad 
by Swedish songwriters. 

“It is astonishing that a coun¬ 
try of only 8.5m people should be 
able to produce a positive bal¬ 
ance of payments in authors' 
rights." says Mr Petri. “Sweden 
is unique in that respect" 

Ace of Base's catchy pop-reg¬ 
gae songs are derided by critics 
but have stormed to the top of 
the charts all over the world. 
Happy Nation was number one 
in the US. Three singles from the 
album, “The Sign", "Ail That 
She Wants" and "Don't Turn 
Around", readied numbers one, 
two and four respectively in the 
US. The new Ace of Base album, 
called The Bridge, has by com¬ 
parison got off to a slow start - 
but it has sold 3m records in the 
space of a few weeks. In the past few years, a num¬ 

ber of Swedish groups have 
made big international 

breakthroughs. Roxette is a 
man-woman rock duo whose last 
album, Joyride, has sold more 
than 10m copies. 

Alban, a 37-year-old Immigrant 
from Nigeria, former dentist and 
disc jockey, has sold 7m records 
of bis dance-rap music in recent 
years. 

Other names familiar to pop 
fans include Europe and its 
singer Joey Tempest (best known 
for the hit single "Final Count¬ 

down”), Army of Lovers, Stakka 
Bo, the Rednecks. Inner Circle 
and, more recently, the rock 
bands Clawflnger and the Cardi¬ 
gans. A hot tip for 1996 is a rock 
group called the Wannadies from 
the northern city of SkeHeftea. 

Sweden's success appears to 
have been built on a strong local 
musical tradition, blended with 
rich immigrant influences and 
an unusual openness to English- 
language culture. All the Swed¬ 
ish international success stories 
- from Abba to Ace of Base - 
have written original songs in 
fluent English. 

"What marks Sweden out since 
Abba is there is a very healthy 
local music market - and much 
of that is in English. That Is very 
interesting and very unusual," 
says Ms Harriet Brand, head of 
talent and artist relations at 
MTV Europe. “In France and 
Germany, for example, there is a 
very vibrant market place in 
local music in the local lan¬ 
guage, bnt when you try to 
translate it it loses a lot" 

Mr Sanji Tandan, bead of 
Warner Music in Sweden, says: 
“Swedish kids are brought up on 
English and American pro¬ 
grammes, few of which are 
dabbed Into Swedish. They 
understand the [English] lan¬ 
guage very well and can use it 
more easily than other Euro¬ 
peans." 

But how long can Sweden go 
on producing world-ranking 
hits? Mr Ola HaKansson. head of 
the Stockholm Label Group, a 
Polygram joint venture, believes 
the industry has become self-sus¬ 
taining. 

"Just as the success of BjBrn 
Borg at tennis inspired a series 
of Swedish tennis stars, so Abba 
did the same for the music indus¬ 
try. Bands like Ace of Base and 
Roxette continue it I think in 
1996 and 1997 we will see more." 

FT WEATHER GUIDE 

Europe today 
Most of southern Scandinavia will be settled 
with a mixture of sun and doud but the 
extreme south will be cloudy. The south-west 
coast of Norway and the east coast ot England 
wiH have near gale force winds. The UK wilt 
remain cloudy and rainy. Rain will also occur in 
western France, Spain and Portugal. A surge of 
mild air will spread over the UK and into 
northern France, giving maximum temperatures 
of about 9C. The Benelux will turn mrider but 
afternoon temperatures in the north will be 
slightly below freezing. Eastern Europe will be 
cold with limited sun. Greece and Turkey win 
remain rather cloudy with outbreaks of rain or 
showers. Snow showers will continue in 
Romania. 

Five-day forecast 
During the weekend, doud and rain will affect 
parts of Spain, Italy, France, the UK and the 
Benelux. Milder air will spread towards the 
north-west A thaw will occur in the Benelux, 
western Germany and countries around the 
Alps. Eastern Europe will remain odd. Humid 
air will be directed towards these regions and 
low cloud will prevail but it will stay mainly dry. 
Greece and Turkey will become unsettled again 
after the weekend. 

TODAY’S TEMPERATURES 
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THE LEX COLUMN 

Bucking the trend 
So far, the dollar’s rally - to Its 
highest level against the yen in almost 
two years - has been driven by yen 
weakness. This is because Japan's 
large current account and trade sur¬ 
pluses with the US, the traditional rea¬ 
son for the yen's appreciation, are 
starting to shrink. Furthermore, the 
Japanese authorities have been pump¬ 
ing liquidity into the system. In an 
effort to bring the ailing economy 
back to fife and recapitalise the hank¬ 
ing system. Some of this liquidity is 
being invested overseas, further 
undermining the yen. 

The next question is whether there 
is a good case for a stronger dollar, as 
well as for a weaker yen. Traditionally 
the dollar has been undermined by the 
large US budget deficit. There may 
still be no definitive deficit reduction 
agreement between the White House 
and Congress, but dollar bulls have 
rightly been encouraged by the fact 
that the deficit at least looks likely to 
fall rather than to rise. 

Cynics point out, however, that the 
dollar has a history or starting the 
year on a bullish note only to fell flat 
on its fece later. The feet that a budget 
agreement is not yet In place provides 
at least one potential banana skin. 
The dollar's rally to date can be 
viewed as a necessary correction: the 
dollar is on a long-term downward 
trend, but had overshot. At some 
point though, the market may get the 
jitters. Last night's see-sawing may 
reflect this. If the rally continues, tak¬ 
ing the dollar to, say. around 7115, the 
recovery would look less like a correc¬ 
tion and more like a reversal of the 
downward trend. At best sentiment is 
then likely to turn more neutral 

German television 
A crack appeared in the closed 

world of German television yesterday, 
with Rewe. Germany's biggest food 
retailer, acquiring 40 per cent of Pro-7, 
the country's fastest growing cable 
channel. To date, Germany's TV 
industry - apart from the public chan¬ 
nels - has been dominated by two 
conglomerates: Bertelsmann, which 
owns a stake in RTL, the biggest of 
the three private commercial televi¬ 
sion channels; and Kirch, the private 
group built up by media mogul Mr Leo 
Kirch, which controls Sat-1 and Pro-7, 
the other two networks. 

That may be about to change. Rewe, 
which owns 30 per cent of UK super¬ 
market group Budgens, is keen to 
diversify into media which it sees as a 
growth area. Its strong cash flow will 

FT-SE Eurotrack 200: 
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come in handy to finance new invest¬ 
ments at Pro-7, such as the home shop¬ 
ping channel it launched in Bavaria. 
Rewe could eventually market its 
products through that venture and its 
move may encourage other retafios 
and mall order groups to follow suit 

For the Kirch group, however, Rewe 
is more than just a financially strong 
partner. Given its dominance of cable 
television, programming and distribu¬ 
tion Kirch has attracted the unwel¬ 
come attention of Germany's regula¬ 
tors. By selling 40 per cent of Pro-7 to 
Rewe and floating another 35.5 per 
cent later this year, it will certainly 
remove itself from the limelight Pro-7 
is showing healthy profits amf contin¬ 
ues to win market share. With the 
additional bonus of a keen seller, it 
could prove an attractive opportunity. 

Thom EMI 
Thom EMTs shares have risen 64 

per cent since the start of 1995, as Its 
demerger proposals have gripped 
investors’ imagination. Its shares are 
trading on a prospective price/earn¬ 
ings ratio of 22, which is racy even 
imripr its new classification as a Timdip 
stock. Nonetheless, investors would he 
unwise to take their profits yet 

Once the demerger is completed. 
Thom will comprise two independent 
units offering above average growth 
prospects. The much maligned rental 
business is a substantia] cash genera¬ 
tor, but funds are being reinvested. 
Thom is building a global rent-toown 
business, and is broadening both its 
product range and its customer base. 
It should merit at least an average 
market p/e rating. Meanwhile, EMI 
Music deserves a similar multiple of 

operating profit to Europe's other 
listed music company, PolyGram. This 
would suggest a fundamental valua¬ 
tion not for from the current share 
price of £16438. 

Yet there is every reason to expect a 
premium. EMI is more attractive than 
Philips’ record arm, PolyGram. It has 
a much stronger music publishing 
business, more importantly, it will 
not have a 75 per cent single share¬ 
holder. Therefore EMI will inevitably 
command a higher rating to reflect the 
likelihood of predators from across the 
Atlantic, such as Disney or Viacom. It 
is not inconceivable that interested 
parties will make their presence 
known by buying an initial stake in 
Thorn EMI. Either way, Thom's 
shares should have further to go. 

London Stock Exchange 
To lose two chief executives in three 

years looks worse than careless. By 
deciding to sack Mr Michael Law¬ 
rence, the Stock Exchange has demon¬ 
strated that its members, not its 
employees. nail the tune. But in doing 
so it hag opened up two huge cans of 
worms. 

The first surrounds the Exchange's 
recent decision to adopt an "order- 
matching" trading system, which Will 
cut the cost of buying and selling 
shares. Mr Lawrence rightly advo¬ 
cated the new system, and got his way 
In the teeth of fierce opposition from 
London's biggest marketmakers. How¬ 
ever, it has not been decided which 
shares will be traded on the new sys¬ 
tem. Although the big marketmakers 
seem not to have been alone in their 
desire to oust Mr Lawrence, it semis 
equally clear that with Him gone they 
stand a bigger chance of getting their 
way. 

The second is the chief executive’s 
role. The exchange is likely to find the 
post extraordinarily difficult to fill. 
For a start, it Is clearly a high-risk job. 
The more fundamental problem, 
though, is that the exchange's struc¬ 
ture is riddled with contradictions, its 
commercial interests conflict with its 
regulatory functions. And it has to 
reconcile the wishes of a large group 
of members, some with entirely con¬ 
tradictory commercial interests. 

There seems little doubt that Mr 
Lawrence could have handled the 
membership better. But until the 
exchange can produce a decision-mak¬ 
ing structure which commands the 
confidence of all its members, any 
chief executive is likely to end up in 
an impossible position. 

Acquisitions 
Monthly 

presents 

A Major new Conference on 

Acquiring in Asia 
The M&A market of the future 

22 and 23 February 1996 
London Marriott Hotel 

Grosvenor Square, London W1 

Countries to be covered include: 

China * Indonesia * Malaysia 

South Korea * India * Vietnam * Singapore 

Pakistan * the Philippines * Thailand 

Speakers from: 

ANZ International Merchant Banking 

Bain & Co (Asia) * Baker & McKenzie * Coopers & Lybrand 

Deutsche Aloigan Gretifell (Thailand) * Flemings * Inchcapc 

International Pacific Securities * Lovell White Durrnnt 

Manchester Business School * Merrill Lynch Asia Pacific 

Price Waterhouse * SyCip Salazar Hcniandez & Gatmaitan 

WMS Group 

To book a place or receive JUrther details contact: 

Caroline Capon 
Acquisitions Monthly Conferences 

Tudor House, 78 Mount Ephraim 

Tunbridge Wells, Kent TN4 8BS,TJK 

Tel: 01892 537474 Fax: 01892 531343 


